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DaadrS^cityRoHon 

Iranian women, marching separately, waving pictures of leaders during Tehran ob- 
servances of the 20th anniversary of the Islamic revolution led by Ayatollah Rnh oHah 
Khomeini. After years of curbs, bans on music and amusements have been eased a bit. 
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Clinton Will Win, 


But by How Much? 


Scandal Has Hurt 
Major Institutions 


President Scad to Be 
Bitter and Angry 


By David S. Broder 
and Dan Balz 

Washington Pox i Service 


By Brian Knowlton 

Imrnunonul HeruU Tritwnc 


WASHINGTON — A year of in- 
vestigation and impeachment has re- 
inforced negative trends in politics and 
the news media, widened tne gulf be- 
tween Washington and the American 
people and left the leaders of the coun- 
try’s major institutions on trial, accord- 
ing to scholars, public-opinion special- 


ists and political analysts. 

As the Senate trial of President Bill 
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lerica’s Rosy China Policy Loses Its Bloom 

7 Months After Clinton Visit, aNewReaUty Missile Defense Criticism Is Broadened 


Clinton moves to its conclusion, the 
damage from the events of the past year 
is widespread. The president's personal 
reputation has plummeted as a result of 
his conduct. Congress has suffered from 
its displays of excessive — 

partisanship, and the NEWS 
news media's reputa- ANALYSIS 
tion has been hurt by its 


WASHINGTON — With the Senate 
in the final hours of deliberation over 
the impeachment of President Bill Clin- 
ton. a House prosecutor harshly crit- 
icized Mr. Clinton on Thursday over a 
report that the president, angered by the 
impeachment trial, planned to focus on 
his Republican foes for defeat in the 
2000 congressional elections. 

The Senate majority leader, Trent 
Lott of Mississippi, had hoped to reach 
votes on the two articles of impeach- 
ment by late Thursday. But with more 
than one-third of the 100 senators vet to 


r ik in closed session, the votes — and 
end 


accelerating appetite for scandal. 


“The damage has been pervasive,” 
said William Galston, a University of 
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By Jane Perlez 

New York Times Service 


WASHINGTON — Seven months 
after President Bill Clinton's return 
from a picture-perfect trip to China, the 
promise of a new era in Chinese-Amer- 
.. . ...» ■ icon relations has faded, 
NEWS leaving the administra- 

ANALYSIS tion grappas wi* an 

unexpected round of 


human rights repression in China and 
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.^mounting irritation in Congress about 
fBeijing’s threat to U.S. national secu- 
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The retreat in the relationship can be 
seen as a contrast between me high 
expectations set by Mr. Clinton in China 
and die pessimistic tone set by political 
forces in both countries that arc more 
intent on confrontation man coopera- 
tion, administration officials say. 

Instead of showing sighs ofprogress 
in its policy of-* ‘constructive engage- 
ment” with China, the administration is ■ 
facing a squall of China-bashing in Con- 
gress. Even American business, a con- 
stituency that the administration's 
China policy has particularly tried to 
• •• assist and the loudest advocate of closer 
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restrictions on foreign investment 
Stung by the revelations of a con- 
gressional inquiry that found that China 
stole sensitive U.S. military technology, 
administration officials say they are 
warily waiting for even more explosive 
details expected to be announced next 
month in a declassified report by the 
members of Congress who beaded ibe 
inquiry. 

At the same time, the Pentagon has. 
said it is about to release a study that 
describes a dramatic buildup of missiles 
on the Chinese coast lacing Taiwan. 

A draft of the Pentagon report says 
that while China had fewer than 100 
ballistic missiles on. its coastline across 
from Taiwan five years ago, it is pro- 
jected in three years to have 700 to 800 
missiles poised against Taiwan, accord- 
ing to a senior administration official 
This . assessment, said an adminis- 
tration official, is sure to create a “a new 
wave of calls about the China teat.” . 

hr the face of these obstacles, die 
administ ration insists that its policy of 
constructive engagement still holds. 

‘ But in the next two months, in ad- 
vance of the visit to Washington by 


Reuters 

BEIJING — C hina broadened its 
campaign on Thursday against U.S. 
plans to develop missile defense sys- 
tems, saying mat their deployment 
could turn space into a “new battle- 
field.” 

A Foreign Ministry spokesman in 
Beijing said the missile defense system 
proposed by Washington threatened 
Asian stability and risked damaging 
Chma-U.S. ties. And in Geneva, Li 
Cfaanghe, China’s delegate to the 
United Nations Conference on Disarm- 
ament, said that Washington’s plans to 
amend the Anti-BaQistic Missile Treaty 
to pursue the defense “umbrella” 
would upset the global strategic bal- 
ance. 

. But military analysts in Beijing gen- 
erally played down reports that, in re- 


sponse to the U.S. plans, Beijing had 
fielded" ' ' 
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ties, is complaining about Beijing’ s new 


See CHINA, Page 10 


lelded large numbers of ballistic mis- 
sile batteries aimed at Taiwan, saying 
dial there was no immediate threat to the 
island. 

“This has been in the works for a 
while,” a Western diplomat said. “It 
was not unexpected.” 

The Foreign ministry spokesman, 
Zhang Qiyue, said that the nigh-tech- 


nology theater missile defense system 
struck at U.S. ties with China as en- 
shrined in three joint communiques, un- 
der which Washington agreed to sell 
only defensive weapons to Taipei. 

“Including Taiwan in any form in the 
TMD system would constitute violation 
of international law, the three joint com- 
muniques and would lay obstacles to the 
development and improvement of bi- 
lateral relations,” Miss Zhang said. “It 
would also be counterproductive to 
peace and stability in Taiwan and the 
Asia-Pacific region.” 

Taiwan's Defense Ministry said 
Wednesday that China threatened the 
island with more than 100 M^class bal- 
listic missiles. 

U.S. military analysts, citing a Pen- 
tagon report, said Beijing had deployed 
from 150 to 200 of the solid-fuel mis- 
siles, up from 30 to 50 three years ago. 

‘T 6 ® of develOBHenl. tergqt ofj^. 

has increased, but the missiles are just a Republicaas 


Maryland professor. “The real question 
is, how long-lasting?” 

Virtually every institution that has 
come into contact with the scandal over 
the president’s relationship with the 
White House intern Monica Lewinsky 
has come away ta rnish ed. 

“1 dunk all the institutions involved 
have looked bad,” said Sam Nunn, a 
former Democratic senator from Geor- 
gia, “except the Constitution of the 
United States.” 

But many analysts were quick to add 
that the long-term effects may be very 
different from those of the Watergate 
crisis 25 years ago, which caused Pres- 
ident Richard Nixon to resign, enhanced 
the reputation of the press and shifted 
some power from the president to Con- 
gress. 

The presidency, fra example, may not 
be altered radically because of Mr. Clin - 
ton’s misdeeds, although public expec- 
tations for occupants of the office may 
be lowered. Congress may not be the 
bin congressional 
fold be. 


end of the long, tortured national 
drama — were expected Friday* 

“On or about noon tomorrow-, this 
will come to a final vote,” Senator Paul 
Cover dell of Georgia said during a 
break in the session. 

Mr. Clinton’s acquittal is considered 
a virtual certainty, but suspense re- 
mained over how many of tne 55 Re- 


publicans would break ranks and join 
Democr 


deterrent,” said a military analyst in 
China. “The Chinese do not have the 
capability to mount a successful inva- 
sion, so this is China patting more em- 
phasis on the stick approach rather than 


See MISSILES, Page 10 
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A Shake-Up at Top 

For Utah Olympics 






The Salt Lake Organizing Com- 
mittee, coping with a corruption 
scandal in connection with the 2002 
Winter Olympic Games, undertook 
a shake-up Thursday that included 
hiring a Massachusetts venture 
capitalist, Mitt Romney, as its new 
president and chief executive of- 
ficer. 

As the committee announced re- 
forms, including new conflict of 
interest roles, three of its leading 
members resigned. Page 18. 
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Albright to Intervene in Kosovo Talks 


By Joseph Fitchett 

International Herald Tribute 


PARIS — Secretary of State 
Madeleine Albright will intervene per- 
sonally in the negotiations between Ser- 
bian leaders and ethnic Albanians about 
autonomy in Kosovo, U.S. officials said 
Thursday. 


‘She’s going to roll up her sleeves 
and try to work throuj" 


the security 
issues that are the core of the Kosovars’ 
concerns,” a Clinton administration of- 
ficial said. Mrs. Albright was to arrive in 
Paris on Saturday to push for a break- 
through in tire talks. 

Mrs. Albright’s presence would add 
the weight of U.S. credibility to the 
option of conducting NATO air strikes 
if necessary to break a negotiating im- 
passe — a threat that European gov- 
ernments have been less willing to bran- 
dish — if Slobodan Milosevic, the 
Yugoslav president, refuses to yield. 

Mis. Albright’s strong advocacy of . 
force was pivotal in bringing Mr. Mi- 
losevic to the negotiations, U-S. and 
European officials said 

U.S. tactics appeared to be focused on 
persuading die ethnic Albanian repre- 
sentatives to accept a peace plan 
centered on autonomy within the 
province, but short of independence. 

If the ethnfc Albanians agreed to such 

an accord and the Serbs refused, the 
Ninth Atlantic Treaty Organization 
would be poised to execute its threat of 
air strikes to compel Mr. Milosevic to 
bow to Western demands and abandon 
his attempt to dominate Kosovo from 
Belgrade, U.S. officials said. 

But NATO would not act against 
Yugoslav forces in Kosovo if the ethnic 
Albanians insist on pursuing die im- 
mediate demand of independence, a 
tool the West’ refuses to support, one 



Still, the current spectacle, which has 
played to gradually diminishing audi- 
ences, could deepen the public’s sense 
of cynicism and disillusionment toward 
politics and, this time, the press. 

“My worry is that even after the 
impeachment saga comes to an end, the 
failure of the parties and of the en- 
tertainment-driven media will continue 
to reinforce the idea of politics as spec- 
tator sport — a sport that the public 
attends to only intermittently,” said Mi- 
chael Sandel, a professor at Harvard 
University. 

Presidential scholars predicted that 
the long-term effect of die investigation 
and the impeachment trial on the pres- 
idency would be more limited. 

“The institution of the presidency 


rats voting to clear the president. 
Three senior Republicans have said they 
favor acquittal on both counts. Only one 
or two of the 45 Democrats have given 
any hint that they might support con- 
viction. 

While Clinton aides have recently 
spoken of his desire for reconciliation 
and cooperation in the months ahead, 
there were signs that the bitterness en- 
gendered by months of charges and re- 
criminations, and of personal humili- 
ation for Mr. Clinton, would not quickly 
be dispelled. 

The New York Times reported that 
Mr. Clinton-was so furious with House 
Republicans that he had vowed to do 
everything possible to defeat many of 
them and win back Democratic control 
of the House in 2000. (Page 3.) 

One of the 13 Honse prosecutors, 
Representative Chris Cannon of Utah, 
said the report showed that Mr. Clinton 
had declared .“a^ personal vendetta 
against the House managers.” 

To single out certain Republicans for 
defeat, he said, “is the height of ar- 
rogance, the height of the arrogance of 
power.” 

The White House played down the 


report The president's spokesman, Joe 
Lockhart, told report ' " 


l reporters that Mr. Clinton 
was “very committed to working hard 
over die next year and a half to help 
Democrats retake the House and the 
Senate.” 

.He added, however, “I can’t think of 
a worse, more dumb strategy than going 
after people based on whether they were 
a House manager or not” 

Most of the 1 3 prosecutors hold whai 
are considered to be safe seats. 


Clearly, however, many Republicans 
were infuriated by the talk of singlix 


See SCANDAL, Page 10 


singling 
See CLINTON, Page 10 


As Russia Pleads foi Aid, 
Big Bank Scandal Erupts 


By David Hoffman 

Washington Post Service 


Ethnic Albanians bearing 40 coffins, draped in Albanian flags, Thurs- 
day at the village of Racak, where the bodies were found shot to death 
Jan. 15. Kosovo rebels and foreign observers laid the killings to Serbs. 


MOSCOW — The Russian govern- 
ment while trying - to solicit more 
money and debt relief from the West is 
enmesh ed in a new and potentially em- 
barrassing corruption scandal at the cit- 
adel of its financial system, the central 
bank. 

Hie chief Russian prosecutor, just 
before abruptly resigning last week, 
soit a letter to the lower house of Par- 
liament the State Duma, disclosing the 
basic outlines of bow a small, unknown 
offshore company handled about $50 
billion in Russian currency reserves 
over five years. 

Few details have followed, but ana- 
lysts said the allegations made so far 
offer a glimpse of the whole panoply of 
abuses that have plagued Russia in re- 
cent years. 

These include the exploitation of 
government money for private gain, the 
use of secretive, offshore shell compa- 
nies to hide cash and the helplessness or 


complicity of high-level officials in 
such schemes. 

It is not unusual for governments to 
invest their hard currency reserves over- 
seas, for example in the bonds of an- 
other government, but it is highly un- 
usual to turn the investments over to a 
smalL unknown company. 

“Most central banks manag e their 
own reserves,” said Charles Blitzer, 
director of emerging markets research at 
Donaldson, Lufkin & Jenrette in Lon- 
don. “What appears to have happened 
here, some amount, we don’t know the 
facts yet, were run through an offshore 
company, and it’s not clear why, not 
clear how much, not clear what returns 
were. made on these assets, what fees 
were paid and who ultimately pocketed 
these fees.” 

F inancial analysts speculate that the 
firm. Financial Management Co., or 
Fimaco, earned lucrative commissions 
for dealing with Russia's money. 

Yuri Skuratov. the outgoing pros- 


See RUSSIA, Page 13 


goal 

VJS. official said from Washington. 


Serbian negotiators have publicly 


offered to accept the principles in the 
Western plan, and Belgrade television 
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ition Thursday. But 
i officials played down 

Srabmr^er concerned ©Sy broad 
points stipulated before fee talks by tire 
U.S., European and Russian- negotiat- 
ors. 

“We consider that these points were 
accepted when the parties turned up” 
for tne talks at Rambouillet, near Paris, a 
French official said, explaining tint the 
negotiations centered on the still-secret 
blueprint fra autonbray. 

, Stressing the scope of- self-rule 
offered in the plan, the U.S. official said 


World Bank Admits Failings in Indonesia’s Collapse 


By David Sanger 

New York Times Service 


WASHINGTON — In a blistering evaluation of its 
lions in Indonesia, the World Bank has 


own 

concluded that its officials ignored corruption, grow- 
ing repression and a collapsing financial system in the 
final years of President Suharto’s 33-year role. 


The internal report, completed last week and made 
eNew York. Times 


See KOSOVO, Page 10 


available to The New York. Times, says that the bank 
knew of many problems but did not want to offend Mr. 
-Suharto’s government or threaten the image the World 
Bank had promoted of Indonesia as one of its great 
success stories. 

The nation is one of the leading recipients of bank 


lending. Over three decades, the World Bank spent 
more than $25 billion in development projects 
there, and watched with pride as the share of the 
population living beneath the poverty line shrank to 
less than 11 percent in 1996 from 60 percent in 1970. 

But the report concludes that Indonesia's rapid 
growth created a “halo effect ” in its relations wife Mr. 

Suharto that matte the World Bank's top managers 
unwilling to deliver tough messages to the aging 
leader. It documents how specialists continued to issue 


rosy reports to (he headquarters in Washington even 
after a financial crisis spread through Southeast Asia in 


the fall of 1997. 

And it recounts how its sister institution, the In- 
ternational Monetary Fund, “reached a stage of open 


confrontation” with Mr. Suharto a year ago, as he tried 
to save his family and friends from financial ruin at the 
expense of the country’s economic future. 

Mr. Suharto resigned muter pressure in May. 

Indonesian officials who saw an earlier version of 
the report objected to many of its findings. 

The report was writren by a unit that is supposed to 
ide an independent assessment of the World 
t’s performance in developing nations. It reports 
directly to the World Bank’s board, and has beengiven 
greater powers since James Wolfensohn, tile world 
Bank president, began an overhaul four years ago. 

The assess m ent comes at a time of enormous debate 


See BANK, Page 10 
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Political Terrorism / Leaders Attempt to Cracfc Down 
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Ripping at Karachi’s Seams , Faction Wars Spill Out Mayhem 


Out of Battle, 
Eritrea Is Told 


K ARACHI, Pakistan — Murderous and 
macabre, Karachi is a patchwork of ro- 
bust commerce and urban detritus, 
where modem seaside high-rises loom 
above mud-caked squatter colonies and much of 
rhe water supply is delivered by donkey cart. 

Common mugs moonlight as political oper- 
atives, and a Kalashnikov nfle is easy to rent for 
$10 a week. With 10 million people, it is one of the 
world's largest and most dangerous cities. 

For nearly a decade, two predatory political 
factions with terrorist elements — the Muttahida 
Qaumi Movement and its rival offshoot, the 
Haqiqi — have fought each other and. very often, 
the police and the army. 

Karachi has slipped back and forth between 
times of deadly mayhem and brutal crackdowns, 
the one a disease that is crippling the city and the 
other a temporary remedy that many here say only 
ensures more violence ahead. 

Right now is a period of crackdown. The 
Pakistani prime minister, Nawaz Sharif, has used 
his constitutional powers to turn over control of 
Sind Province, which includes Karachi, to his 
appointed governor, Moinuddin Haider. 

“What choice was there, with terrorists killing 
people every day, mutilating their bodies, cutting 
them up, sniffing them in sacks and dropping them 
around the city?" asked General Haider, who had 
recently retired. 


By Barry Bearak 

/Vph' York Tima Service 






Such statistics are encouraging to Mr. Sharif, 
who has increasingly relied on the military for 
civilian chores. Soldiers now run the govern- 
ment’s water and power company. They con- 
ducted the census in this , the world's eighth most 
populous country, and are repairing the roads. 

The crackdown in Karachi involves political 
calculation on' Mr. Sharif s past, some say. 
■ ‘Sharif had an alliance with the MQM, and when 
the deal came apart he did what any cutthroat 
would do,” said Ar rteshir Cowasjec, an acerbic 
political commentator and retired businessman. 
"In this country everything is possible in the name 
of power and greed." 

When Mr. Sharif was elected in February 1997, 
his party, the Pakistan Muslim League, made a 
deal with the MQM. Together they held enough 
legislative seats to form a coalitiorno head Sind's 
provincial government 

In the bargain, Muttahida Qaumi was granted 
several ministries, the release of th o usan d s of its 
jailed workers and reparations for the government's 
excesses against the parly in 1992 and 1995. 


Agence FnmcfPmae 

ADDIS ABABA Ethiopia — 
Ethiopia warned Eritrea on Thursday to 
evacuate civilians from frontline zones 
in their border war as the United States 
organized the departure of nonessential 
Americans from the two Horn of Africa 


B ut from the start, the two partners 
bickered about how the deal was being 
fulfilled. Political violence again men- 
aced the peace. Muttahida Qaumi ter- 
rorists, including some newly sprung from jail, 
were taking revenge against the rival Haqiqi fac- 
tion and law-enforcement officers, occasionally 
using rockets and grenades. 

mien the coalition finally came apart, the po- 
lice, who had beat held took while the MQM 
shared power, were pleased to be set loose. 

"It was time to retake control,” said Farooq 
Amin Qureshi, deputy inspector-general of Sind's 
police, whose wall calendar that shows some of the 
422 officers killed in action in the last five years. 

The police dragnet, he said, extends far beyond 
the two feuding political factions. Thousands of 
people suspected of being criminals have been 
detained, and while, the inspector insisted that 
torture had never been employed in questioning, 
some of his ranking assistants, exchanging an- 
onymity for candor, admitted the opposite. 

1 ‘Without sophisticated forensics, these are our 
tools of investigation,” one said. 

But then there is Mohammed Saleem, the 14- 
year-old who narrowly escaped die noose, who 
lives with the dismal repercussions of the crack- 
down. He still suffers pain from the torture applied 
daring interrogations. And there is his financial 
debt. Hepaid a worthless lawyer $2,000 to defend 
him in his first trial. To get die money, the young 


Much of Pakistan, not just Karachi, suffers from 
lawlessness. While Mr. Sharif's get-tough tactics 


Boiy B«r«l/n>c v« iw. 


may combat crime, it is commonly believed that 
he also wants tighter control over his' econom- 
ically troubled country now that his popularity has 
plummeted. 

In Karachi, police officers and paramilitary 
troops were unleashed to capture people accused 
of being terrorists, and thousands of people were 
taken into custody like minnows in a seine. 

Workers of the Muttahida Qaumi Movement, or 
MQM, Karachi's main political party, have been 
particular targets of tire crackdown. The party 
successfully competes in elections and ruthlessly 
kills and extorts ui the streets. Its support comes 
from Urdu-speakers known as Mohajirs, whose 
families migrated from India a half-century ago 
and formed much of the city's business class. 

For the "speedy and inexpensive justice'’ that 
he insists is a must, Mr. Sharif had little faith in the 
existing courts and their overwhelmed, often in- 
timidated civilian judges. In December, citing 
conviction rates of less than 1 percent, he enlisted 
military officers to try criminal cases, a strategy he 
says he now hopes to expand to die rest of the 
country. 


A man whose son was sentenced to death being consoled by relatives after 
hearing the ruling. In an effort to control crime in Karachi, the Pakistani 
prime minister, Nawaz Sharif, enlisted mititary officers to try criminal cases. 


Under the procedures in Sind, General Haider 
chooses cases for three- judge military tribunals, 
and the time between a trial and an execution is 
measured in weeks. 

The near-hanging of Mohammed Saleem, 1 4, is 
an example of how this refashioned justice is 
working, though whether these workings are a 
horror or a triumph is in dispute. 

During one of the military's swiftly held trials, 
Mohammed, an illiterate carpet-weaver, was con- 
victed along with several others in the terrorist 
murder of three policemen. No defense was 
presented for the teenager, though he had a solid 


alibi and witnesses to back it up. 


Ignored as well was his age: He was too young 
to be legally tried as an adult. 

On the other hand, the young man lives, and to 
many here that shows dial the system is fair as well 


as fast Though Mohammed had but three days to 
file an appeal, an outcry from the shanties where 
he lived was enough to alert human-rights lawyers 
to his case. A second military panel set him free, 
sending him home from tire central jail’s Death 
Cell 14, a stark cement room where he awaited the 
noose with only a blanket and a pan. 

In two months, 13 people have been sentenced 
to death, though after a murderer and a rapist went 
to the gallows, the Supreme Court suspended 
executions and is considering whether the prime 
minister had the authority to set up this parallel 
system of justice. 

Whatever the legality, die effects have been 
tranquilizing. The number of murders in Karachi, 
according to official statistics, has fallen sharply. 
The monthly total Last June was 139; in December 
it was 37. 


countries. 

Ethiopian government sources said 
battles continued for the sixth day — 
despite declarations in Asmara, the Er- 
itrean capital, that no fighting had takajp 
place on Wednesday — and that the 
clashes were particularly ferocious on 
die western Badme front. 

Both governments reacted with dis- 
may to a UN Security Council vote 
demanding an immediate halt to hos- 
tilities and . urging a ban on the sale of 
arms and ammunition to both. 

Salome Tadesse. a spokeswoman for 
the Ethiopian government, said the 
cease-fire demand was illogical. 


"Ethiopia does not want this war,” she 
said. "Ethiopia has been attacked in its 


carpet weaver had to borrow from his employer. 
"I am now a bonded laborer," he said, grimly 


estimating the length of his indenture. “Twenty 
years. I think, 20 years tying knots at the loom." 


Pope May Visit Hong Kong This Year travel update Protection Walls Save 12 Lives 


Delicate Move Comes Amid Indications of Thaw in Tensions WithBeijing 


By Erik Eckholm 

New Tort Tones Service 


BEIJING — Pope John Paul II is 
considering a visit to Hong Kong later 


this year, according to church officials in 
China and Hoag Kong. 


China and Hong Kong. 

Such a visit could soften the decades- 
old standoff between the Vatican and 
China's Communist government, which 
has sovereignty over Hong Kong. 

The Vatican and China have also en- 
gaged in secret discussions about im- 
proving relations, said a Chinese Cath- 
olic bishop in a recent magazine in- 
terview. 

But the 82-year-old bishop of Shang- 
hai gave no sign that the two sides were 
overcoming their bitter history. 

Even a papal visit to Hong Kong, with 
its autonomous status, may be too 


freighted with politics to be feasible, 
church officials say. 

After taking over China in 1949, the 
Communists severed ties with the Vat- 
ican and created a "patriotic” church, 
which now is reported to have 4 million 
members. 

But many Chinese Catholics have re- 
mained defiantly loyal to the Pope and 
now as many as 6 million, by outside 
estimates, worship illegally, and their 
leaders are often arrested. 

China demands that religious groups 
be subservient to the Communist Party, 
while the Vatican insists that the Vatican 
must have authority over appointment of 
bishops and other matters. 

Further angering China, the Vatican 
maintains diplomatic ties with Taiwan, 

. which China considers to be a renegade 
province. 


Gideon Rafael Is Dead at 85; 


Long-Serving Israeli Diplomat 


By Joel Greenberg 

New York Turics Service 


JERUSALEM — Gideon Rafael, 85, 
a founder of the Foreign Ministry of 
Israel and one of its most accomplished 
and longest serving diplomats, died in 
Jerusalem on Wednesday. 


During a long career that began before 
rael was established, Mr. Rafael ne- 


Tsrael was established, Mr. Rafael ne- 
gotiated with the Nazis to send Jews to 
Palestine, served at the United Nations 
and in Europe, and conducted secret 
contacts with Arab states. He was also a 
frequent contributor to the International 
Herald Tribune. 

Born in Berlin in 1913, Mr. Rafael left 
Germany after Hitler's rise to power and 
immigrated to British- ruled Riles tine in 
1934. 

In 1940 he was sent to Europe by the 
Hagan ah, the Jewish aimed force in Pal- 
estine, to negotiate the rescue of 40,000 
German Jews. He met in Italian-con- 
trolled Rhodes with a representative of 
Adolf Eichmann, die Nazi leader, to 
discuss a plan to said Jews to Palestine 
through a transit camp on the island. The 


scheme failed when Italy entered World 
Warn. 

After serving with the British Army 
during the war, Mr. Rafael joined the 
political department of the Jewish 
Agency, where he did intelligence work 
and was put in charge of efforts to re- 
cover Jewish property lost in Europe. 

In 1947, he was a member of the 
Jewish Agency's delegation to the 
United Nations when the General As- 
sembly voted to partition Palestine into 
Jewish and Arab states. 

After Israel declared independence in 
May 1948, Mr. Rafael founded its For- 
eign Ministry in Tel Aviv with Moshe 
Sharett, the country's first foreign min- 
ister. 

Mr. Rafael was the Israeli ambassador 
to the United Nations during the 1967 
Arab- Israeli war. Earlier, he had served 

as ambassador to Belgium and the Euro- 
pean Community, and to the United Na- 
tions organizations in Geneva. 

After a stint as director-general of the 
Foreign Ministry, he served as ambas- 
sador to the United Kingdom from 1973 
to 1978, when he retired. 


Under the “one country, two sys- 
tems" model that gave Hong Kong au- 
tonomy when it joined China in 1997, 
the Catholic Church there continued to 
report to the Vatican. 

After a synod of Asian bishops at die 
Vatican last spring, church officiais.said 
the Pope might visit Hong Kong. New 
Delhi or Jerusalem to report conclu- 
sions. 

Now, in an interview with an Italian 
Catholic magazine called 30 Giomi, the 
bishop of Shanghai, Aloysios Jin Lnxi- 
an, has said that church leaders in Hong 
Kong were promoting a papal visit 
there. 

Officials in Rome as well as the Cath- 
olic Diocese of Hong Kong said Thurs- 
day that there had been no decision yet 
about the Pope's Asian visit, expected to 
occur late this year. 

“Of course, we’d Like the Pope to 
come here," said a Hong Kong official 
spokeswoman of the diocese, Mary 
Seung. 

“A papal visit to Hong Kong now 
would bea breakthrough,' ’ said Beatrice 
Leung, an expert on politics and religion 
at Lingnan College m Hong Kong- 

Asked whether Beijing would allow a 
visit, a spokeswoman for China’s For- 
eign Ministry said Thursday that the 
decision, it was felt, would have to be 
left in the hands of the Hong Kong 
government. 

Bnt the spokeswoman, Zhang Qiyue, 
added that China's ties with the Vatican 
could improve only if it severed dip- 
lomatic relations with Taiwan and 
agreed not to interfere in the internal 
affairs of China, including religious af- 
fairs. 

In his interview. Bishop Jin of Shang- 
hai expressed a yearning for reconcili- 
ation, saying: 

“The Pope represents the Supreme 
Leader of all the world's Catholics in- 
cluding those in China." 

His office said Thursday that he could 
not be reached. 

Bishop Jin also said that the Vatican 
and China were engaged in a dialogue 
and that he dreamed of seeing a papal 
mrncio in Beijing. 

Past negotiations have gone nowhere. 
Still, Pope John Paul II has said be hopes 
some day to visit China. 


Further Disruptions 
At American Airlines 


In New French Alps Avalanche 


C&nptird by OsC From DbfUJcVn 


FORT WORTH, Texas (Bloomberg) 
— AMR Corp.’s American Airlines, the 
world's second-largest carrier, canceled 
1 , 100, or 49 percent, of its flights Thurs- 
day amid signs that pilots are resisting a 
federal judge's order to end a six-day 
protest and return to work. 

Pilots began calling in sick on Sat- 
urday after the sides failed to settle pay 
and job issues linked to AMR’s purchase 
of low-fare airline Reno Air Lie., forcing 
cancellation of thousands of flights. 


International Flights 
To Helsinki Rerouted 


HELSINKI (AP) — All international 
f l i ght s to the Finnish capital on Saturday 
are to be rerouted to Turku and Tampere 
because of an air traffic controllers’ strike, 
officials said Thursday, and passengers 
who end up in those cities will have to 
make their way to Helsinki by land. 


Air passengers traveling to or over 
Switzerland at the end of February 
should expect delays as new air traffic 
corridors are put in place, Swiss aviation 
authorities warned Thursday. (AP) 


■ Carnival *99 starts Friday in Brazil, 
and political and economic life will 
come to the traditional standstill (AFP) 


Snow fell in Rome on Thursday for 
the first time since 1986, disrupting 
traffic and public transport (AP)’ 


CHAMONIX, France — Twelve 
people were evacuated from the French 
Alps on Thursday after a fresh avalanche 
roared down a mountainside near the 
Chamonix region where 1 1 people were 
killed earlier this week. 

No casualties were reported in Thurs- 
day’s avalanche in the region of Les 
Houches. 

The 12 people evacuated had been 
staying in two chalets, the police said. 

Mountain rescue teams from 
Chamonix were alerted at 4:20 A-M_ 

The avalanche took place in an area 
equipped with concrete avalanche pro- 
tection walls, which ‘ ‘worked well’ ’ and 
prevented any damage, Les Houches of- 
ficials said. 

As aresult of the avalanche Thursday, 
the Mont Blanc tunnel between France 
and Italy was closed off in both di- 
rections for safety reasons, road author- 
ities said- 

Mean while, rescuers dug out an 11th 
body from the earlier avalanche. 

A spokesman said they had found the 
body of a woman and were checking 
whether she was one of two people who 
had been reported missing. 

Rescuers Droughr in heavy machinery 
to remove hundreds of tons of snow and 
the rubble of destroyed chalets to try find 
the two people who were still missing in 
the French hamlet of Montroc, near 
Chamonix. 

Ten people, all French, were found 
dead Wednesday after the avalanche 
hurtled 1,000 meters down the moan- 
tain, going about 100 meters up the 


opposite slope to smash 17 chalets in an 
area registered as safe for construction. 

About 150 rescuers resumed work at 
Montroc at daybreak after suspending 
the search overnight for fear of fresh 
avalanches. 

The chances of finding those buried 
alive more than 36 hours after the dis- 
aster were slim because they would very . 
likely have died of exposure if they had 
survived the blast of the avalanche and A 


suffocation from the powdery snow. 

Snow experts said the risk of ava- 
lanches was still very high, although the 
return of good weather was gradually 
malting the snow more stable and safer. 

While the weather improved, rail 
traffic between France and Switzerland 
in the Jura Mountains was still cut by 
snowdrifts. 

Meanwhile, about 25,000 tourists 
blocked for five days by snow in western 
Austria were able to leave after main 
roads in die region were cleared, an 
official said Thursday. 

Virtually all main routes in the Tyrol 
and Volariberg regions were clear, and 
most of the tourists were able to leave by 
late Wednesday, said Gerhard Koch of 
the Austrian touring clnb. 

Only one village remained blocked, 
he said. 

The opening up of the region came a 
day after the Austrian Army airlifted 
supplies to tourists trapped in the Tyr- 
olean resort of Galtuer. 

“Gal trier is being supplied from the 
air, but generally the situation has im- 
proved considerably,” a spokesman fix’ 
the Tyrol tourist board said. (AFP.AP) 


WEATHER 


Europe 


Forecast for Saturday through Monday, as provided by AccuWaather. Asia 
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Correction 


An article Monday incorrectly associated the European 
Human Rights Court with the 1 5-nation European Union. The 
court is the judicial arm of the 40-nation Council of Europe, 
which inclndes Central and Eastern European states, Russia 
and Turkey. 
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North America Europe 
Slwply colder In die East Party sunny and aeason- 
Sstunlay wWi mum snow ably mfld In LondOfTSatur- 
and flurries. Detroit and day, but ahowwra Sunday 


and flurries. Detroit and day, but showers Sunday 
Chicago «W be brisk and will be followed by windy, 
odd «ndi flumes Saturday, colder weather. Very cold 


then a fitfe fritter Sunday: weather wilt continue 
there mny be rain and wet through me weekend from 
snow Monday. Dry over Italy into southeastern 
the southern Plains and Europe with snow and fiur- 
SaOvmi Ran and snow rles, while heavy rain 
In the Northwest soaks southern Greece 

andTintey. 


Asia 

Dry. but coal (ram Hong 
Kong to Taiwan and mw 
Japan Saturday to Mon- 
day. Bering wtfl t» mostly 
sunny and mild, over the 
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national sovereignty. If you are attacked 
on your own land, what do you do?" 

In Asmara, Andemicail Kahsay. an 
Eritrean Foreign Ministry official, said 
his government was dismayed the council 
had not named Ethiopia the aggressor. 

In Addis Ababa, a communique is- 
sued by Mrs. Tadesse’s office said:^ 
“Ethiopia nails chi Eritrea to evacuare#- 
civilians from the battle zones." 

Asmara charged Tuesday that an 
Ethiopian aerial bombardment of the 
village of i-aili Deda, close to the west- 
ern front, had killed five civilians. 

The communique said that if this were 
true, “the Ethiopian government sin- 
cerely regrets these civilian deaths.' ’ 

It added, however “Eritrean author- 
ities should have never positioned ci- 
vilians so close to the hostile border for 
any length of time.” 

The United States was organizing 
what amounts to an evacuation of Amer- 
icans in nonessential jobs in Ethiopia 
and Eritrea, a diplomat said. 

The U.S.. government, which is of- 
ficially “requesting” the departures, 
will pay the travel expenses of such 
Americans working at the U.S. em- 
bassies in the two capitals, and of those 
with the Peace Corps and the U.S. . 
Agency for International Development,^ 
along with their families, he said. 
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Out «f Bam Payback Time: Clinton Targets Foes Up for Re-election 
Eritrea Is ' 




By Richard L. Berke 
and James Bennet 

New York Times Service 
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WASHINGTON — President 
Bill Clinton is so furious at House 
Republicans over his impeachment, 
his advisers say, that he has vowed 
to mount an all-out offensive to de- 
feat many of his foes and win back 
the House for Democrats in 2000. 

Mr. Clinton has already commit- 
ted to early fund-raising events in 
nine cities — the first will be in San 
Francisco in two weeks — to amass a 
war chest to help House Democrats. 


how the president regularly rattled 
off details about House Republicans 
who may be vulnerable, based on 
their margins of victory in the 1998 
election and Mr. Clinton's own vote 
performance in their districts when 
be was re-elected in 1996. 

They said Mr. Clinton now 
viewed winning back the House as 
almost as important an affirmation 
of his legacy as electing Vice Pres- 
ident Al Gore as his- successor. 

But if Mr. Cfinton’s partisan zeal 
is viewed by Republicans as a per- 
sonal vendetta, it could undermine 


‘ "i '*“ i • 7 * Y ",.“ ~T".* ~ another goal that the president con- "He kni 

w*n ; ^^_,His advisere, who spoke only on aiders crucial to his legacy: his leg- knows the 

cUtfe'* wi\, /condition of anonymity, described islative priorities, notably a drive to doesn’t like 
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rescue the Social Security system. 

But Mr. Clinton has assured 
Democrats that they can wede with 
Republicans to pass legislation and 
still have plenty of political ammuni- 
tion for the elections next year. 

The pesident is partkxilariy angry 
at the House members who managed 
the prosecution of his impeachment 
trial m the Senate, according to his 
advisers, believing that they have 
needlessly prolonged the trial. But 
most of the House managers are 

from dktrirtR that are cntiBiriftrftrf pn- 
Ihicafly safe for them. 

"He knows the districts, he 
candidates, and he 
like these people,” said an 


adviser who has discussed the next 
elections with Mr. Clinton. "He’s 
obviously real hot on the managers. 
He thinks winning back the House is 
part of his legacy.” 

White House officials said they 
were aware that there was only so 
much a president could do to help 
congressional candidates. They said 
he could be most effective in raising 


money and in iterating candidates. 
Franklin D. 


Presidents Franklin D. Roosevelt 
and Richard Nixon, despite high 
personal popularity, both failed in 
efforts to defeat specific congres- 
sional candidates. 

Mr. Clinton’s intense interest in 
the congressional contests is all the 


more striking because leading 
House Democrats have long com- 
plained that he has not been par- 
ticularly engaged in House and Sen- 
ate races, Many blame hhn for the 
Democrats* loss of House control in 
1994 and for not winning it back in 
1996 and 1998. 

Another adviser who has spoken 
to the president about wresting back 
the House in 2000 said, "It will be a 
personal crusade.” He added: “The 
man knows he's done wrong. Bur he 
also knows they should not have 
taken it to the extreme they have. He 
says: ‘It’s the unfairness of this 


whole process. These right-wingers 
who tried to undo the election.’ ” 


Beyond his score at House Re- 


Jury Awards 
$51'5Million 
In Damages 
To a Smoker 




By John Schwartz 

Washington Post Service 
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WASHINGTON — A San Fran- 
^ cisco jury has awarded $50 million 
| in punitive damages to a former 
Marlboro smoker with inoperable 
lung cancer — the largest jury ver- 
dict ever against a tobacco company 
and a potential harbinger of a new 
wave of tobacco litigation. 

The San Francisco Superior 
Court jury’s decision Wednesday 
came after a day of deliberations, 
and a day after awarding $1:5 mil- 
lion in compensatory damages to 
Patricia Henley, 52, who smoked 
her first Marlboro at the age of 15 
1 during a high school dance two 
- > • years before tbe landmark report of 
: - 1964 by die surgeon general that 

labeled smoking as a cause of lung 
cancer and other diseases. 

- The legal defeat for the tobacco 
giant Philip Morris Cos., the maker 
of Marlboros and several other 
brands, could throw open die 
L floodgates for individual lawsuits 
..-^y against tobacco companies, long 
considered a losing proposition for 
trial lawyers, analysts said. Only 
three other individual lawsuits over 
conventional cigarettes have ever 
been decided in favor of plaintiffs, 
and all of those cases have been 
overturned on appeal 
The case also marked only die 
second time a jury had awarded pu- 
nitive damages in a tobacco case, 
and die $51.5 million total easily 
dwarfs any previous derision. 

“Tobacco litigation is alive and 
well,” said Edward Sweda of the 
Tobacco Products Liability Project 
at Northeastern University. 

Gary Black, a tobacco-industry 
analyst who is normally bullish on 
the industry’s prospects, agreed. 
"You’re going to have hundreds of 
new lawsnits filed in California,” he 
said. 

During the four-week trial, Ms. 
Henley’s lead attorney; Madelyn 
Chabtf; accused the company of tar- 
geting underage smokers and cov- 
ering up scientific evidence that 
smoking causes cancer through a 
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CHILEANS AT ODDS — A supporter of Augusto Pinochet’s, right, arguing with an opponent 
Thursday in Santiago daring a rally to press for tbe ex-dictator’s release from custody m Britain. 


Miranda Warning Law Challenged 


By William Glaberson 

New York Times Service 


A 


WASHINGTON — It.sat there 
unused typrosectitors for 30 years. 

But this week, a federal appeals 
court in Virginia dusted off a law 
passed by Congress in 1968 and 
used it to declare that federal law- 
enforcement officials need not fol- 
low (me of the country's bedrock 
legal rules, the "Miranda,** under 
which criminal suspects routinely 
are read their rights. 

Fromcoast to coast, prosecutors, 
defense lawyers and legal experts 
said feat fee . ruling was fee most 
serious challenge to Miranda v. Ari- 
zona since fee Supreme Court is- 
sued that ruling in 1966. 

Over fee past three decades, Mir- 
anda has become part of the lan- 
guage and its “You have the right” 
warning one of fee most familiar 
incantations of American culture. 
The Miranda ruling said people in 
custody should be tola that 
had the right to legal repres- 
entation and feat any statements 
they Triads could be used against 

them. 

The court in Richmond, Virginia, 


held Monday feat Congress over- 
ruled fee Miranda decision in its 
1968 law, which sought to make it 
easier for federal prosecutors to use 
confessions. 

The 1968 law, part of a crime- 
control biD, said feat a confession 
“shall be admissiblem evidence if it 
is voluntarily given.” 

The appeals-conrt ruling took 
place not because of an argument 
from fee government, but because 
private conservative organizations 
had filed friend-of-fee-court briefs. 
In fact, the Justice Department has 
never enforced the 1968 law and 
now argues feat it was unconsti- 
tutional 

The court in Richmond, which 
has a reputation as one of fee most 
conservative in fee country, dis- 
missed feat position as political 

"Fortunately, we are a court of 
kw and not politics,” fee majority 
opinion said. 

One of the three judges on fee 
panel dissented in' fee decision. 

Legal experts said fee ruling al- 
most certainly would be reviewed 
by the foil 13-member 4fe U.S. Cir- 
cuit Coon of Appeals, in Richmond, 
and could lead to a reconsideration 


by fee Supreme Court of fee Mir- 
anda ruling. 

“It sets fee stage for a significant 
Supreme Court decision revisiting 
fee status of Miranda,” said AJL 
Dick Howard, a professor of con- 
stitutional law at the University of 
Virginia. * 

The Miranda requirement that, 
suspects be told their rights has been 


interpreted to apply to both, federal 
^ -enforcement officials. 


and state faw- 
But tbe 1968 law applied only to 
federal prosecutors, so .fee decision 
Monday would apply only to federal 
cases in the five states governed by 
fee Richmond court. 

Stale law-enftreement officials 
in those states and' elsewhere are 
unaffected by the ruling, and Mir- 
anda warnings are to remain stan- 
dard practice unless fee Supreme 
Court retreats from its 19oo de- 
cision. . • 

The Supreme Court has re- 

ovra^Mhanda ruling years 

by saying in later decisions feat Mir- 
anda warnings were merely “pro- 
phylactic” and “not themselves 
rights protected by fee constitu- 
tion." 


i ton also was motivated by 
itude to Representative Dick 
hardt, the Democratic leader in the 
House, for deciding not to ehaUt-ng* 
Mr. Gore for fee Democratic pres- 
idential nomination. He also is de- 
scribed as indebted to House Demo- 
crats for sticking by him and en- 
suring that his impeachment could 
not be called a bipartisan decision. 

Besides the House managers, Mr. 
Clinton told Mr. Gephardt he was 
determined to defeat Representative 
Jay Dickey, an Arkansas Repub- 
lican, according to people familiar 
wife the conversations. Mr. Dickey 
was elected in 1992, and his district 
includes the president’s boyhood 
homes of Hope and Hot Springs. 

Ed Bryant, a Tennessee Repub- 
lican who is a House manager, said: 
‘ ‘If he feels he has to vindicate him- 
self by going after House managers, 
then he has to do that. All I can say is 
feat we as a House, fee majority, felt 
feat we certainly didn't put hrm in 
this predicament If anybody ought 
to be upset, it ought to be American 
people, wife the president, for doing 
those tilings.” 

Tbe president’s impeachment 
also has emboldened other Demo- 
crats to say they are eager to unseat 
House Republicans. 

“After these years of Ken Stair, 
people are more energized than I've 
seen them since the ’60s and ’70s,” 
said David Geffen, an entertainment 
executive and major Clinton sup- 
porter. Referring to James Rogan, a 
California Republican who is con- 
sidered one of the most vulnerable 
House managers in 2000, he added,. 
“Many of us are looking forward to 
spending time and money and effort 
to defeating James Rogan.” 

People for fee American Way, a 
liberal group, announced a $5 mil- 
lion television, organizational and 
grass-roots campaign Wednesday 
aimed at nnseating congressional 
Republicans. “Impeachment was 
the catalyst that shocked and 
angered voters,” said fee group's 
president, Carol Shields. 

White House officials have not 
been shy about saying how they plan 
to use fee Rqroblicans’ impeach- 
ment votes against them. “Everyone 
of those distinguished citizens is now 
oa record saying they not only want 
to shut tiie government down but 
they want to kick the president out,'’ 
a senior Clinton strategist said. 

House and Senate Democrats are 
planning a series of joint fund- 
raisers starring fee president to 
present what officials described as a 
“Democratic unity message.” Hie 
goal is to raise $10 million in 1999. 


S'. 



Ms. Chaber told the jury feat 
nearly a decade ago, when Ms. Hen- 
ley sought information from a Philip 
Morris toll-free telephone service 
about fee health risks of smoking, a 
company representative stated the 
company’s position that smoking 
did not cause cancer but suggested 
that if she was concerned, she could 
switch to low-tar brands. 

Ms. Henley then became a Mail- 
boro Light smoker— and went from 
smoking two packs a day to 
smoking three. She tried unsuccess- 
fully to quit once, finally succeeding 
in the fall of 1997 after suffering 
from coughing fits and other symp- 
toms. Doctors diagnosed her cancer 
in January 1998. 

An attorney for Philip Morris, 
William Ohlemeyer of fee Kansas 
City firm of Shook. Handy & Bacon, 
argued feat Ms. Henley’s cancer ac- 
tually originated in her thyroid and 
not in her lungs and suggested that 
Ms. Henley should have been aware 
of the health risks of tobacco and 
that she bad voluntarily assumed 
those risks. 

■ ... Shares in Philip Morris dropped 
v $4.1875, or 10 percent, on Wed- 
nesday, dosing at $41.1875, partly 
in response to . fee news of fee $1.5 
million verdict on compensatory 
damages 


AMERICAN 


TOPICS 


la California, a MiHion Backs 
Jast Ain’t What It Used To Be 


Clearly, a million bucks ain’t what it used to 
be. In Southern California, sales of homes 
worth $ 1 million or more are at an all-time high 
— : but in chic areas like Malibu and Lagnra, 
that solid-sounding sum no longer guarantees 
a swimming pool or an ocean view, and some 
milli on -dollar homes have only three or four 
bedrooms. 

Tbe big-back homes are even being mass- 
produced, reports fee Los Angeles Times. 
Across fee region, 30 subdivisions of homes 
priced at $1 millio n and above are under 
■construction, and some have waiting lists. The 
trend marks a dramatic change from only three 
years ago, when sales of mifeon-dollars 
dumped to their lowest recorded level 

Nationwide, 1^45 people became million- 
aires every day in If ’ 
from 199b and the 
cording to Spectrem Group, a San Francisco 
C QnsnIting firm. 



Short Takes 

An environmental coalition has petitioned 


Brace Babbitt, the interior secretary, to ban 
snowmobiles from the 28 places that allow 
them among fee National Park System's 378 
sites. 

The Bluewater Network move reflects 
growing public intolerance with the noise, 
risks and air pollution of off-road recreational 
vehicles. Thirty yeazs after they first gained 
popularity, snowmobiles are still so noisy feat 
they are sold without horns, and their emis- 
sions are dirtier than the bine smoke issued by 
1950s automobiles, reports The New York 
Times. The Bluewater Network, which rep- 
resents about 1 million people, said a modem 
snowmobile emits 1,000 times the hydrocar- 
bons and nitrous oxides of a modem car. At 
Yellowstone National Park, which gets 60,000 
snowmobile visits a year, exhaust from the 
vehicles has caused nausea among park 
rangers, forcing fee park to pump fresh air into 
ticket booths. 

But the $6 billion snowmobile industry is 
enjoying a renaissance, boosted by mare-re- 
liable machines and warmer sports clothing. 
After a slump in the 1980s, the number of 
snowmobiles registerednationwide has reboun- 
ded to 1-4 million. Some 2JS million people ride 
them each winter, and enthusiasts insist there is 
enough public land for everyone. 


In Maine, meanwhile, legislators have de- 
cided that motorcyclists do not deserve special 
protection under the stare Human Rights AcL 
Bikers say their black leather outfits and tat- 
toos often lead to discrimination at restaurants 


and hotels. The Judiciary Committee rejected a 
proposal to amend the rights act — which bars 
discrimination based on race, sex, religion, 
national origin or disability — to inclu de mo- 
torcyclists and those who wear clothing dis- 
playing tbe name of a motorcycle group. 

A similar proposal passed in Minnesota. 
That, of course, is fee state that recently elected 
a former professional wrestler, Jesse Ventura, 
governor. . 


The Reverend Jerry Falwell, the tele- 
vision evangelist, has suggested that Tinky 
Winky, a bag-carrying character on fee pop- 
ular childre n’s show “Teletnbbies,” is gay. 
An article in his National Liberty Journal not«l 
feat Tinky Winky, in addition to carrying a 
“purse,” was purple, “fee gay-pride color," 
and had an antenna shaped like a triangle, “the 
gay-pride symboL" (the Tubbies have tele- 
vision screens on their tummies.) 

Steve Rice, a spokesman for Itsy Bitsy En- 
tertainment Co., which licenses the British 
show in fee United 'States, said fee purse is 
actually a magic bag. 

“The fact that he canies a magic bag doesn't 
make hire gay,” Mr. Rice said. “To think we 
would be patting sexual innuendo in a chil- 
dren’s show is kind of outlandish.” 

Mr. Falwell contends fee “subtle depic- 
tions” are intentional and constitute a role 
model that could be "damaging to fee moral 
lives of children.” 


Brian Knowltoo 
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Study Exposes Americans’ Troubles with Sex 
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" By John Schwartz 

Washington fox Sente 


WASHINGTON — A large number of 
American n ^n and women arc unlucky in 
love — or, at least, in sex — according to 
the first study to explore the fall range of 


general population since the Kinsey re- 
ports erf a latf-cenrary ago. ^ 

Four out of 10 women and nearly one- 

thnd of we 11 suffer from a variety of 
problems in die bedroom feat are 
grouped under the general heading 
"sexual dysfunction,” according,*© the 
new study. The list includes hick ;of 
i sexual desire, physical pain during in- 
tercourse^ an inability to become sexu - 
ally aroused or to complete seacual acts, 
premature climax and anxiety about 
sexual performance. 


. “The rates are far higher than anyone 
had really anticipated,** said Edward 
Ijomann, a sociology professor at the 
University of Chicago and lead author of 
tbe snidy. Yet if anything fee prevalence 
of sexual problems is higher than fee 
survey findings indicate, he said. “You 
don’t really expect people to rush up and 
tell people they're impotent.” 

More important. Mr. Laumann said, 
most people who experience sexual dif- 
ficuloes do not seek help from doctors or 
sexual educators — only one in 10 men 
and one.in five women— so tire “ice- 
berg effect” here is really enormous, 
and could help to explain fee interest in 
the ahti-impotao^e drag Viagra. 

“Wife the strong association between 
sexual dysfunction and impaired quality 
of life, , feis problem warrants recog- 
nition as a significant public health con- 


cern,” concluded the authors, whose 
work appeared in Wednesday's edition 
of fee Journal of the American Medical 
Association. 

Men and women go through sexual 
difficulties at different life stages, the 
study shows. Women total to have prob- 
lems in youth while men’s problems 
grow more pronounced with age. Mar- 
ried men and women appear to have 
fewer sexual problems than singles, and 
education was linked to sexual satis- 
faction. 

The study was based on data from fee 
1992 National Health and Social life 
Survey, a comprebeosivc research effort 
involving 90-minute, face-to-face inter- 
views wife l ,749 women and 1,410 men. 
That was enough, tbe rcseanfeexs es- 
timate, to be a representative sample of 
97 percent of the nation. 
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Probe of Starr? Reno Not Talking 


WASHINGTON — Attorney General Janet Reno re- 
fused direct comment on whether her department is 
looking into possible prosecutorial wrongdoing by the 
independent counsel Kenneth Stair, but said Tliursday 
feat she would not interfere wife his investigation. 

At her weekly news conference, Ms. Reno repeatedly 
parried questions about news reports saying fee Justice 
Department would investigate whether Mr. Starr over- 
stepped his bounds in the early days of the Monica 
Lewinsky investigation. 

“As I have said all along, I uy not to comment wife 
respect to the independent counsel's function," Ms. Reno 
said. “I will, however, continue to look to see how I may 
comment in a way that is fair to all concerned, consistent 
wife the law and consistent wife ethical considerations. 

“I have tried my level best to do this fee right way, to 
ensure that there was no effort whatsoever to interfere 
wife his investigation,*’ she said. “And I am convinced 
that nothing has been done, but I will continue to work to 
ensure that result.” 

Under fee law establishing independent counsels for 
some political cases, the attorney general cannot take any 
disciplinary action against the prosecutor short of firing. 
Ms. Reno has stated feat she would not undertake an 
investigation of an independent counsel unless the 
charges were severe enough to merit firing. 

Mr. Starr was appointed more than four years ago to 
investigate fee role of President Bill Clinton and Hillary 
Rodham Clinton in an Arkansas land deal and related 
matters. 

Ms. Reno approved Mr. Starr's request more than a 


year ago to expand his Whitewater inquiry into al- 
legations related to Mr. Clinton's relationship wife Ms. 


Lewinsky. 


(API 


Another Bid for Buchanan? 


WASHINGTON — Pat Buchanan, the fiery conser- 
vative populist who shook up the Republican presidential 
race in 1996, is seriously considering a third campaign for 


the presidency, associates said Thursday. 

“I can confirm he is seriously looking at h,” said Mr. 
Buchanan's sister, Bay Buchmian, who ran his 1996 
campaign. “We are looking at individuals we might use 
on fee campaign staff if he decides to ran.” 

Other associates of Mr. Buchanan said he was leaning 
toward running in next year’s election and had even 
provisionally tapped a campaign manager and finance 
director. He has tentatively scheduled a public announce- 
ment for March 1, they said. 


Mr. Buchanan, 60. has kept a relatively low profile 
to his job as a political pundit 


recently, devoting himself to 
and television commentator. 

Many Republicans assumed he would not run again for 
the presidency. ( Reuters ) 


Quote/Unquote 


Senator James Jeffords, Republican of Vermont, as he 
formally announced that he would vote to acquit Pres- 
ident Clinton on both articles of im peachmen t! 
“Whatever the final outcome, I will leave this trial wife 
fee knowledge that fee president has indeed committed 


shameful acts, misled fee American people and brought 
disrepute on fee office of the presidency. ’ ’ (NYT) 


Away From Politics 


• Seven men and five women have been chosen in Jasper, 
Texas, to decide fee fate of a suspected white supremacist 
who could face the death penalty in the dragging death of 
a black man. District Attorney Guy James Gray said that he 
was barred from commenting about the panel but added: 
“It is not an all-white jury.” . (AP) 


• Foiled in their first attempt, UJS. demolitions experts 
came back wife bigger explosives and napalm Thursday 
in an attempt to ignite the fuel from a Japanese-owned 
cargo ship mired off fee Oregon coast and save beaches 
from a disastrous spill (AP) 


• A man from Newcastle upon Tyne, England, wife a 
history of sex offenses against children was charged 
Thursday wife contributing to fee delinquency of a child 
after be traveled to Ohio to meet and marry a 15-year-old 
girl .he met on tbe Internet, police in Springdale, Ohio, 
S3id. (Reuters) 


• Eastman Kodak Co. is recalling 120,000 AC ad- 
apters for digital cameras because of a 


an electrical prob- 
lem that could cause camera batteries to leak acid and 
explode. (AP) 


• Papers signed by Babe Ruth when he bought ahome 
□ear Boston in fee 1920s were discovered to be missing 
one day after a probation officer in Suffolk County, 
Massachusetts, was charged with stealing dead baseball 
players' wills. (AP) 
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Hilton 


Special “Meeting offer” 
on the French Riviera at the 

Noga Hilton Cannes 

March 1 to 10 

From £79 Single 

Buffet breakfast included 
Fax your needs to Louise WENN 
Groups & Conventions Sales Manager 
Fax: 33 4 92 99 70 17 
Tel.: 33 4 92 99 70 76 
E mail: sales_cannes@hifton.com 
and let us take care of you 


Your Success, 

Is Our Business 


• Located in the heart of the Croisette 

• 229 rooms including 47 suites 

• 825 seats-auditorium 

• 12 conference rooms 

• 30 kms from Nice International Airport 


It Happens at the Hilton 
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Habibie Aims 
To Resolye 
Timor Issue 
By End of Year 
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Singapore Quickly Denies 
An Assertion of 6 Racism 9 

Indonesia President’s Remark Touches a Nerve 
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By Michael Richardson 

haemarional Herald Tribune 


By Mark Dodd 

New York Times Service 




JAKARTA — President B J. Habibie 
called Thursday for a resolution of die 
East Timor political crisis by the end of 
the year, saying he favored indepen- 
dence for the former Portuguese colony 
that was invaded by Indonesia in 1975. 

Offering East Timor the prospect of 
joining in national elections scheduled 
for June 7. Mr. Habibie said that if a 
wide-ranging autonomy package for the 
province was rejected, ‘ 4 then East Timor 
can become independent.” 

“From January I, 2000, we don’t 
want to be burdened with the East Timor 
problem,” Mr. Habibie said in a speech 
to the Indonesian Chamber of Com- 
merce & Industry. “As a friend, we will 
let them decide by themselves.” 

The president's comments came after 
the release into house arrest Wednesday 
of the East Timorese separatist leader, 
Xanana Gusmao. who was jailed in 1992 
for 20 years for inciting rebellion. 

Mr. Gusmao. 52, once the most wanted 
man on East Timor during his days as a 
guerrilla fighter, is revered by the ma- 
jority of East Timor’s 800,000 population 
and will play a leading role in current 
United Nations -brokered negotiations 
between Portugal and Indonesia. 

In the event of East Timor's becoming 
independent — a possibility that could 
occur as early as next year — Mr. Gus- 
mao could well become the fledgling 
nation’s first president. 

Some analysts say that be and the 
territory's Roman Catholic religious 
leader. Bishop Carlos Belo, are the only 
East Timorese who have the credibility 
to lead the territory into independence. 

President Habibie had said earlier that 
if an autonomy package for East Timor 
was rejected, then Indonesia’s new Par- 
liament, to be appointed following the 
June 7 national elections, would be 
asked to approve independence. 

Jose Ramos Horta, the independence 
leader and Nobel peace laureate, wel- 
comed Mr. Habibie’s remarks. “We 
would be extremely pleased if Indonesia 
withdrew by January,” he said. 

In a related development, the Indone- 
sian armed forces promised to remain 
neutral in the Jane 7 elections, which are 
expected to be the most democratic elec- 
tions in the country since the 1950s. 

Speaking in western Irian Jaya on 
Wednesday, the army chief of staff. 
General Subagyo. said that military per- 
sonnel were free to vote for any party of 
their choice. 

“There will be no bargaining in the 
next general election,” General Subagyo 
said, ruling out talks between political 
groups and the military, which in the past 
has backed the governing Golkar party. 
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SINGAPORE — Reported remarks 
by the president of Indonesia that Singa- 
pore is a country of “real racists” has 
triggered angry denials from an island- 
state that feels increasingly vulnerable 
as neighboring nations battle recessions 
far mare painful than its own. 

By telling Taiwan journalists in a re- 
cent interview in Jakarta that Singa- 
poreans were “real racists*’ who did not 


allow minority Malays to be military 
officers. President B J. Habibie touched 




UNREST IN INDIA — An activist of the outlawed Jammu and Kashmir Liberation Front returning a tear 
gas canister fired by Indian riot policemen in Srinagar during a protest march and general strike Thursday. 


a sensitive political nerve, officials and 
analysts said Thursday. 

He appeared to be portraying Singa- 
pore — where ethnic Chinese dominate 
die population — as being hostile to 
people of Malay stock who form the 
majority in its two closest neighbors, 
Indonesia and Malaysia, both of them 
many rim e s larger than Singapore. 

“Singapore is worried that its relative 
prosperity is making it a target of the 
politics of envy,” said a Singapare- 


ation in Singapore was worse. 

“In Singapore, if you are a Malay, 
you ran never become a military of- 
ficer,” he reportedly said. “They are the 
real racists, not here.” 

In his remarks, Mr. Habibie also said 
dial die number of ethnic Chinese wom- 
en raped in riots in May that led to the 
resignation of former President Suharto 
had been “exaggerated.’’ 

Although only a small minority m &J0 
population of more than 200 m illio n . 
In do n es ian Chinese have been repeated 
targets of mob attacks over their per- 
ceived wealth. 

In fending off criticism of his gov- 
ernment, Prime Minister Mahathir Mo- 
hamad of Malaysia said in a recent in- 
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based diplomat 

The Singapore minister for Muslim 
affairs, Abdullah Tarmugi, himself a 
Malay, said Mr. Habibie’s remarks, 
which- have not been denied, were ‘ ‘un- 
fortunate, hurtful and baseless.” 

Yariman Yusof, a Malay member of 
die governing party of Singapore, said 
that he suspected that the Indonesian 
leader’s remarks were aimed at “un- 
dermining the stability of a multiracial 
Singapore.” 

' Chinese account for about 77 percent 
of Singapore’s citizens, and Malays 
about 14 percent Chinese are over- 
whelmingly non-Muslims, while nearly 
all Malays are Mus lim. This pattern is 
repeated in Indonesia and Malaysia. 

Analysts said that as social and polit- 
ical stresses intensify in the previously 
high-growth economies of Southeast 
Asia, officials are increasingly tempted 
to find external scapegoats for their do- 
mestic problems even at the cost of 
friendly relations. 

Officials, and die madia in their coun- 
tries, are also hi g hli ghting the problems 
of neighboring countries as a way of 
warning their own people of potential 
dangers. 

As a result, bilateral ties between 
members of the Association of South 
East Asian Nations have become 
strained — especially between Singa- 
pore and Indonesia, Singapore and 
Malaysia, Indonesia and Malaysia and 
the Philippines and Malaysia. 

Such tensions are likely to increase, 
especially as Indonesia and probably 
Malaysia hold critical elections this 
year, the analysts said. 

In denying to the Taiwan journalists 
that Indonesia had any official policy of 
disc riminati on agains t its Chinese 
minority, Mr. Habibie said that the situ- 


Singapore’s minister for 
Muslim affairs, himself 
a Malay, said that Mr. 
Habibie’s remarks were 
‘hurtful and baseless. 9 


Vajpayee to Visit Pakistan by Bus 


ISLAMABAD, Pakistan — Pakistan confirmed Thurs- 
day that Prime Minister Aral Behari Vajpayee of India 
would make a historic bus trip here Feb. 20 that he sees as a 
confidence-budding step for the two countries after decades 
of animosity. 

A Foreign Ministry spokesman said Mr. Vajpayee had 
expressed a desire to come to Pakistan on the inaugural run 
of a bus service between the two countries and that Prime 
Minister Nawaz Sharif of Pakistan had welcomed the 
initiative. 

A statement by the Indian government called die 500- 
kilometer (3 10- mile) bus link between New Delhi and the 
Pakistani provincial capital of Lahore a measure toward 
normalizing relations. The two countries have fought three 
wars since they gained independence from Britain in 1947, 
and they heightened tensions with a series of nuclear tests 
last spring. ( Reuters ) 


Mr. Anwar, accused of abusing his power to cover up 
alleged sexual misdeeds, has testified for four days that he 
has proof that top associates of Mr. Mahathir tried to ruin 
him. Mr. Anwar was arrested Sept. 20, two weeks after he 
was fired by the prime minister. (AP) 


Bangladesh General Strike Ends 


DHAKA, Bangladesh — A national strike in Bangladesh 
that led to the deaths of six persons and paralyzed the 
country for three days ended late Thursday. 

About 200 people were injured in clashes between op- 
position and government s up porte r s, who fought with guns 
and bombs earlier in the day. The last person to die was 
Mohammed Yusuf, an opposition activist who was shot and 
killed near Chittagong’s port only hours before the strike 
ended, the police said. 


The strike began Tuesday and was scheduled to last 48 
hours but was extended 12 hours after- violence erupted 


Anwar Is Defiant on Trial Curbs 


between supporters of die opposition Bangladesh Nation- 
alist Parly and the governing Awami League. (Reuters) 


KUALA LUMPUR — Anwar Ibrahim, Malaysia's 
former deputy prime minister, ignored a judge’s repeated 
objections Thursday and continued allegations of a high- 
level political conspiracy against him. 

Mr. Anwar ignored repeated assertions by Judge Au- 
gustine Paul of the High Court dial his testimony about 
conversations with his former mentor. Prime Minister Ma- 
hathir bin Mohamad, was irrelevant. 

“It has to be relevant; it is my life,” Mr. Anwar insisted at 
one point, noting that he had policy differences with Mr. 
Mahathir before he was fired last year as deputy prime 
minister and finance minister. “I disagreed, and now I am 
out,” he said. “I have never seen such conspiracy and 
fabrication in this country.” 


Critic’s Role Fades, Burma Says 


BANGKOK — An additional 153 members of the polit- 
ical party of die Burmese opposition leader. Daw Aung San 
Sun Kyi, have resigned, official media sources reported on 
Thursday. 

The state-run New Light of Myanmar said 125 members 
id the southern city of Myeik and 28 members from the 
South Okkalapa district of Rangoon quit “because they no 
longer wished to participate in party politics.” 

The military government says more than 10,000 mem- 
bers of the National League for Democracy have voluntarily 
resigned, and more than 40 township party offices have 
been closed since September. (AP) 
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Real Estate 
for Sale 


Corsica 


Paris aid Sublets 


USA Residential 


Paris Area Furnished 


1 60.000 sq.m. 

of land between Marbeila 
and Malaga Int. Airport for 
sale. Planning permission 
for 152 townhovses. 
Tel/Fax: +34 952 46 18 20 


AJACCIO, raw house. 120 sqm. on 2 
levels. 1.000 sun. grants. FF im. Tel: 


Caribbean 


leefe. 1.000 sqm grands. FF IM. Ti 
♦33 (0)49521 510< Of (0)6 0363 0112 


TROPICAL SLAM) FOR SALE 
Cotton «75K 


Central America 


FOR MORE 
INTERMARKET 
See Page 18 


A 225 acre sbnd. dear Be near her- 
national aknvt, shopping and fturSI 
tadWtes Sparking *31 er Popular 
yacrt basn. best scuba. gxnfeNng and 
exploring the haunts of pirates. 

Vaaton and cantata homes. 

Tel: 94964 8-6647 F ax 9486486104 
Enid xMfKhJO anl u wiw 


HONDURAS, BEAUTIFUL PARADISE, 
2V2 does, erotic fni trees; fiowas&h 
pond. Large. 4 bedroom hose, high on 
cool ha, above Cnmayagua (rirare new 
apart due). 1 hour drive from capital: 
TeguagaJpa. Oner’s qua* sale below 
esonate $l25K(risnes to return Europe), 
imeresw (sestiart prospecs + arche- 
ology. Ca France +33 (0)5 5947 3489. 


TUSCANY • Coirty seal, completely re- 
stored hi old style, istog new technology, 
15 oil away W» sea, port and dofl 
tome. Dene house In best toemon, 
about 240 sqjD. Mng specs and 260 
sam. outside am (needs to be main- 
laired). 20 ha krat, vineyard, otve 
9on pks trees, meadows and imposing 
archway. For sale from private oner. 
US51M. Hus couty seal rift 3 spot- 
marts, ca 400 sqm, 2 houses, aotfn 
*qm proper ty. USjH IL C ortacfc It aly, 
tax 00380486303831. Tat 6337007 


MARAIS EXCEPTIONAL LOFT-HOUSE. 
300 SQM. on vsy quid coutyad hetag 
south. large tvng, Helen, laundry 
nan. 2 befoois, 2 baths, study, toss- 
ing. Indoor heated swimming pool 
Egopped: video / ab condtoxiig. Pri- 
vate tenaca 15 sgjfc, periling. BuS 1997 
FF 9.5 M. mrainensebotm^an 
♦33 (0)6 0705 0421 Fax (DJI 4277 1021 


NYOGrade Square 14 ft 

NEW Lfflm-D USTWG 


Affordable Manhattan Lodgings. NYC 
Shot slay taury apartments, superior 


Rare famiy (Agria In top New York 
bukfhg. Ensnaring rooms ON River. 
Woodbumlng fireplaces, original 
arcMechral details. MM conation. 


\ tench tips 


FOR SALE H THE SURROUWGS of 
ROME Carafe* furnished vfla of 340 
sqm. on three levels wUi a ride view 
ova the Lake of Braedano, sumnted 
by a park of 4.000 9q.m. Garage. 
$5500)0. Teffat +39 06 B62D4003 


NEAR CHAMPS DE MARS freestone 
bolding. 193 sqjn apartment 3rd 
lloorijt Ope n vtore E roaoce haA, trflb 
receplon, 4 berkuon, 2 baths, Maurer 
room. 2 WCs, laundry room, fuNy 
equipped Hchan ♦ pantry, mam 
mcmWpif B r.. Samoa ratal posstte. 
Phone oarer +33 (0)1 53 59 S3 41 


A must see. Pfca tool reqrest 
Babera Anderson ferry 212681-7090 


Embassy Service 

YOUR ffiAL ESTATE 
AGENT M PARIS 


BAB registry, many local Ions. 
Tet 212677-7816 Fas 2I2-25M295. 
■wumrMtankrdglngscDm 

A PUCE TO CALL HOME can be 
yours In Manhattan. Apartments or 
BABt Hcfldav a bustass. 

TeL 212-496-6000 Rax. 212-496-5020 
wMaptaculocaBiotne.com 


DOUGLAS ELLIIAN 


Td: +33 jTOI 47^03005 

Fax +33 (0)1 47 2D 34 04 


NYC FURNISHED APARTMENTS. 1 
week to 1 year. Great Locators. Cal 
WCKqri Zl 2-446-3223, F«C 212- 


Switzerland 


AT HOME M PARK 


: 212448-9223, Fare 212- 
EMsft attanetwoMaaLconi 


Appra u m aM y 4530 sqm Near Gustavia 
Phone: USA (51 6} 676-2200 Fas (516) 
678-2201 E-mat IpbUtUaoLarm 


UERSS. IES ALLUES - BY OWNS! 
5 -bedroom chalet 3 levels. magnScent 
ww. FF 62M. Tet *33 (0)1 4788 5758 
Fa +33(0)1 4116 0958 


London 


PARR Aft - SAMT PAUL luxurious 
4/5aom apartment, rih cahedrof Mag 
EXCLUSIVITY Odfe Noval Tat +33 
(0)1 45 61 93 17 




PARIS PROMO 

Apmnerts to red famished O' not 
Sales A Property Maragemto Sarrices. 
25 A» Wrire 75006 Pate ft014S61K120 


Real Estate Wanted/Exchange 


NOTTHG W1 GATE, 2 bed frit fcnr 


fet ighFepaoojs nertr converted. £390. 
Geome 0-171.7924477. 


PLACE DES ETATS IMS M\ class, 
view; sun. 2&nm 95 sqm, 5ft Dor. 


i butfng. +33 (0)1 40 50 Q2 01 


HOTELS 


LES 


BORIES 


Pro+ence. Coknrc and "saw rim" 
A four star Hotel-Restaurant 
Route de I'sbbayc dc S&ianque 
$4220 Conies cxi Provence 
Tel +33(0)4 90 72 00 SI 
Fax -+3310)4 90 72 01 22 
E-mail : les bones r? aol.com 



French Provinces 


Morocco 


Caribbean 


MONTPELLIER, 20 odB BEACHES. 
Gorgeous 1 0-room vfla. 435 sqm.. 
10.700 sqm. arced) garden, heated 
pool. 3-ear garage. FF8 .220,000 
JGPatnen Tat +33 «JH 67 68 60 67 
Fax +33 (0)4 67 68 34 72. photos by 
E-mat. jgpartnarae«aradoo> 


MAGMFKENT PALACEffUAD- In the 
Medina in Marrakech. Near the 
Maraoutia HospaaJ. ktal tor an excki- 
slve hotel ApprttoreMy 9.500 sqm. 
Fax: USA (212) 625-9066 or Em* 
paeettxiByrei 



ABracstera properties, overbaking views 
i kr 5 bfldroans, from SFr 2!MJJ0Q. 
REV AC SJL 

52, MortbrflM CH-1211 GEkEVA 2 
T«l 15 40 Fn 73* tt 2B 


SUPERB ESTATES WANTED 

For sab / rent rtracSy by the Mrer 


AG0KE CHAMPS ELYSEES 


SCandhevlan cogxvatpns A 
bririkri cterts are kxjklng abroad 


Real Estate 
for Rent 


Ranriieif a porwiente, 3 maths a more 
or utoTfeheri. raskfenfef areas. 


Tel: +33 (0)1 42 25 32 25 

RBC +33 (0)1 45 63 37 09 


* Prrterat4y ariendU bcatois kr ire 
French / Mss Alps A on to 
Uedtenanean coast Star Atom tom 
an riemaSonal afepot te reqiired. 


CARIBBEAN VACATION VILLAS 
A HOTELS • on ST BARTHELEMY. 
F.WJ. A Oder select Carttrean Bbnds. 
Great suraner paftao ef. The best vfag 
« Ihe best team. Abo. Jrreiy vflas in 


PROVENCE, stunning renovated mas 
ftflh vo in rare protected area of Grata, 
panoramic raws to Mom VeitoB. 
FF 3200000. Glgondn bmobfler 
Reese cal Mr R»n +33 (0)4 9065B659 


Panama 


toy. France A the EngBsh courtryskta. 
Or agents have b nue a e d as vnas A 


PANAMA PACIFIC OCEAN. BeaAl 
kcptal Und 150 acrec (70K) Good in- 
vesbnent tor ResntfPwate use. Owner 


Our agents have b ape ct e d afi vnas 
hotels personally. WlMCOrSl BARTH 


mnvrimctMbscom US. let (401J849- 
ffliafax 847-6290, km FRANCE 0800 


BRETAStE: Modem raddenca wMi old 
stone fBatues. QuaBy amerees. 3 au- 
dios rift separate comara Enclosed 
garten 4274 sq.m. Tel +49-8165 
636789 a e+tol VaenahCcrcoxom 


asking $1^50,000. Free raps A docu- 
mentation. M. Wenctoii, R. USA PH 


GOLFMG Bl CARN0U5TE SCOTLAND 
BBadUy kmlshad bray qatnert ctf- 
fartng arcerb view of datoarift gd 
cruse and owrtoo Mn g Nmft Sea arid 
Rfvar Tay to SL Anckews. Compiteing 
hri, lounge, Uchen. 2 dotoe berkooms 
A ttouoam rift shower. Game A off 
weal pakim. OSes over £70fl0a For 
Manadon pie ase cal +441 382 200301 
(apart) or far ++441 382 fl)0098 attn 
hr. t. Bun 


* Vfteyante A ofta businesses idasl fa 
km key opecriore a tang term 
kwestmarts are also consdaraL 


Germany 


FRANKFURTTMAIN, Sachserttousen, 
near rtrer Main + c^r. Ap a rtn w rt ebon 


MAMAIS0N 


100 sqA. Ujr lurnlstad + equipped, 
sunny, quiet, 3 raoras, baftrooa, wc, 
balcm, cento heedna Posstris maW. 
DU2Wraxft. Tet +48 172 660 8611 
a+33fflS0O1O 44 72.F»c+49 69 
2S5 7B33 or +33 (Q1 48 24 30 06. 


1-305-233-9804 Fax 1-335-Z33-9E74 


SrxK&a <* Fm-Oueay 
fientfetf Horn Bnudmt Paris 

Tri/Ftoc +38(0)1 46 48 88 50 
Bred +33 ptt* 29 2B 06 


Please subnfi a short presenaftn at 
yoa real estate a harness, A a 
pteWnaiy fed ritoteig you bask: 
dsnsnls. Photos A other essential 
(totals are required 


Paris and Suburbs 


Hoitend 



7 hi PROPERTY - 19ft CENT. CASTLE 
500 sqm + ouftuMngs, pool Cafl 
evenings: «33 (095 53 60 39 06 


-EXCamONAL- 
- Vte Hugo, duptoc, 330 


ARC 2000 (73). 2-roan fat 47 sqm, 7 
beds, fidy eyirped-TV Price pw wA 
upon request Tet *33(0)1 46 22 52 39 


COTE D'AZUR A PAMS. QuaNy Ho&tay 
totals. Jessica Oekptane Ud. 

Tenter +33 (0)4 83 57 64 46 


BS) A BREAKFAST A FAMIY HOE 
with a riftai restaorat Fas +33 
(0)4 42 2B 87 37 


French Provinces 


French Riviera 


• La Masne, 283«jm + 400 sqm 
rariarv ffll^XUMQ. 

■ lens, Pfawdet Bab Uris, 330 sqm 
wuMCm. 

ETAT PARS Tel +33 (0)1 55 73 02 00 


SPAM Uetflenanian See. ourAanl 
mnwO cptWe vtt, 800 ToweAig 
domed arteam ft . atone wels, grand se* 
km, arfists studo, otyspc pod, 8 bed 
room stiles rift ftaptas. Ptena/Fsc 
+34 950 13 80 68 


IBnTfOUSEBnBSATONAL 

NolkiHofend 

fcr (semi) furifted taBBsflris, 
Ti 31-206448751 Fat 31-206465909 
NTvren 19-21. 1063 Am Aostadsa 



’ Any procsedngs wkti our dents are 
rarito by tagai assistance J moral 
Cwtortefc from any pctenfej dert 

be suDmlted won requesL 


Pfease write la strict confidence to: 
CMsftnb Estria Service 

Fat +47 22 62 07 30 

Bmafc (raeafftmtefiMo 


USA Residential 


OWNER. PONT UHABEAU, high dass 
residence, 18ft floor, pawadfc vie*, 
120 sqm + bafcooy, dtubte Wng + 3 
badnon + paring. FFl6jDOO ml Tet 
00377 (QffiTHtPUjs 00377 92161446 


PAR64EW YORK - Ren or eahange 
against equivalent: Outstanding apart- 
ment In centra) Paris, Uantt-Aortttey 


BULGARIA- VJLL4 STRESOVrBonJVtUS. 
UnexpecM luxury and condori un- 
maiched elsewhere m Balkans. Now 
more aflorttobie than ever Exdusiw 
US owned Smss-sMb chaw n Rria 
Mountain resoi sleeps B. * bedrooms 
earii wft pnvae b a rvoom and belcony. 
Wng non. d rtng room, aumd fatt- 
en Eiquri^r Decowed. ruBy etyqped 
win al amenmes, mdudng wnmpnfc 
and sauna. Exvaortsay todeawdy and 
vatoMiejwd your espeoams Fa tree 
txwhure and resenrions- Swsw Ml 
Sofa Tet +3582-9904292 Fffir.»3592- 
59i0<82 ttebsse. lap.',v«3slresovcom. 
ernoi nymsdvSaskesovcaa 


ST REMY BE PROVENCE, exceptional. 
iregnScsm Provencal mas. 400 sqm.. 
5 buttons 3 tabs. 5 ha. waled park, 
srimring pool 7 x 1Z Rerr 3-17 Apri, 
toy A August Td. +33 (0»4 9092 2168. 


CANNES • CALF0RNE 
PENTHOUSE VUA. 200 sqm 
+ 360 sqm landscaped tenaca 
Sea vie*, pool, searty EXOUSiVTTY 
MARLY PROVOKE +33(0)4 9394 0706 
Fax: *33 (W 93 94 16 51 
104 La CiOGdfe 06400 GAMES 
a w fyrcrir rig t6cp«n-n«flaxom 


SAINT CLOUD-BREATHTAKHC VEW 
sunrise on MM to*er and Bote de 
Bnriooto, so) saf at pntoe perk. 4di 
floor, taxurious buiSng, cafcn, excelent 
txnsaon, «Mppad kaow. uo eun + 
19 sqm. wide bainries. 2 totisfi toi- 
lets. gaareFF 3 mfcn Tel (See: +33 
(0)1 « 22 86 43 hOM (0)1 47 71 62 05 


BREATRTAXMG VIEW 0F1CWY0RK. 
20 It. glass wal Central Park A Cay 
Luxuriously (unshed piano, tax. cable, 
idea tor tnatness-rnuyicani-ifitfists. 
Near Camep Hat, Lnoh Carer. 
Theaters A Shops Short a tang term. 
Tet 718-5466388. Fat 7)666^142 


17 th. COUtcaLEMIOWEJW AREA 
vay h^i ctose apadmn 2X sqa 
Oreads: freestone bitedng. ipn Eocr 
Prof e ssional use posetoie. OecoraOon 
vert to da Price 5,700^00 Teh +33 
P6 1 1 Q2 51 59 ftx (0)1 40 0647 65 


BREATHTAKING VIEWS! 

Excrimg duplex rib floor to ceSng 
rindns, MnHaits tkatae, ftray, 
raids room, Foma Dining Room, 
cfesriar stabcase and userkr elevator. 
S 2 . 0 0 0 . 0 0 0 
Ftaguetg Lyrei 272-891-7054 


FLORENCE. Luxury furotehed apai- 
reerts In ifeiafcal center, near cMhetkaL 
Air connoted, al ortods. Uotoun 2 
web. Agent imukfes weteome. Tet 
+3HE5£tt73T0 rac +390550347312 


IM, LA lOIETTE S FABANDERE. 
renovated shifts on ground to. Bah 
weriatetag gardens. WecMy / mwftly / 
amualy. TeE+33f0)142 30 86 54a 
09 78 80 14. Fat (0)1 42 30 70 2a 


ferrets. 3 bedroom, 3 bafowms, Ma 
non, dming area, kitchen, studio to 
flat, mage. Tet +83 (0)i 45 87 36 59 
Ftt Hlfe 35 00 81 


London 


Paris Area Unfurnished 


DOUGUSELLUAN 


NOT7W6 Ml GATE, 2 bed tot to 
flaLIgtapactonmiy convened. £650/ 
week. George 0-171-7934477. 


HERZUYA, beng sea. Kp kxton. to- 
rfle «, 8-racm hose. 5 lefts, knif- 
ouftr tfecofeed. RAffi. Garden, tens- 
es S at TeFFax 02 - 823 46 5t 


lift BASTIUE, PENTHOUSE RAT 
Spadoui lay-out on 1 tevete. cpoi Yea, 
snahtoorth exposure, all contorts. 
FFl 5M. Tet +33 (0)1 44 68 91 B4 


JUPfTW, FU Pitfai 6 baton ♦ 5 
. 1/2 befli Medflerrenean Stria Costooi 
Homo, Garnet kkhsn. Ftoous port 
and patio sea Dock for SO 1 yadt. 


7ft BfVAUDES, 110 sqm 3 tsfinons. 
f^h ebss, new buUng. h*r equtated 
kiWwL Pakim. long resm. 

TbI+ 33 (0)1 45630ft te (Q1 4SCM04S 


Switzerland 


52.1 M. ffiustreted Properties. Judy 
Moore (561)743-1211. Frtc (561)746- 


Moore (561)743-1211. Fa r (561)74 
3031. Eoeft judymofloMspringcoo 




- EXCEPTIONAL - XVtti CBTTUHY 
T0W8RJUSE. entteetjr renovate! fioa 
stake to S rooms. "MARAIS* AREA 
(Paris 3rd). Telephone: FAGIUQ +33 
(OM 47 8644 00 


Next Special Headin 


REAL ESTATE 
"In and around PARIS" 
February 2 btfi 1999 

REAL ESTATE In FRANCE 
Marefi 121A 1999 
For more deUitb, please contact 
hftrwtfonvf Htrrid THhauf 
in Rirlii 

Td:+33(0) 1 11 13 93*5 
ftw +33 (0) 1 11 « 93 70 
E-mail: rlaMiGHlSlhuaiii 
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terview with the BBC World Service 
radio that Malaysia’s political system, 
econo mic situation and race relations 
were quite different from Indonesia’s. 0 

He said that his government had en- 
sured that the development of indig- 
enous people in Malaysia kept pace with 
that orethnic Chinese citizens. 

“In Indonesia, they didn't do that," 
Mr. Mahathir said. “That is why the 
Indonesians attack die Chinese.” 

To disprove Mr. Habibie’s assertion 
that there were no Malay officers in the 
Singapore military, The Straits Times of 
Singapore printed photographs Thurs- 
day of two such officers — : one a lieu- 
tenant colonel; die other a captain. 

In a separate editorial, it said that 
Indonesia’s recovery was going to be an 
uphill struggle, both on the political and 
economic fronts. 

“Politically, the Habibie government 
lacks papular support and finds it hard to 
rein in foe growing lawlessness that has 
done much to damage the country's 
prospects,” the newspaper said. “Cor- 
porate Indonesia is saddled with S7Q mj 
billion in foreign debts, and some of the w 
government’s policies to create and re- 
distribute wealth have sparked off con- 
troversy, notably foe attempt to build ‘a 
people’s economy’ in which small and 
medium-size enterprises” owned by in- 
digenous Indonesians “get preferential 
treatment.” 

Deputy Prime Minister Tony Tan of 
Singapore said recently that the almost 
daily reports from (he region pldnmpn- 
strations, protests, riots and violence, 
were “a stark reminder to Singaporeans • 
on how internal dissension can tear a" 
society apart and inflict almost irrepar-. 
able damage on an economy.” 
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U.S. Keeping Vigil on Russian Trial of Jehovah’s Witnesses 


BRIEFLY 
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Muslim affairs, himself 
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Hubibie’s remarks were 
inuiful and baseless; 

tervkw wtih the H|r \\„ l . . 
radw dull Mal.»\si., > Ivlina rj? 
MOaORUC MlUdtien .ITJ nue reiS 
w«w iju'rte diifecni *.r. n , lnd,^ 
. H* k*»d that h»s i-'i-xcmnicm yl 
WTod th»! tlic devci.ipmeiu « 

»n M.iU ' ukep a** 
dun oi ethnic <. him- *c c : i ;A V * 
•*!n l!u-\ .iidn'iiW 

Mr M«lwihit s.ud ■■Th J :„ u ^| 
; tafcwtrttatn .iii.u-k \'. w « •• • 

To dispute \1. H.sI iWv's a- w 
that theft* writ- :-i- M o!^ 
SinjWHMenmit.i:-- T.:. 
KmgtiHnc 1 ;■;•••■«::., j*» ft* 

day »u two stub • "•. ■•••■• .•* 
trtitnt ; idtrar l . :V.»* ■ ■■ . .. k 


MOSCOW — Seven years ago, 
Nikolai Cherevatov, then a Moscow 
University student, told his parents that 
his search for religion had led him to 
Jehovah's Witnesses, one of the fastest- 
growing proselytizing religious groups 
in Russia. 

“They were very upset,” recalled Mr. 
Cherevatov, now 31 and a follower of 
the religious community that is before a 
Moscow court, accused of inciting re- 
ligious discord and threatened with a ban 
on its activities. 

rv “Papa &aid they were agents of the 
SArnerican CIA who would give me a gun 
and tell me to shoot my parents if there 
was a war,” he said. "Mama said no 
good could come from a close readme of 
the Bible.” 6 

As a child in a Ukrainian v illage , Mr. 
Cherevatov spent. Sunday mornings in 
the local Russian Orthodox church with 
his grandmother. 

Later, when be joined the Young 
Communist League, he had to stop going 
to church. 

But as soon as religious freedom 


dawned in the ruins of the Soviet empire 
early in this decade, be began exploring 
his faith. 

His journey began inside Russian Or- 
thodoxy, but in the end led him our of it 
— a trajectory that has been repeated by 
hundreds of thousands of other Russian 
Christians, and set off alarms in the 
Russian Orthodox Church about inroads 
intoits flock made by what its priests call 
“totalitarian sects.” 

“The script is always the same,” Mr. 
Cherevatov said. “I left my church. I 
betrayed the beliefs of my forefathers, of 
ray country. But nobody ever asks why 1 
left the church. It was not fanaticism that 
led to this choice, it was common sense. 
Now I have a comparison to make.” 

A 1 997 law on religion restricted non- 
traditional denominations and/after that, 
the Orthodox Church kept pressures on 
its rivals. 

In August, Alexei H, patriarch of the 
Russian Orthodox Church, called for a 
ban on proselytizing faiths, particularly 
foreign ones that try to lure people away 
from the "religions of their ancestors.” 
The case now before a Moscow civil 
court is being closely watched by re- 
ligious- and human rights groups as the 


first significant attempt to use the law to 
restrict worship. 

Also watching will be Secretary of 
State Madeleine Albright, who raised 
the case with her Russian hosts during a 
recent visit, and the U.S. Senate, which 
has its eye on a law that links American 
economic assistance to Russia to re- 
ligious freedom. 

If the judge agrees with the pros- 
ecutor, the Jehovah's Witnesses — an 
aggressively proselytizing community 
with 130,000 believers in Russia — 
could lose their legal status and be 
banned in Moscow, where 10,000 fol- 
lowers reside. Technically, their nation- 
al status would not be affected, but many 
fear that such a ruling would only en- 
courage local judges to follow suit, and 
not only agains t the Jehovah's Wit- 
nesses. 

"If they are successful in this -cose, 
then it will be terrible.” said Lyudmila 
Alexey eva, president of the Internation- 
al Helsinki Federation, "because after 
that, they will feel free to attack other 
groups.” 

Mrs. Alexey eva, long a campaigner 
for human rights, said that "in a closed 
society like Russia, people don’t like 


anything that is not :ours.”' 

"When I ask people what is so dan- 
gerous about the Jehovah’s Witnesses," 
she said, “nobody can answer, but they 
are sure they are. anyway. Bnt this is not 
a theological problem. It is a human 
rights problem.” 

The atmosphere at a hearing of the 
case on Wednesday, in a grimy court 
building in a neighborhood north of the 
Kremlin, carried faint hints of Soviet 
times when political and religious dis- 
sidents were shuffled from trial to trial. 

On Wednesday, more than 100 Je- 
hovah’s Witnesses in wool coats and 
soggy boots gathered silently outside the 
courtroom doors. Many said they were 
prepared to wait as long as it took, even 
weeks, for the judge to reach a res- 
olution. 

“We cherish our truth,” said Lena 
Sizbanova, 27. who joined the Jehovah's 
Witnesses along with her mother. "And 
they are trying to cake it away. But you 
cannot forbid people’s right to their faith 
because that right comes only from 
God.” 

According to the complaint filed by a 
Moscow district prosecutor, the Je- 
hovah's Witnesses have 1 violated the 


1997 law by preaching religious dis- 
crimination, breaking up families and 
withholding medical treatment — all in 
the name of their "one true religion.” 
After an exhaustive textual analysis of 
literature disseminated by the Wit- 
nesses' door-to-door proselytizers, the 
prosecutors concluded that '‘over- 
seers,” both in Russia and abroad, “not 
only control the spiritual environment of 
the congregation, but also subject the 
manner of life, think ing, psyche and 
conduct of every member of the sect.” 

"The sect has a strong ami -govern- 
ment, anti-social and anti-traditional as 
well as anti-Christian orientation,” the 
prosecutors said. 

More than 21 witnesses are prepared 
to testify to the damage allegedly 
wrought by the Jehovah's Witnesses on 
their family lives and finances. 

Written testimony has beea provided 
by a top expen from the Serbsky Center 
for Social and Forensic Psychiatry — 
notorious in Soviet times for its “treat- 
ment” of dissidents — who found that 
“the teaching and activity of Jehovah's 
Witnesses contain factors that may lead 
to neuroticism and a state of depres- 
sion.” 
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22 Die and Many Are Missing 
In Russian Police Station Fire 
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Agence France-Presse 

SAMARA, Russia — Ar least 22 
people were killed and scores were in- 
jured or listed as missing Thursday after 
one of the deadliest fires in post-Soviet 
Russia swept through a police station in 
the Volga industrial city of Samara. 

The blaze broke out. Wednesday at 
about 6 P.M. and quickly engulfed the 
five-story Interior Ministry building. 
Several people jumped to their death. 
Nearly three dozen people were hos- 
pitalized. . 

The fire raged for almost 12 hours 
.before finally being extinguished. 

People in Samara put the tentative 
death toll at 22. But with 32 people still 
unaccounted for, most of whom were 
working in upper- story offices, that fig- 
ure could rise. 

Emergency ministry staff said 34 
le were hospitalized following the 
laze, five in a serious condition. 
President Boris Yeltsin called for an 
immediate inquiry, and he ordered the 
interior minister, Sergei Stepashin, to 
the scene. Hie minister sent an advance 
team and said he would follow Friday. ; 

Mr. Stepashin said that criminal arson 
"could not be ruled out” as the cause of 
the fire. Local residents said they heard 


two explosions shortly before the blaze 


ADVERTISEMENT 



Television reports said nearly all the 
city's criminal records were destroyed 
by the blaze. 

Investigators were probing a possi- 
bility of an electrical fault in the 60-year- 
old building, which was susceptible to 
fire due to its interior wooden parti- 
tions. 

"We are mobilizing forces and ev- 
erything is being done to pinpoinr the 
causes of the tragedy,” Prime Minister 
Yevgeni Primakov said after a telephone 
conversation with President Yeltsin. 

Television pictures broadcast by the 
private NTV channel showed flames 
consuming the entire building and fire- 
fighters anerhptmg to winch ladders up 
to stricken people engulfed in thick 
smoke. 

“Something caught fire in a second- 
floor office,' ’ said onfc rescued woman, 
her face smeared in soot and ash. 

* Officials identified one of the dead as 
the police station’s chief of investiga- 
tions, Colonel Alexander Sukhodeyev. 
The local head of public security. Major 
Pavel Korolyov, aidd after being taken 
to a hospital. A journalist for a local 
newspaper was also reported dead. 



\1o4H I J|-Hhd jl-’TKt- \mrblnl IV 

Georgina Dufoix, a former minister, arriving at the trial on Thursday. 

Fabius Denial in Blood Scandal 


Agence Fmnre-Presse 

PARIS — Laurent Fabius, a former 
French prime minister, denied putting fi- 
nancial considerations ahead of questions 
of public health as his trial for man- 
slaughter in a 1985 AIDS-tainted blood 
transfusion scandal continued Thursday. 

Mr. Fabius, Socialist prime minister 
from 1984 to 1986, and his health and 
social affairs ministers, Edmond Herve 
and Georgina Dufoix, are appearing be- 
fore a special court set up to try gov- 


ernment members. Mr. Fabius, 52, is 
accused of delaying the licensing of a 
U.S. blood test to give time to the Pasteur 
Institute to develop its own test for do- 
mestic and foreign markets. 

He said that “the idea that I could have 
subordinated public health decisions to 
Pasteur does not bear even the beginnings 
of the truth." About 4,500 people were 
infected with HIV-tainted blood trans- 
fusions during the period in question, and 
about 1,000 of them have died. 


Protest in Rome 
On Rape Alibi 9 

The AssuciareJ Press 

ROME — Female lawmakers wore 
jeans to Parliament on Thursday to protest 
an appeals court ruling that it was im- 
possible to rape a woman wearing jeans. 

“Jeans: an alibi for rape,” read the 
sign held up by five deputies. 

The court on Wednesday overturned a 
rape conviction agains t Carmine Cris- 
tiano, a driving instructor sentenced in 
1996 to two years and eight months in 
prison for the rape of his 18-year-old 
student. 

Mr. Oistiano argued that she had con- 
sented to sex. 

The coon accepted his argument, say- 
ing it was impossible to take off 
someone's jeans “without the collab- 
oration of the person wearing them ’ ' and 
that the woman must have cooperated. 

"This ruling is shameful," said 
Alexandra Mussolini, a deputy of the 
rightist National Alliance and grand- 
daughter of the dictator. “It offends the 
dignity of women. Women are already 
scared of reporting rapes — this just 
makes it worse.” 

Miss Mussolini said the protest would 
continue until the decision was over- 
ruled by the Constitutional Court. Cen- 
ter-left deputies called on Parliament to 
take up the ruling. <- | 


Mir Mission at Risk 

MOSCOW — TheMir space sta- 
tion may be discarded as early os 
August because investors who were 
supposedly planning to fund it 
backed out, the Russian space chief 
said Thursday. 

The RKK Energia company, 
which built and runs the 13-year old 
station, said in December that it hud 
found a private sponsor to keep Mir 
in orbit for three years. 

“It was just wishful thinking.” 
said Yuri Koptev. director of Ihc 
Russian Space Agency. f.AP> 

Flap Over Gibraltar 

MADRID — Britain has formal- 
ly protested restrictions by Spain on 
road and air traffic to "and from 
Gibraltar and plans to file a com- 
plaint with European Union author- 
ities. 

Britain protested after the Span- 
ish foreign minister, Abel Matures, 
said Wednesday lhar civilian air- 
craft bound for "Gibraltar would be 
banned from Spanish airspace and 
that Gibraltar driving licenses 
would not be recognized. i.l Pi 

Russia Trace’ Talks 

MOSCOW — Russian leaders 
may draft an accord between Boris 
Yeltsin and his enemies in the Com- 
munist-dominated Parliament by 
next week, the Duma speaker. Gen- 
nadi Seleznyov, said Thursday. 

Mr. Seleznyov was quoted by the 
Itar-Tass press agency as saying that 
lawmakers, cabinet officials' and 
Yeltsin representatives would begin 
talks Monday. Unlike an earlier pro- 
posed truce, "the new draft would not 
bar Mr. Yeltsin from disbanding Par- 
liament and would not require law- 
makers to drop impeachment pro- 
ceedings. Mr. Seleznyov said. MP) 

Grave of Algerians? 

PARIS — A mass grave that 
could contain remains of Algerians 
killed by French police ar the time of 
the Algerian war for independence 
has been found by two journalists in 
a Paris suburb, the newspaper Hu- 
manite Hebdo reported Thursday. 

The remains, found at a former 
dump site in Creteil, may be those of 
Algerians who took part in a demon- 
stration in Paris on Oct. 17. 1961, 
the Communist weekly said. A po- 
lice inquiry was ordered. (AFP) 
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ICN PfaarnaGeutfcals, Inc. 


International Headquarters 
ICN Plaza 

3300 Hyland Avenue 
Costa Mesa, California 02626 


Talepftona: 714/545-0100 
FAX; 714/556-0131 
Telex: 67-041 3 • 


an qeeh leheb 

TO PRESIDENT CLINTON 


President William J. Clinton 
The White House 
Washington, D.C. 20500 


Dear Mr. President 


February 10, 1999 


In a brazen and unlawful move, the government of Slobodan Milosevic, in order to avoid its contractual 
obligations aggregating more than $175 million, has employed massive police power to forcibly seize 
the property and assets of an American company, ICN Pharmaceuticals, Inc., located in a suburfc of 
Belgrade. ICN’s management team has been forcibly expelled from the factory and offices and is not 
being permitted to reenter. A Serbian government force of 200 heavily armed police and paramilitary 
personnel has seized control of the premises and locked out the rightful American owners. 

This action of the Serbian government is wholly illegal. There can be no doubt that this was an econom- 
ic and politically motivated power play intended to foment anti-American sentiment on the eve of the 
Kosovo peace talks in France. 

This arrogant action cannot stand unchallenged. ICN has sued the Milosevic regime in the U.S. District 
Court in the District of Columbia. It will pursue all legal remedies available elsewhere as well. This can- . 
not be left to the Serbian courts, which are controlled by the Serbian government. 

I call upon the United States government and you, Mr. President, to condemn this arbitrary seizure and 
nationalization of American property and the humiliation and violation of the human rights of ICN 
employees in Serbia. 1 call upon you to demand that the premises of the ICN factory and the ICN 
offices in Serbia be immediately returned to their rightful American owners and management team. 
Moreover, I ask that you do everything within your power to insure the safety of our employees, who are 
at risk in Yugoslavia. 

Sincerely, 




Milan Panic 

Chairman and Chief Executive Officer 


William Clinton 

President of the United States 

The White House 
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Olympic Scandal Grows 

Reform the IOC 


The ethics panel drafted to inves- 
tigate the role of vote-buying in Salt 
Lake City 's successful bid for the 2002 
Winter Olympic Games has expanded 
the scandal's known topography. Al- 
though the panel had neither subpoena 
power nor its own auditors, it still 
managed to implicate a wider array of 
Olympic officials in the bribery trans- 
actions and to penetrate some of the 
ruses used to hide the payments. Its 
efforts need to be followed up by a 
more forceful investigation. 

The panel identified 10 more In- 
ternational Olympic Committee mem- 
bers suspected of trading their votes for 
money and other lucrative benefits 
provided by Salt Lake City boosters. 
That raises the total to 24 members who 
have now been linked to the scandal. 

The panel also found evidence Chat 
the U.S. Olympic Committee helped 
Salt Lake City organizers deliver on a 
promise to train Sudanese athletes in 
return for Sudan's vote, thus implicating 
Olympic officials at the national level. 

Bur the panel, appointed by the trust- 
ees of the Salt Lake City organizing 
committee, was circumspect in point- 
ing fingers in Utah. Its report suggests 
that the unethical conduct was the 
handiwork primarily of two or three 
bad apples on the Salt Lake City com- 
mittee and concludes that the higher- 
ups. the trustees, were out of the loop 
about direct payments. It characterized 
the misdeeds as unethical but not crim- 
inal. Only inquiries by the U.S. Justice 
Department and other authorities with 
subpoena power will be credible 
enough to render such judgments. 

Nevertheless, the investigative leads 
contained in the panel's report should 
strengthen the hand of reformers with- 


in the IOC and major corporations that 
spend hundreds of millions on spon- 
sorships and ads and thus underwrite 
much of the $1.45 billion cost of stag- 
ing the Winter Games. Both sets of 
slaveholders should demand that the 
IOC hire an independent, internation- 
ally respected law firm and auditors ro 
take over the investigation of Salt Lake 
City and all other abuses in the bidding 
process in recent years. 

These outsiders should propose 
structural changes to transform the IOC 
from a secretive club accountable to no 
one into a body that is representative of 
the world's nations, democratic in its 
selection of venues and transparent in 
its business dealings. 

Like publicly traded corporations, 
the International Olympic Committee, 
with its ever grow ing economic power, 
needs annuai audits by outside exam- 
iners and strict conflict-of-interest 
rules. It also needs to clean our the 
management team that tolerated the 
bribe-taking culture; only then can it 
hope to rebuild its credibility. A ritual 
vote of confidence in Juan Antonio 
Samaranch, the IOC president, by his 
minions next month will only further 
damage the Olympic movement. 

The John Hancock insurance com- 
pany has concluded that the scandal 
has devalued the Olympic rings and the 
value of the Games for advertisers. 
While it remains an Olympic sponsor, 
it is removing the rings from its next 
annual report, stationery and other ma- 
terial where feasible. Its cancellation 
of negotiations to place about S20 mil- 
lion in commercials on NBC during the 
Winter Games contains a not so subtle 
message: Corporate America can, and 
should, bring its collective clout to bear 
in reforming the IOC now. 

— THE NEIV YORK TIMES 


Bribery Is the Rule 

The Salt Lake City Olympic Or- 
ganizing Committee, with the release 
of a 300-page report on Tuesday, can 
now fairly claim to have made a cred- 
ible, if incomplete, effort to investigate 
itself. The same cannot be said of the 
International Olympic Committee, 
which seems as always dedicated to 
damage control and self-preservation. 
The U.S. Olympic Committee, too, 
seems stuck in a state of denial. 

You may recall that the IOC, the 
unaccountable governing body of the 
Olympic Games, conducted an inves- 
tigation last month into allegations that 
cities seeking the ostensibly lucrative 
privilege of hosting Summer or Winter 
Gaines had bought the votes of com- 
mittee members. Not at all. the IOC 
concluded. **Nothing we saw amoun- 
ted to a quid pro quo. the purchase -and 
saleof a vote,” said Richard Pound, the 
IOC vice president who conducted the 
inquiry. It nonetheless accepted the 
resignation of three members and 
urged the resignation of six more who 
benefited. Mr. Pound suggested, from 
Salt Lake City’s excessive “willing- 
ness to please.*" 

Now the Salt Lake City inquiry has 
identified two dozen committee mem- 
bers who improperly accepted gifts for 
themselves, their relatives or their as- 
sociates — a solid fifth of the IOC. 
Even this probably is not the whole 
story, since the Utah ethics panel did 
not have subpoena powers, and several 
key actors did not cooperate with the 
investigation. Nonetheless, the panel 
was able to document more than $1.2 


■million in questionable payments for 
trips to Disney World and the Super 
Bowl, family vacations, cosmetic sur- 
gery, draperies and furniture, dogs, air 
tickets and more. There were jobs and 
scholarships for IOC members' chil- 
dren and spouses. And there was plenty 
of good, old-fashioned cash. 

For six months prior to the IOC vote 
awarding the 2002 Winter Games to 
Sait Lake City, for example, the or- 
ganizing committee sent $1,000 per 
month to Sudan's IOC representative, 
the panel found Afterward, the com- 
mittee urged the U.S. Olympic Com- 
mittee to help pay for Sudanese ath- 
letes’ training. “Seems to me a deal is a 
deal and the Sudan delivered," the 
USOC’s executive director for admin- 
istration, Tom Wilkinson, cheerfully 
agreed in an e-mail. ‘ ‘We may need the 
Sudan again in the furore. Don’t bum 
bridges.” A quid pro quo? Perish the 
thought A top U.S. official said on 
Wednesday, “It seems like it was 
handled appropriately." 

This seems to be the Olympic way. 
Find out as little as possible, disclose 
less and admit nothing. Did Japanese 
officials do the same, or worse, to win 
the 1998 Winter Games? Let's not ask. 
Did Australians pay 535,000 apiece to 
two delegates on the eve of the vote 
awarding" Sydney the 2000 summer 
games — a vote that Sydney won by 
two? "Everything was in order, ac- 
cording to IOC rules.” says Jacques 
Rogge, a senior IOC member. 

The more we learn, the more it 
seems Mr. Rogge was correct- Bribery 
is the Olympic rule. 

— THE WASHINGTON POST. 


Other Comment 


Civilian Intervention Unit 

As things stand. .America and its 
allies have only two choices when eth- 
nic massacres occur overseas. One is to 
issue warnings to the warring ponies, 
which are often ignored. The second is 
to respond with some kind of military 
force. We suggest a third option. 

We need to create a Civilian In- 
tervention Unit to intervene before 
military action is necessary. It would 
have a permanent core of workers and 
the capability to draw on larger num- 
bers as needed. Operations would vary 
from election monitoring to disaster 
relief to peacekeeping. 

A permanent unit would be an al- 
ternative to the team of “verifiers” 
that the Organization for Security and 
Cooperation in Europe established and 
sent to Kosovo. The verifiers are not 
pan of any permanent unit, and most of 


them have no prior experience in 
peacekeeping. 

A permanent unit of trained mon- 
itors is needed to observe elections, 
oversee the control and destruction of 
armaments, conduct forensic investi- 
gations of war crimes, mediate and 
arbitrate. These requirements ore too 
frequent and too specialized for the 
world to continue to rely on temporary 
missions — which, once over, are es- 
sentially cast aside. Tough security 
backup would be essential, but that 
could consist of a police force accus- 
tomed to interacting with civilians. 

Creating a permanent unit would not 
be easy. There is no precedent, and the 
bureaucracies in Washington and 
Europe seem to lack imagination as 
they wrestle with the crises that dom- 
inate the modem age. 

— Daniel Plcsch and Jtdianne 
Smith . in The Washington Post. 
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‘ Strong 9 Euro ? Growth and Jobs Would Be Better 


P ARIS — The birth of the euro has 
been the occasion for many 
columns of journalistic analysis her- 
alding die nascent currency as a “chal- 
lenge" to the dollar. Mostly this is 
nonsense. To the extent that it has real 
content, the challenge lies not in the 
“strong” euro defined by its cham- 
pions as high in value relative to the 
dollar, but in a “weak” one. 

The most conventional challenge is 
one of prestige. Were financial ac- 
counts and statistics translated into 
euros instead of dollars, euro holders 
could feel proud. This might be made to 
seem meaningful by a de Gaulle, but 
there is none on the scene. 

More serious is that if the euro begins 
to substitute for the dollar as a trans- 
actions and reserve currency, dollar 
holdings and dollar-denominated oblig- 
ations will decrease, the United Stales 
will have to raise interest rates, and the 
American economy will suffer while 
Europe gains. There is some truth in this. 
The question is of its importance. 

Since the 1980s, saving by Amer- 
ican individuals and firms has been 
low. Some economists have warned 
that because saving equals investment 
in national income accounts, invest- 
ment would fall and American eco- 
nomic progress would fall with it. 

Such contentions are sbot through 
with flaws, but, in the event, invest- 
ment in the U.S. economy has not 


By Robert A. Levine 

fallen, since it has been supported by 
the inflow of foreign funds. This has 
been financed by the inflow of foreign 
exports; the balance of trade has turned 
“against'’ the IJnited States. In mer- 
cantilist terms. Europe has thus suc- 
ceeded and America has failed. But the 
real result is that the United States has 
prospered compared with Europe. 

Visible signs of the investment in- 
flow have been purchases of Chrysler 
and other firms by Europeans, and 
earlier the wild Japanese speculations 
in American real estate. Increased 
European ownership of the American 
economy may be a long-run political- 
economic worry, but it causes less 
high-pitched concern than did the 
feared Japanese takeover of the ‘80s. 

More imminent, in any case, is the 
possibility that the move to the euro 
will engender a move away from for- 
eign investment in the United States. 
That could happen if the investment is 
really based on reserve holdings and 
other financial magnitudes. Fortu- 
nately. it is not. 

Daimler-Benz did not build plants in 
the United States and then purchase 
Chrysler, Bertelsmann did not buy up 
American publishers, and British Voo- 
aphone did not take over American 
Airtouch just because the Europeans 


had dollars they didn’t know what to do 
with. The major motivation has been 
that the vigorous American economy 
has been where the action is. A shift 
toward the euro may affect that mar- 
ginally, but no more. 

The relative strength of the Amer- 
ican economy has a number of causes, 
including the greater U.S. structural 
flexibility — fewer regulations. lower 
taxes, less government dirigisme — to 
which it is ordinarily attributed. More 
Important, however, is the pragmatic 
exploratory culture that has enabled 
Americans to take much faster advan- 
tage of- the information revolution on 
which the world’s economic growth is 
now based. The reasons for this deserve 
much more investigation than they 
have received. 

Some European economists have 
been critical of the decade-long single 
focus of European central banks and 
finance ministries on squeezing down 
inflation and government deficits to 
meet the Maastricht crireria for mon- 
etary union, thus pushing unemploy- 
ment above 10 percent. These econo- 
mists contend that Federal Reserve 
policy, which has controlled inflation 
without stifling growth, deserves much 
credit for U.S. success. 

The result of the Maastricht squeeze 
has been a euro strong at birth, in the 
mercantilist sense. Ana now those who 
favor the "challenge" to the dollar by 


this euro want to continue the tight 
monetary and fiscal policies that 
brought It about. 

In doing this, however, they will not 
only keep grow tit down- and unem- 
ployment high. They will make Europe 
vulnerable 1 to external downdrafts, 
whether from Asia and Latin America 
or from an inevitable American slow- 
down. Then unemployment can go up 
even higher, and the political foun- 
dations of monetary union and its 
member governments will shiver. 

Needed instead are low interest rates 
and fiscal stimulus to restore European 
growth, cut unemployment and provide 
European voters with the security that 
will allow needed structural change. 

Such policies would lead to a 
"weak” euro in the conventional 
sense. But Europe would invest in 
Europe, the United States would be 
forced to support its own investment, 
and both sides of the Atlantic would 
compete on paths of faster growth 
rather than of mercantilist constriction 
of domestic economies in order to ex- 
port more across the Atlanric. 

That would be the real challenge. 
Then we could all deal with the serious 
problems in East Asia and Eurasia. 

The writer, an economist ami former 
official in the US. executive and leg' 
islative branches, contributed this to 
the International Herald Tribune. 


One Side in Japan Keeps Blocking Stimulation of Demand 


T OKYO — Japan's eco- 
nomic conservatives are at 
it again. Fresh from their suc- 
cess in pushing the economy 
into its present misery, they 
want to add to the plight by 
having the Bank of Japan re- 
fuse to buy up the surplus gov- 
ernment bonds needed ro fund 
economic recovery. 

The problem with the Jap- 
anese economy is simple. Ever 
since the collapse of the late 
1980s economic boom, con- 
sumers’ post- 1 970s bias against 
spending has heightened, and 
this has hit investment. Mean- 
while, yen appreciation hit ex- 
ports. Lack of demand is a can- 
cereating out die very heart of a 
once robust economy. 


By Gregory Clark 


But even Japanese con- 
sumers can delay spending for 
only so long. 

For a time in the mid- '90s as 
spending picked up, there was 
a good chance of the recovery 
in land and share prices needed 
to neutralize the nation's bad 
bank debt problem. Indeed, in 
the three years to 1997 Japan 
was leading the other Group of 
Seven nations in GNP growth. 

But then the economic con- 
servatives took over. Con- 
vinced that Reaganite-Thatch- 
erite reforms had powered the 
recoveries in die U.S. and Brit- 
ish economies, they set out to 
cut government spending, re- 


vamp the tax system and push 
weak financial institutions into 
bankruptcy. 

Consumers and investors 
took fright. The bad debt prob- 
lem raised its ugly head. The 
economy went into a tails pi n. 

The politicians soon real- 
ized the mistake and switched 
to fiscal expansion. But with 
more bad advice from conser- 
vatives and the United States, 
they concentrated on tax cuts, 
which in recession-hit Japan 
were bound to end up adding to 
surplus savings rather than ex- 
panded government spending, 
which if done wisely has im- 
mediate stimulatory effects. 


But either way, the nation 
was bound to end up with large 
fiscal deficits that would have 
to be financed with large bond 
issues, which, if placed on (he 
bond markets, would tend to 
raise interest rates and choke 
off any incipient recovery. 

The obvious answer is to 
have the cash-laden Bank of 
Japan buy up some of the 
bonds. But the economic con- 
servatives complain that this 
would be inflationary. 

In an economy facing se- 
vere spiral deflation, the 
chances of inflation becoming 
a problem seem about as likely 
as a hypothermia victim given 
a shot of brandy becoming an 
alcoholic. But the conserva- 


tives and their friends in the 
Bank of Japan suck faithfully 
to their out-of-date dogmas, 
and say “no." 

The United States, in the 
form of Treasury Secretary 
Robert Rubin, and some politi- 
cians in Japan's ruling Liberal 
Democratic Part}’ realize the 
need for that shot of brandy. If 
they fail to prevail. Japan 
would seem headed for yet an- 
other downturn, dragging 
much of the Asian and world 
economy with it. 

The writer, a former Aus- 
tralian diplomat and longtime 
resident of Japan, contributed 
this comment to the Interna- 
tional Herald Tribune. 


A Good Rambouillet Deal Would Buy Time for Change 


P ARIS — The new element 
in the Kosovo talks now 
under way at Rambouillet near 
Paris was underlined by Pres- 
ident Jacques Chirac in his for- 
mal welcoming speech. It is 
that Europe can no longer tol- 
erate war on its continent. 

This is not so obvious as it 
may seem. 

True, there is no longer talk 
about containing the violence, 
redressing imbalance or letting 
them fight it out. as was reg- 
ularly heard during the Bosnian 
war until an accord was forced 
at Dayton in 1995. 

And there is a new, if un- 
announced, deadline to end the 
fighting in Kosovo — the 
Washington summit to cele- 
brate the 50th anniversary of 
NATO in April. Members 
agree that they can hardly 
launch the alliance on its new 


By Flora Lewis 


mission of peacekeeping and 
collective security against the 
background of this war. 

But there is no real basis for 
agreement between the Serbs, 
who consider Kosovar resis- 
tance mere terrorism, and the 
Kosovars, who see no solution 
but independence. . 

The only possibility for 
“success" will be a compro- 
mise imposed by the outside 
powers with the understanding 
that it is temporary. 

I put “success” in quotes 
because all involved are aware 
that any accord can be no more 
chan a gamble on buying time 
— maybe for a change in the 
Belgrade regime, maybe a con- 
solidation of Kosovar politics, 
maybe some kind of larger re- 
gional understanding. 


This is all very vague be- 
cause nothing has really been 
thought through. But reliance 
on ambiguity to hide the fric- 
tion, as in Bosnia, would only 
increase the bitterness of dis- 
illusion and expose the hypo- 
crisy of threat. 

The idea of bombing Serbia 
into accepting die Contact 
Group’s plan for Kosovo is 
weird. There are no effective 
targets, as there were in Bosnia 
when NATO force took out local 
Serbian tanks and artillery em- 
placements. Bombing Serbia 
proper, just to show that it can be 
done, would make the needed 
political resolution more, not 
less, difficult to find. 

Besides, the Russian prime 
minister, Yevgeni Primakov, 
has said that his country is 


Jordanians Will Need Democracy 


C hicago — The late 
King Hussein grew up in 
the shadow of his grandfather 
Abdullah's ambitions in Pal- 
estine. The new monarch of 
Jordan, another Abdullah, 37. 
was a child when Israel oc- 
cupied the West Bank, and for 
his entire adult life has re- 
garded Jordan as bounded by 
the Jordan River. 

Hussein ruled the West 
Bank for 15 years before he 
lost it to the Israelis in the 
1967 war. But for his son the 
fate of Jordan may not seem so 
bound up with the fate of Pal- 
estine. As a representative of a 
new generation, he may be 
able to take a fresh look at the 
relationship between Palestin- 
ians and Jordanians. 

The Palestinian majority in 
Jordan is integrated into so- 
ciety and dominates the eco- 
nomy. while East Bank Jord- 
anians control the army, the 
security services and the up- 
per reaches of the govern- 
ment. Palestinians in Jordan 
are included in some respects 
and excluded in others, tied to 
the country and yet bound to 
their homeland (and their rela- 
tives) across the river. 

As long as die status of Pal- 
estine is in limbo, the situation 
will remain unsrable, with the 
majority of Jordan’s citizens 
living in constant tension with 
the Hashemite regime. 

In facing this problem. 
King Abdullah has to deal 
with the legacy of two crucial 
■decisions made by his father. 

The first was in 1 956- 1 957, 
when Jordan was ruled for the 
first and last time by a gov- 
ernment freely elected by a 
majority of the population. 
Under pressure from his ad- 


By Rashid I. KhaJidi 

visers and from the great 
powers that supported him, 
the young King Hussein re- 
sponded to a coup attempt 
by crushing the fledgling de- 
mocracy. 

Only recently did he permit 
a pale version of parliamen- 
tary rule to emerge in Jordan, 
with severely limited powers. 
The country's authoritarian 
system has excluded resident 
Palestinians from power — an 
injustice that they are unlikely 
to tolerate once their status 
either as Jordanians or as Pal- 
estinians has been finally de- 
termined. 

In 1988, after the Palestin- 
ian intifada, Hussein re- 
nounced Jordan's claim to the 
West Bank, enabling the Pal- 
estinians to make their own 
unimpeded claim to self-de- 
termination. This forced sen- 
sible Israelis to admit that 
Jordan could not serve as a 
proxy for the Palestinians, 
with whom they now had to 
deal directly. 

Hussein's move succeeded 
in pushing the two sides to- 
ward peace talks, but it also 
confirmed that Jordan's in- 
ternal politics, like its external 
relations, could never be sta- 
bilized until the Palestine 
question was resolved. 

The absence of peace has 
been a pretext for the absence 
of democracy in many Middle 
Eastern countries, Jordan in- 
cluded. Whenever the Pales- 
tinians and Israelis finally ad- 
dress the main issues that sep- 
arate them — borders, sov- 
ereignty, Jerusalem, refugees 
— King Abdullah will have to 


confront the issue of transition 
to full democracy. The sur- 
vival of his kingdom may 
hang on the outcome. 

If he pushes for democratic 
reforms, he may not be able to 
rely, as his father did, on 
powerful outside backers. The 
United Stares has rarely acted 
to foster democracy in the 
Arab world, preferring au- 
thoritarian regimes that do 
Washington's bidding. 

But Jordanians have strong 
aspirations for democracy, 
which the new king would be 
wise to heed. This may require 
him to ignore the advice of 
powerful friends. 

Similarly, the establish- 
ment of a mutually acceptable 
relationship with the emerg- 
ing Palestine will require the 
new king to consider the in- 
terests of his own people and 
not those of others. 

King Abdullah rules’ a 
small, poor country with few 
resources and potent neigh- 
bors. He certainly cannot ig- 
nore these iron constraints. 

But if he can transcend 
them and achieve two objec- 
tives, democracy and better 
ties with die Palestinians in- 
side and outside the kingdom, 
he will build on the most valu- 
able parts of Hussein's legacy, 
and achieve something that 
his father never could. 


The writer, who directs the 
Center for International Stud- 
ies at the University of Chi- 
cago. is author of " Palestin- 
ian Identity " and advised the 
Palestinian delegation to the 
Mideast peace talks from 1991 
to 1993. He contributed this 
comment ro The New York 
Times. 


“categorically opposed to the 
use of military force” against 
Serbia. “It has no prospects, it 
can bring no good results,” he 
said at the World Economic 
Forum in Davos. 

Relations between the 
United States and Russia are at 
a particularly bad point at the 
moment — not, as some Amer- 
icans argue, because of the 
coming expansion of NATO, 
which Moscow has accepted, 
but because of Moscow’s sense 
that Washington has lost in- 
terest in good relations. 

The growing right-wing 
political demand to revise or 
junk the Anti-Ballistic Missile 
Treaty in order to build Amer-- 
icon missile defeases is the 
latest and most serious irritant. 

Insult is added to injury when 
American politicians argue that 
the treaty was made “with a 
country dial doesn't even exist 
any longer." Russia has sol- 
emnly committed itself to So- 
viet obligations,' and in any case 
practically all Washington- 
Moscow treaties were signed 
with the Soviet Union, and the 
United States wants and needs 
to maintain them. 

Yet Mr. Primakov has in- 
dicated that Russian troops 
might join some NATO forces 
in Kosovo if they are sent to 
support unarmed international 
monitors. This may be the key 
to Serbia's Slobodan Milosevic 
reversing his ban on foreign 
troops in Serbia, of which Ko- 
sovo is a part 

There is something so surreal 
about the whole allied timetable 
and plan for breaking the im- 
passe that it gives weight to the 
widespread Belgrade rumor 
that Mr. Milosevic really wants 
out of the ethnic- Albanian-pop- 


ulated province, but needs the 
appearance of international 
compulsion to cover him 
- against attacks' from his own 
nationalists. 

He did abandon Serb-pop- 
ulated Krajina and Eastern 
Slavonia, in Croatia, without a 
peep, after dire declarations. 
His central interest is main- 
taining his own power. 

If he is secretly seeking a 
formula te back our and try to 
bring Serbia some relief from 
rhe economic pain of war and a 
sanctions, so much the better. ^ 
But it should be understood as a 
stopgap, not as a real solution. It 
will not change the fact that Mr. 
Milosevic was the cause of the 
problem, not its helpful dis- 
e mangier, and that permanent 
improvement in the area will 
still depend upon new politics. 

Veron Malic, who heads the 
independent Radio B-92 in Bel- 
grade, points out that "there is 
tittle understanding of the im- 
portance of independent media 
in getting peace.” 

The last independent radio in 
Pristina was banned last sum- 
mer, and no one said a word. 
The province has the world’s 
highest concentration of satel- 
lite dishes, Mr. Made says, be- 
cause there are no local media jk 
that people trust. But foreign v' 
broadcasts cannot have the same 
impact as reliable local news. 




lose attempting to use the 
new technology to spread in- 
dependent information deserve 
full support. They may nor be 
able to stop wars, but if the 
fighting can be stopped they are 
as important as NATO troops in 
preventing a renewal and for- 
cing acceptance of the new pan- 
European demand for peace. 

Flora Lcivi.i 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 

1899: Imperial Barber the treasure of one of the greatest * 

dcd» ,r li . . Pharaohs that lie buried there, to- T 


BERLIN — Highly funny is the 
denunciation of a paper for hav- 
ing dared to discuss Heir Haby 
and the imperial mustache. Haby 
is the Imrcrial barber. I paid a 
visit to Haby and underwent 
what the Kaiser undergoes. The 
mustache is placed at an angle 
beneath a terrible kind of gag 
known as a “bartbinde." Before 
being placed in the “bartbinde" 
the mustache is combed and sat- 
urated with the “U has come!" 
water. Then the mustache Is 
pushed upwards beneath the gag, 
which is held back by beinfat- 
tached to the ears. When thegag 
is removed two heated irons are 
in readiness. When nigh com- 
pletion, the mustache had as- 
sumed an attitude contrary to 
what nature had intended. 

1924: Tut Revealed 

LUXOR — The Valley of the 
Tombs, which last year gave up 


morrow [Feb. 12] will give up 
the royal dead. When the lid is 
raised from the sarcophagus that 
holds the body of King 
Tutankhamen, the hand of rime 
will have been turned back, mo- 
mentarily, for more than two 
thousand years and what still 
remains of the mortal pan of that 
great monarch will lie exposed 
to view. Many Archaeologists 
are here and are tense with 
expectancy. 

1949: Stolen Diner 

NEW YORK - — Frederick Sav- 
arese rushed into a police station 
yesterday and shouted “Some- 
body stole my restaurant. It’s * 
gone. It’s gone. My restaurant. T 
Somebody stole it." It was true- 
The restaurant was a trailer lunch 
counter known as the "Vet 
Dinette” and during the night 
some one apparently hitched it to 
a cur and drove away. 
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N EW YORK — The woman 
stood outside the tiny ves- 
tibule on Wheeler Avenue in the 
Bronx where Amadou Diallo had 
been killed in an astonishing bar- 
rage of gunfire unleashed by four 
undercover cops. A cold wind was 
blowing down the quiet street 
Candles flickered on the floor of 
the unlocked vestibule. Rowers 
had also been placed on the floor. 

The woman made the sign of 
the cross and then wiped tears 
from her face. But she could not 
stop crying. 

1 was standing a few feet away 
with a notebook and a pen. The. 
woman turned to me, still wiping 
her eyes, and said, “For the first 
lime in my life ! feel hatred.” 

The next day, at a rally in Foley 
Square in Manhattan, a brokerage 
house employee named Gordon 
Andrews said “This (expletive) 
has got to stop. They are killing us 
and nobody is hearing us." 

A lawyer from Brooklyn who 
stood on the steps of the state 
Supreme Court building to watch 
ihe rally told me: "There’s a 
storm brewing, and it’s a big one. 
People are fed up. I’m fed up." 

I do not know if Mayor 
Rudolph Giuliani realizes it, but 
there are limits to the amount of 
abuse that black New Yorkers will 
accept from violent and racist po- 
lice officers. And those limits are 
fast approaching. 


By Bob Herbert 

Black New Yorkers are in a 
fury over die cold-blooded killing 
of Mr. Diallo. His death is seen by 
most blacks as simply the latest 
tragic manifestation of the ruth- 
less and humiliating treatment of 


display their hands during any en- 
counter with the police, like little 
criminals. 

This is to show that the young- 
sters are not armed and therefore 
should not be blown into eternity 
at age 10 or 15 or 20 by a trigger- 
happy police officer. 

There has been a long epidemic 


if - gw nm 


ethnic minorities that is part of the of outrages — killings, the in- 
daily routine of so many cops in 'vasions by rampaging cops of the 


New York. 

Apologists for the Police De- 
partment can try to sugar-coat it if 
they like. Yes, it is true that crime 
has dropped precipitously. Yes, it 


Many blacks feel 
that they are living 
in a police state. 


is true that most cops are solid 
citizens. But it is also true that 
there is a frightening number of 
violent, racist, sadistic and in 
some cases homicidal police of- 
ficers who spend much of their 
time terrorizing people. 

And that behavior is widely 
seen by black New Yorkers as 
being tolerated if not condoned by 
Mr. Giuliani. 

How gruesome has the situ- 
ation become? Some parents and 
civic leaders are teaching black 
and Hispanic children to quickly 


apartments of innocent families, 
the routine beating and harass- 
ment of young men and boys, the 
curses and the racial slurs, the 
arrests on phony charges of in- 
dividuals who dare to object to 
abusive treatment, and more. 

Last summer the mayor ordered 
an entire section of Harlem locked 
down because he objected to a 
rally that was being held. 

There is a widespread feeling 
among black New Yorkers that 
they are living in a police state, and 
that many of the cops are a threat 
to the very lives of their children. 

The anger and resentment over 
this is growing by the day. And . 
increasingly the resentment is be- 
ing directed not just toward the 
police and the mayor but toward 
white New Yorkers in general, 
who are not subjected to the same 
leyels of brutality and harassment 
“1 am scared to death," said a 
former city official, “that this di- 
vision between blacks and whites, 
this- schism, is growing so large 



The Reporters, It Whs Felt, 
Were Missing the Point 


Bv Richard L. Fox 


An Unarmed Man Is Shot and the City Yawns 

By Richard Cohen 


N EW YORK — It is getting to 
be not much of a stretch to 
suggest that if the New York City 
police recreated the St. Bartho- 
lomew’s Day Massacre (thousands 
of French Protestants kilted). May- 
or Rudolph Giuliani would point 
out that most cops do a good job, A1 
Sharpton. a black activist, would 
lead a demonstration down to City 
Hall, and the majority of New 
Yorkers would, as they have in 
recent times, yawn in indifference. 

It is well-known that for crime 
to remain low. die cops have to be 
able to do their thing, which, most 
recently, involved a West African 
immigrant named Amadou Di- 
allo. 22. who was mowed down in' 
the Bronx lost week. 

Four policemen from the stor- 
ied Street Crimes Unit fired an 
incredible 41 bullets at him, of 
which 19 hit their mark. When it 
was all over, it was determined 
that Mr. Diallo was armed only 
with a black complexion. He ap- 
parently had no weapon. 


■ Almost instantly, everyone took 
their assigned roles. The mayor 
' called the killing “a tragedy,” Mr. 
Sharpton organized a demonstra- 
tion, some civil libertarians voiced 
concern about “cowboy cops.” 
but the rest of the city went on with 
its business — which is the busi- 
ness of making money. 

I should spare New York some 
of my acrid sarcasm because it is 
typical of other cities. It has made 
a basic decision which goes like 
this: In the greater cause ofjustice, 
it will put up with some injustice. 

Specifically, that means it will 
not too closely inquire how the 
Street Grimes Unit, with less than 
2 percent of the police depart- 
ment’s officers, makes 40 percent 
of the gun arrests. They have to be 
aggressive, and occasionally 
something goes wrong. 

Let us talk about China and hu- 
man rights. When we do, someone 


delivers a lecture about how we 
Americans and they see things dif- 
ferently. Americans are concerned 
with the individual — “All men 
are created equal.” etc. — while 
the Chinese care only about society 
as a whole. Individuals do not mat- 
ter, which is why the Chinese lock 
up people for mere political dis- 
sent, and we Americans, in sincere 
horror, voice our indignation. 

The alleged station house torture 
in Brooklyn of an Abner Louima, 
the persistent rise in complaints 
against the police, die excessively 
high rate of shootings by Wash- 
ington’s Metropolitan Police, the 
incredible enthusiasm for capital 
punishment — ail these suggest 
not that the authorities are out of 
control but that they are doing pre- 
cisely what people want. 

We have reversed Voltaire's 
venerable dictum. On the streets or 
on death row, it is better to risk that 
an innocent man will die than for a 
Single guilty one to walk free. 

The Wushiaffivn Past. 


that it can’r be repaired.*’ He ad- 
ded: “African-Americans per- 
ceive that the white community 
largely condones Rudy's policies 
as they relate to the blacks and 
the police. And therefore the 
whites are as much to blame as 
Rudy and the police.’’ 

I do not believe that most white 
New Yorkers condone police mis- 
conduct, but there have not been 
nearly enough white voices raised 
against the atrocities committed 
by the police. 

This unfortunate silence is, in- 
deed. a form of encouragement. 

The police officers who killed 
Mr. Diallo have had several days 
now to craft their story. The may- 


or and the police commissioner 
are doing their public-relations 
thing, offering condolences, or- 
dering meaningless training, wait- 
ing for the press to turn its at- 
tention elsewhere. 

Meanwhile, black New York- 
ers are seething. 

The St h- Y<trk Times 


Letters intended for publica- 
tion should be addressed “ Letters 
to the Editor " and contain the 
writer's signature, name and full 
address. Letters should be brief 
and are subject to editing. W'e can- 
not be responsible fur the return of 
unsolicited manuscripts. 


S CHENECTADY. New York 
— Almost a thousand stu- 
dents, faculty members and ad- 
ministrators packed a lecture hall 
at Union College here to hear the 
Reverend Jesse Jackson give an 
address on the first day of Black 
History Month. This was a huge 
turnout fora college of only 2.000 
students. The local press was 
there, as were the Albany affil- 
iates for the television networks. 

Mr. Jackson spoke with passion 
about the dilapidated condition of 
inner city public schools, the high 
number of children living in 

MEANWHILE 

poverty and the expanding prison 
population. He noted that the civil 
rights movement was stalled 
along economic, not racial, lines. 
One thing Mr. Jackson did not 
dwell on was the impeachment 
trial of President Bill Clinton. 

Mr. Jackson gave a masterful 
performance. His oratory was 
powerful, and he was interrupted 
many times by applause. Mem- 
bers of the mostly white audience 
responded to his passion — not an 
easy task in this cynical time. 
After the speech. Mr. Jackson 
took questions from the press. 

The members of the press asked 
only six questions. The first was 
whether Mr. Jackson would run for 
president in 2000. The next re- 
porter asked, ‘ * What do think about 
what is going on in Washington?” 
The next question was, “Do you 
think the president should be re- 


moved from office?" The next: 
"Have you and President Clinton 
gotten closer since the Lewinsky 
scandal broke?" And then: “How 
would you like to see the scandal in 
Washington resolved?" And fi- 
nally: “What team did you cheer 
for in the Super Bowl?"' 

The journalists in attendance 
were clearly taking their cues 
from the national press corps. Not 
one of them asked about the sub- 
stance of the .speech. They did not 
seem to care what impression they 
made on the audience. 

When it was the students' turn, 
the tenor of the questions changed. 
The first student asked. “How can 
we help to bridge the economic gap 
you spoke ot?" The next asked: 
“Manin Luther King used to refer 
to a 'beloved community.' What 
does that term mean to you?" 

But the highlight of the evening 
came when the next student spoke. 
“You just gave a very powerful 
and moving speech, and the press 
asked you only about the scandal 
in Washington.” the young man 
said. " What does that siiy to y ou ?“ 
The hall erupted in the loudest 
applause of the evening. 

No one wanted to hear about 
Monica Lewinsky. Everyone 
wanted to think about serious is- 
sues. The message the audience 
was sending was clear: The press 
is speaking for itself, not for us. 


The writer, us si Slant pmfessnr 
flf political science nr Union Col- 
lege. contributed this c. unrnent to 
The Mew York Times. 


LETTERS TO THE EDITOR 


Indonesia’s Military 

* 

Regarding "New Test for In- 
donesia" (Feb. 10): 

The Indonesian armed forces 
are portrayed as a stabilizing force 
during a potentially destabilizing 
election. Is this the case? 

A government study concluded 
that the military contributed di- 
rectly to the riots in Jakarta in 
May. Street proiests since then 
have focused on ending military- 
sponsored violence. In East Java, 
the murders of more than 100 
.Muslim clerics in September and 
October are widely assumed to 
have had military backing. Many 
Indonesians view the violence in 


Jakarta. Kupang and Ambon in 
November. December and Janu- 
ary as deliberately instigated by 
security personnel. 

The fear is not that the military 
will be unable to control violence- 
prone political parties in 1 999. but 
that the armed forces will be un- 
willing to relinquish their role as 
the enforcers of a predetermined 
political outcome. 

GEORGE FORD. 

New Canaan. Connecticut. 

Turkey and Europe 

Regarding '“Phantom Alliance’ 
Reshapes the Mideast" (Opinion. 
Feb. 5) by Wiliam Safire: 


Mr. Safire states that Turkey is 
being “unfairly kept out of the 
European Union by Germany and 
Greece," 

He is entirely wrong. It is the 
behavior of Turkey itself that pre- 
vents its acceptance by Europe. 
Turkey's dismal record on human 
rights, its deficit on democracy 
and its treatment of it? neighbors 
are the main stumbling blocks 
barring Turkey's road toward die 
European Union. 

As the EU has stated on many 
occasions, Turkey, like any other 
aspiring country." must meet the 
criteria for membership. 

ALEXANDER IOANN1DIS. 

Athens. ■ 


King Hussein’s Death 

The Middle East has lost a great 
leader with the death of King Hus- 
sein of Jordan. Like Yitzhak Ra- 
bin. the king proved brave enough 
to renounce war with his neighbor 
and work for peace between Arabs 
and Jews. 

Even though Prime Minister 
Benjamin Netanyahu paid a vi- 
brant tribute to King Hussein at 
his funeral, the two men are not 
comparable. There is a world of 
difference between a warrior 
turned healer and a hawk posing 
as a dove. 

BERNARD HENRY. 

Garches. France. 
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May his memory 
forever be a blessing 


In humility before the God 
who created us all, 
we mourn with the people 
of the Hashemite Kingdom of Jordan 
the passing of His Majesty King Hussein, 
a ruler of extraordinary wisdom and courage, 
who lifted the eyes of the Middle East 
and led his people to a new vision 
of pea.ee and reconcUiation. 

We will honor his beloved memory 
by our work together in the cause 
he so bravely championed. 




The American Jewish Committee 

Bruce M. Ramer David A. Harris 

President Executive Director 

165 East 56 Street, New York, NY 10022-2746 
. www.ajc.org 
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Wired Up in Amsterdam 

City Plugs Its Visitors Into a Technological Dream 


By Man Steinglass 


A msterdam — L ast spring. 
I was in Amsterdam with a 
friend, a "new media'’ artist. 
We needed a place to check 
our e-mail, and our Dutch hostess offered 
to take us to the nearest cybercafe. 

She led us across a wide cobblestone 
square toward the Waag. a late-medieval 
brick fortress studded with circular tur- 
rets. Tables and wicker chairs spilled out 
of the fortress's broad gate: a white- 
aproned waiter circulated with fat 
glasses of Duvel beer. Inside, under a 
vaulted ceiling, people chatted and 
sipped koffic ' verkeerd (cafe au laiu 
Dutch stylet, waiting fora space at a long 
table with a peaked ridge down the cen- 
ter. The computers were almost invis- 
ible. their screens built unobtrusively 
into the table's slanting wooden face. 

My friend and I half smiled in em- 
barrassment: we were thinking of the 
nerdy. unpleasant cybercafes we knew in 
New York, full of taciturn patrons 
huddled over screens. This place seemed 
so sociable! Why. my friend wondered, 
couldn't new media in America be more 
like this — “so out in the open, so . . 

So public. In the United States, new 
media tend to be a private affair. Wheth- 
er you're e-mailing. Web surfing or 
playing computer games, in the office or 
at home, you're usually doing ir alone. In 
Amsterdam, using computers is more 
social. There are public Internet kiosks 
on the city streets. On the waterfront, 
teenagers congregate in the plaza of the 
New Metropolis, a year-old interactive 
technology museum. Even Amster- 
dam’s Web site, wHiwanisierdani.nl . 
feels like an amenity, with a wealth of 
information that ranges from arts events 
to real estate to business regulations. 
Such detai Is are part of an effort by the 


K 


government to make Amsterdam a cen- 
ter of new-media technology. Ian van 
Diepen, spokesman for the Ministry of 
Economic Affairs, said: "The Dutch 
government is investing tens of millions 
of dollars in information-technology re- 
search institutes and in improving the 
information infrastructure.” A recent re- 
ort by the French branch of the Aspen 
stitute noted that these efforts have led 
American information-technology en- 
trepreneurs to view Amsterdam as “the 
ideal European home base.” 

It's not surprising that the Dutch de- 
vote their technological efforts to the 
public sphere: after all. the Netherlands 
owes its very existence to huge public- 
works projects. As one new-media artist 
here put it: “It’s die dikes!” The coun- 
try's national character is defined by pub- 
lic technology — from the obvious 
(canals, windmills, dikes) to the more 
subtle ("bike lanes and hothouse toma- 
toes). At their best, these technologies 
make the Netherlands feel like a good 
Web site: attractive, well-organizecf and 
incredibly easy to get around. 

clever gadgets On my return trip in 
August I noticed well-designed infra- 
structure and clever gadgets the moment 
I got off the plane. At Schiphol Airport, 
the train to Amsrerdam. Rotterdam or 
wherever you happen to be going, passes 
right under your feet You descend to it 
via a stairless, conveyor-belt-like escal- 
ator — no need to rake your luggage off 
the luggage cart Getting off at Am- 
sterdam Central Station puts you smack 
in the center of the city. 

I had reserved a room on line at The 
Winston, an inexpensive hotel, which 
features eight rooms custom-designed by 
different artists. On the hotel’s Internet 
site (www.winsMfiJtf). you can inspect 
these “artist rooms” and reserve the one 
of your choice. I decided to try the Startel 


Room, festooned with representations of 
the artists' DNA The hotel also bills 
itself as a gallery and arts venue: poets 
and bands perform in the Winston King- 
dom nightclub, their shows broadcast 
over the Internet via Webcam. 

On arrival, I encountered a glitch: The 
supposedly new-media-sawy Winston 
had accidentally rented out my room — 
because the computer was down. Would 
I mind staying in the Schiffrnachcr 
Room, designed by a ratroo artist? 

That afternoon I went out to check my 
e-mail. (A number of hotels, such as the 
Owl, have e-mail facilities, but not The 
Winston.) Had I wanted to take public 
transit. I could have made use of the 
national transit number. From anywhere 
in the Netherlands, for about SO cents a 
minute, you can dial 06-92-92, and give 
them the address of where you are and 
where you want to go. Within a minute 
or two, a real human being — not a 
machine — will tell you exactly which 
trains, trams and buses you should take 
to get there — down to the minute the 
bus arrives at your local stop. 

But I was biking. I pedaled off toward 
a cybercafd in an old canal-lined neigh- 
borhood called the Jordaan. 

The Mad Processor is in a quiet canal 
house. It features a circular table covered 
with computer monitors connected by a 
high-speed network. People come by the 
dozens to play networked games. In the 
United States, these games are generally 
played over the Internet, by opponents 
who never see each other. Here people 
prefer to meet their opponent in person, 
and shout at them across the table. 

Later, on my way to dinner. I stopped 
at a bank of public phones by the West- 
erkerk. a 16th-century church on the 
Prinsengracbt. a canal west of the city 
center. One of the bright-green columns 
was labeled Internet, and had a keyboard 
and screen instead of a phone. There are 
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35 of these Web kiosks scattered around 
Amsterdam, including one in the train 
station. KPN Telecom, the recently 
privatized Dutch phone company, has 
been installing them since January 1997. 
They accept phone cards or credit cards; 
the cost is about 10 cents a minute. The 
kiosks have their limitations — there are 
no seats, the keyboards are angled un- 
comfortably, and they’re hard to spot 
because from the side, they look like 
phones. But they’re great for W r eb surf- 
ing, and for sending quick, mindless e- 
Tr inil.s - (“Guess where I’m e-mailing 
from? A canal!”) 

The Amsterdam new-media world is 
full of private little spaces, known only 
to the cognoscenti. Nonetheless, with a 
phone call or two, one can uncover some 
of the attractions that don’t appear on the 
standard tourist map. Like the myster- 
ious institution the Studio for Electro 
Instrumental Music, or Steim. which its 


director. Michel Waisvisz, explained, 
■ 'works in the background to help artists 
develop personal instruments.” 

I T PROVIDES its sponsored musical 
researchers with no-guests-allowed 
ateliers for their projects, **a mon- 
astery where they can isolate them- 
selves,'' Waisvisz said. Hie artists Sreim 
has worked with include die performance 
artist Laurie Anderson and Tod 
Mac hover, a professor from the Mas- 
sachusetts Institute of Technology known 
for his digitally enhanced “hypercello” 
and other new musical instruments. 

Then there’s the Waag, in the Nieuw- 
markt square. The Waag is the headquar- 
ters of the Society for Old and New 
Media, Amsterdam's premiere electron- 
ic-arts foundation. The society is up- 
stairs, in a warren of brick rooms sur- 
rounding a fantastic skylit octagonal 
chamber — the Theatmm Anatomicum. 


In the Theairum, the bodies, of prisoners 
were dissected for the edification ol fu- 
ture surgeons — and the entertainment 
of the public. It was here that Rembrandt 
painted his 1632 painting. “Anatomy 
Lesson of Dr. Tulp.” 

It is now one of the sites of a major ^ 
digital-art project called "Brandon." P 
jointly sponsored by the Waag and the 
Guggenheim Museum in SoHo 
(WHW.brandoti.gitggcnheininrg). 

What I like about Amsterdam's public 
technology is the sense of control it gives 
you. The Web kiosks on the street, the 
well-designed airport, the muss-transit 
number They all share a common goal 
— they make the world intelligible, and 
give you power over it. 

Man Steins/ass. a writer and BWi 
producer who is moving to Amsterdam 
this month, wrote this for The New York 
Times. 


ESCAPING THE WINTER 



Tucson Comes to Life With the Spring 


Spring is the season when Tucson reaches its extroverted peak. 
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By Judith Anderson 

T UCSON, Arizona — 
Spring begins this 
month in Tucson. The 
season when the city 
is at its extroverted peak, in- 
viting the world to sample its 
diversity. And the world 
comes, to an eclectic array of 
trade shows, exhibitions, cul- 
tural activities, sporting events 
and religious ceremonies. 

Of course, a lot of visitors 
come simply to escape winter. 
This city lives outside in the 
spring. Every restaurant that 
can creates a patio dining area, 
and entertainment of all sorts 
takes place in the open air. 
Dress is casual, and folks start 
shucking their outer layers at 
the slightest provocation. 

When so many events and 
participants hit town at once, 
it can be difficult to book a 
room or even make a dinner 
reservation. Some prices 
skyrocket Over all. rates 
drop in May, but prices rbat 
have been inflated just for the 


gem shows this week, for in- 
stance, should be back to nor- 
mal around the middle of the 
month. For last-minute ac- 
commodations. try the Tuc- 
son Convention and Visitors 
Bureau at (800) 638-8350. 

From Ash Wednesday 
(Feb. 17 this year) through 
Easter week (March 28 to 
April 4). rituals of the Pascua 
Yaqui Indians meld native 
traditions with Christian be- 
liefs at their three reserva- 
tions around Tucson. The 
culmination at Old Pascua 
Village is a dramatic Easter 
Saturday ceremony called La 
Gloria, a mysterious concat- 
enation of dances involving a 
bonfire, carved masks and 
brilliant paper flowers. 

For lovers of biuegrass, the 
Old-Time Fiddle Contest on 
Feb. 21 promises a day of 
foot-tapping pleasure under 
sunny skies. Participants 
from coast to coast will com- 
pete for cash prizes at the 
DeMeester Outdoor Perfor- 
mance Center in Reid Park. 

And the 74th annual Fiesta 


de los Vaqueros, Feb. 24 to 
28, is a big-money rodeo that 
draws champion riders and 
rough stock from all over the 
country. The rodeo parade, 
Feb. 25, on the other hand, is 
a real hometown affair, with 
hundreds of glossy horses, 
cowboys and Indians, spir- 
ited musicians and flashy 
Mexican folk dancers. 

INTO THE DESERT The Ali- 
zona-Sonora Desert Museum 
presents desert wildlife in a 
natural setting, from exotic 
jaguanmdis to antic prairie 
dogs and the newest arrivals, 
three coyote pups. Fourteen 
miles (22 kilometers) west of 
town via twisty, scenic Gates 
Pass Road, the popular 15- 
acre [6- hectare) zoo and 
botanical garden is open 
daily from 8:30 AM. to 5 
P.NL until March 1, then 7:30 
A.M. to 6 P.M. There is a 
pleasant cafd open for lunch 
until mkUAprti, with $10 to 
$15 entrees, and a grill open 
daily. 

Tough Old Tucson Studios 


is back in action, complete 
with bar brawls and shoot- 
outs in the dusty streets and 
rides for younger children. A 
fire in 1995 gutted the fa- 
miliar movie set. originally 
built for the 1 940 film “Ari- 
zona.” 

One of the last Spanish 
missions still serving: its Na- 
tive American parishioners is 
the Mission San Xavier del 
Bac.on theTohono O’odham 
and San Xavier reservations 
10 miles south of Tucson. 
The 200-year-old White 
Dove of the Desert mixes 
Moorish, byzantine and Mex- 
ican baroque elements on its 
exterior, naive and elaborate 
ornamentation inside. 

If you're hungry, the To- 
hono Chu] Park Tea Room, 
(520) 797-1222, occupies a 
1940s adobe hacienda with 
tiled pools and fountains in 
the. courtyard and patios, all 
surrounded by 48 acres of 
desert preserve. It is a charm- 
ing spot for a simple break- 
fast, lunch or-aftemoon tea. 

And Lerua’s Fine Mexican 


Foods. (520) 624-0322. is la- ff 
mous here for its green com 
tamales. At leasr one of the 
plump, sweet rolls of corn- 
meal. steamed in its own 
husk, appears on many of the 
combination plates. Lunch 
for two with Mexican beer 
costs about $16. 

IGH style describes 
both the decor and the 
cuisine at the exuber- 
ant Cafe Poca Cosa. There is 
a different menu every day, 
and the chef chooses your 
food if you order the Plato 
Poca Cosa. With margaritas 
or wine and dessert, dinner 
for two costs about $55. 

And during March, nearly 
50 spring-training baseball 
games will be played in T uc- i 
son. The city is host to three “ 
major league teams: the Col- 
orado Rockies, the Chicago- 
White Sox and the Arizona 
Diamondbacks. 


Judith Anderson, who lives 
in Tucson, wrote this for The 
New York Times. 


Mercedes On-Road Off-Roader 


Bv Gavin Green 


T HE car market is crazy. As 
proof, recent research suggests 
that only 5 percent of people 
who buy off-roaders use them 
off- road. No one will be surprised by 
this statistic. Everyone knows that 
Sport Utility Vehicles aren’t meant for 
eft-road! People buy them for what 
the\ represent (the great outdoors, a 
certain sq u i rearch i cal sophistication, 
truck-like strength) rather ihan for what 
they can achieve i climbing mountains, 
traversing bogs, exploring jungle). 

Well, all utility vehicle manufac- 
turers keep up the pretense. They fit 
ever- stronger chassis, ever-more high- 
tech transmissions, ever more capable 
differentials, ever bigger wheels and 
more technological accoutrements to 
aid mankind's quest to boldly go where 
no car has gone before. 

Finally, one has cried “Enough!" 
and admit led that its off-roader is ac- 
tual!} meant for city or suburban types. 
The new Mercedes M-class is an off- 
roader meant Cor the road. U makes no 
claims to be better across the Sahara 
than a Land Rover, or more adept at 
climbing the Rockies than a Jeep. Its 
claim to fame is that it is better at 
driving to the shopping mall than any- 
thing else in the class" — a utility ve- 
hicle for softies. 

It is also unusual because it is a 
Mercedes-Benz, which has no pedi- 
gree at making utility vehicles. It once 
had a frightfully militaristic 4x4 called 
the G-wagen. which was about as fash- 
ionable as a combat helmet and was 
able to traverse tall mountains in a 
single charge. Nobody bought it. be- 
cause it was ugly. The M-class is the 
very opposite. It looks classy and car- 
like, like every other Mercedes, but is 
*:t ill tangibly a vehicle that can rough it, 
if it really has to. 

The M-class is built in Tuscaloosa. 
Alabama, and sales in the United Stales 
have been huge, way beyond expec- 



tations. And in Europe, the M-class is 
now the Mercedes most in demand. To 
help satisfy it, production is about to 
commence in Graz. Austria. 

The test car had a V6 engine, al- 
though a VS is also available. It is a 
smooth-rewing, sophisticated unit and 
it’s mated to a sweet-shifting five- 
speed automatic transmission as silken 
as any luxury car's. Handling, while 
not exactly sports-car sharp, is not 
dulled by the usual surplus weight that 
makes most 4x4s lumbering compan- 
ions. It drives like a good car. but with 
the added bonus of the high driving 
position, which research shows is one 
of the main appeals of utility vehicles. 
It is also prodigiously roomy, with a 
spacious rear seal and a vast mink. 

BUT OH f THE plastic If only the cab- 
in looked better! Oh yes, there’s wood 
and typical Benz-Uke instruments, 
which are models of class and clarity; 
but the plastic textures of the dash and 
cabin fittings are what you’d expect to 
find in a Moskvitch. and there’s an 
insubstantial feel to many of the con- 
trols. Even the carpets feel low-quality. 
A revamp is apparently on the way. and 
it can'r come a moment too soon. 


The only other downside is the fuel 
consumption. Even though it feels rea- 
sonably nimble, the ML320. as tested, 
weighs the best part of two tons. And 
nothing encourages gluttony like a 
heavy body. A normal V6 car is likely 
to record much better gas mileage. 

But there's little else wrong with this 
likable machine. It’s even quite good 
off-road. It lacks the usual locking dif- 
ferentials and vast truck-like axles and 
springs, yet it’s electronic traction con- 
trol helps give good loose-surface grip. 
I( would have little trouble dealing with 
gravel roads, mild snowy ascents, or 
shallow river crossings. So if you 
really want to take the first off-roader 
designed for on-road, off-road, it won 't 
let you down. Although you might fed 
a little crazy doing it 

• Mercedes ML320. About S50.000. 
V6 engine, 3!99cc. 218 bh P at 5.600 
rpm. Five-speed automatic transmis- • 
sion. four-wheel drive. Top speed: 1 85 
kph (115 mph). Acceleration: 0-100 
kph in 9.8 seconds. Average fuel con- 
sumption: 14.0 liters/lOOkm. 

Next: The Audi TT 


Cinin Green is editor in chief of Car 
magazine 


MOVIE GUIDE 


Payback 

Directed by Brian Helgeiand. US. 

No actor should have to mouth the 
ludicrous hard-boiled dialogue — lines 
like, "What’s the matter, cat got your 
crotch?" — that lends “Payback,” the 
new Mel Gibson action-adventure film, 
the flavor of a stale “Saturday Night 
Live” parody. This bizarre dud of a 
genre movie, adapted from the same 
Richard Stark novel (“The Hunter") 
that inspired the 1967 film "Point 
Blank," is set in a dank, urban no-man’s 
land. Here sadism rules, all women are 
prostitutes, the cops corrupt and mor- 
ality a matter of evil versus eviL Gibson 
is Porter, a career criminal who after 
recovering from near-fatal gunshot 
wounds at the hands of his double-cross- 
ing partner. Val (Gregg Henry), embarks 
on a killing spree to recover the $70,000 
his sidekick stole from him. Before he's 
finished, but not before a scene in which 
we watch his agonized grimaces as two 
of his toes are smashed by a sledge- 
hammer, Porrer goes up against the king- 
pins of a crime organization called the 
Outfit, in a battle that culminates with 
some cheesy cut-rate pyrotechnics. 
“Payback," directed by Brian Helge- 
land, one of the writers responsible ror 
the elegant screenplay of "LA. Con- 
fidential," comes at yon (not just your 
toes but your mind J with the subtlety of a 
sledgehammer. Gibson, affecting his 
best macho growl, is at least able to keep 
a straight face through the tortured 
purple prose his character, who narrates 
the movie, is forced to deliver. But 
Henry’s Val is a garish comic-book 
fiend, while Kris Kristofferson, as the 
king of all underworld kingpins, delivers 
yet another nonperformance, speaking 
in a dull, sepulchral monotone, nis eyes 
squinted shut. What it lacks in origin- 
ality, “Payback” tries to make up for in 
sadistic gore. Before they begin shoot- 
ing and slicing one another, the char- 
acters take cackling relish in describing 
the tortures they would like to inflict. 
Amid the countless beatings that are 
administered, one kick in the groin 
won’t do. There have to be at least three 
per scene. What one word might best 
describe “Payback”? How about 
“loathsome”? (Stephen Holden. NYT) 


La Nina de Tips Ojos 

Directed by Fernando Trueba. Spain. 
Fernando Trueba won an Oscar for best 
foreign film in 1993 for “Belle Epoque,” 
and since then he has been fine timing the 
script for his latest movie, “La Nina de 
Tus Ojos.” The plot concerns some Span- 
ish actors whom Franco sent, during die 
Spanish Civil War in 1938. to Hitler's 
Berlin to make a movie. That much is 
based on real history, but the details of the 
film’s story are fictitious. Billed as a com- 
edy, tire film soon turns dramatic when the 
naive Spaniaids leant that Hitter is per- 
secuting the Jews. The Jews, in turn, are 
pressed into service as extras for the Span- 
ish movie because the blond Germans ar 
the Berlin studio just don’t look the pan of 
dark-haired Spaniards. Trueba labors be- 
fore achieving a certain cruising speed for 
his film, and it has enticing moments, and 
much fine photography, before running 
into some trouble toward the end. That’s 
when drama finally prevails over comedy 
and when there are spotty scenes Like the 
airport farewell that seems blatantly in- 
spired by the classic “Casablanca." But 
the movie is fine vehicle for Penelope 
Cruz; who shines with a broad range of 
emotions in the role of a saucy Spanish 
tavern singer. Her love interest, foe Czech 
actor Karel Dobry, as a Jewish prisoner, 
provides a gripping intensity, and her frus- 
trated director, Antonio Resines, is con- 
vincing as a man plagued by bad timing. 
But a troupe of supporting veteran Span- 
ish actors turns in uneven performances, 
and foe ambitious film foils short of its full 
potential. (Ai Goodman. IHT) 

Gloria 

Directed by Sidney Lumet. U.S. 

Sharon Stone may have left her heart in 
San Francisco, but foe rest of her is 
strictly from Noo Yawk in a richly comic 
performance as the heroine of “Gloria.’ ’ 
To hear Stone turning “off’ into “awf,” 
"all right" into "awright.” “foe” into 
"duh” and “go ahead” imo"g’head”is 
a delight all by itself. But her Gloria also 
talks tough, spews obscenities, wields 
handguns witn unflinching authority, 
drives Like a demon, makes grown males 
strip, tells a little boy precisely why, 
anatomically, he is not a man and gives 
him advice about the kind of fun she 
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Maria Bello and Mel Gibson in the 
om of control “Payback." 

expects him to have when — and if — he 
grows up, which involves booze, 
gambling, tuxedoes and skinny but oth- 
erwise well-endowed blondes. A self- 
desenbed broad. Gloria is a brassy, 
gutsy, foul-mouthed ex-con who finds 
she has an unexpected heart of mush 
when her error-prone path through life 
t^ses that of little Nicky Nunez ( Jean- 
Luke Figueroa). As written by Steve 
Antin and directed by Sidney Lumet with 
ms customary fine eye for the urban 
landscape, of New York City, this "Glor- 
ia is a smoother, funnier, more sus- 
m ° re endeari ng version of the 
i John Cassavetes film of the same 
title. Toung Figueroa makes a fine foil 
***? intermittently maternal Gloria. 
Ana Stone, who in one guise or another 
has always been a treat, turns in a per- 
formance ihat merits foe key to Noo 
Yawk. (Lawrence l an Geldcr. ATT) 
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L.A.’s Little Tokyo Is Still a Hub 


GOOD TRAVEL DEALS 


By Todd S. Purdum 

A/w Tort Times Senile 
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L QS ANGELES — For more than 
a century, a few square blocks in 
downtown Los Angeles have 
been the spiritual center of the 
largest Japanese- American co mmuni ty 
in North America. But times have often 
been tough for Uttle Tokyo. 

It sprang up in the first place because 
Japanese immigrants were barred from 
owning property in white neighbor-, 
hoods. 

By the eve of World War H, the area 
was a thriving enclave of stores and 
apartments in the shadow of City Hall, 
but the forced internment of Japanese- 
Americans left it devastated. After the 
war, succeeding generations spread to 
the suburbs and returned mainly to shop 
and cat sushi. The 1992 riots scared 
away tourists and Angelenos alike, leav- 
ing the future uncertain. 

“I t hin k Little Tokyo is son of in the 
middle of a transition that even those of 
■us who live and work here are nor quite 
sure how it’sgoing to turn out,” £aid Bill 
Watana.be, executive director of the 
Uttle Tokyo Service Center, a 20-year- 
oJd nonprofit social service and eco- 
nomic development organization. 
“What we’re trying to do is see bow we 
can shift from being a community of 
people who might live here to a com- 
munity of people who have some link to 
the cultural and ethnic tie.” 

To that end, the opening on Jan. 23 of 
a new 85 ,000-sq uare-foot pavilion at the 
Japanese American National Museum at 
369 East First Street was a milestone in 
the community's efforts to endure and 
prevail. The new pavilion — actually a 
whole new building, designed by Gyo 
' Obata, architect of the National Air and 
Space Museum in W ashin gton — triples 
the size of the ori ginal museum, which 
had the bad luck toopen in 1992 on the 
first day of the Los Angeles riots. 


Situated just across a graceful plaza 
from the original museum, which is 
housed in a 1925 former Buddhist 
temple, the new stone, steel and glass 
pavilion, with a peaceful interior garden, 
will house changing exhibits from the 
museum's collection of 30,000 objects, 
including artifacts, paintings and films. 
Together, they trace the Japanese ex- 
perience in America from earliest im- 


migration to- the presenL 
Founde ’ 


bunded by a coalition of Japanese- 
Araerfcan businessmen and World War 
H veterans, the museum has always em- 
phasized the searing experience of war 
and internment on Japanese- Americans, 
and thai will Temain an important part of 
its mission, officials say. 


‘It’s an important 
place that we can 
say is our place 
and has historical 


significance . 


But the new space, pan of a $45 
milli on expansion, allowed the creation 
of a National Resource Center, a kind of 
library with an interactive data base of 
images and text from the museum's col- 
lection, along with changing exhibits by 
Japanese- American artists. 

The main opening exhibit, on view 
through 2001, is called “Common 
Ground: The Heart of Community.” It 
features everything from an old baseball 
uniform from a Japanese- American 
team to a reconstructed tar-paper bar- 
racks from the relocation camp in Heart 
Mountain, Wyoming, its bare wood 
floors silent witness to the hysteria In 
which 120.000 Japan ese-Americans in 
western stales were imprisoned by pres- 


idential order from 1942 to 1945. 

Also on view, through July 4, is a 
video and multimedia installation by 
Bruce and Norman Yonemoto, third- 
generation brothers based in Los An- 
geles, known for exploring, among other 
things, the role cinematic images play in 
creating concepts of race and ethnicity. 
The museum (213) 625-0414, is open 
daily except Mondays; admission $6. . 

But the museum is not the only new 
addition in Little Tokyo's three-block- 
square area. Last year, the East West 
Players, a theater company, moved into 
the newly restored Union Church build- 
ing on San Pedro Street It has staged a 
wdl-received revival of Stephen Sond- 
heim’s “Pacific Overtures," and this 
winter featured Danny Glover and Nobu 
McCarthy in “Yohcn," by Philip Kan 
Gotanda, about an interracial couple’s 
struggle to preserve their marriage. In-, 
formation: (213) 625-7000. 

A stroll through Weller Court, a shop- 
ping mall with fancy boutiques, and 
vending machines selling canned Jap- 
anese iced coffees, leads to the New . 
Otani Hotel at East First and South Los 
Angeles Streets, a favorite of Japanese 
businessmen and tourists, with its el- 
egant garden and well-regarded restau- 
rant; A Thousand Cranes. 

The' James Irvine Garden, an oasis in 
the traditional Japanese style, is adjacent 
to the Japanese American Cultural and . 
Community Center at 244 South San 
Pedro Street, where the sweeping red 
brick plaza and stone sculpture were 
designed by die Los Angeles-bom 
sculptor Isamu Noguchi. 

. “Now there are Japanese shops and 
businesses throughout Southern Califor- 
nia, so you can buy food and eat noodles 
anywhere, and that has made for a gradu- 
al shrinking of Little Tokyo,” Watanabe 
of the Little Tokyo Service Center said. 
“But I think it’s an important place that 
we can say is our place and has historical 
significance.” 


ARTS GUIDE 


AUSTRIA 
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Vienna 

Historical Museum of the City of 
Vienna, tel: (1) 625-24-0, open 
daily. To April 5: “Samurai & 
Bushido: The Minor of Japan." A 
survey of Japanese history and art 
from the mid- 16 lh century to the 
beginning of the Meqi period In 
1867 with 250 hanging scrolls, ki- 
monos, tea ceremony implements, 
armor and weapons. 
wwwjnuseum.vienna.atfcafnurai/ 


BRITAIN 


Edinburgh 

Scottish National Portrait Gal- 
lery, tel: (131) 332-2268. open 
daily. Continuing/ To March 7: 
“Prophets and Rig rims: Ruskln, 
Proust and Northern Gothic." John. 
Rusfcin, the Victorian art critic and 
theorist, had a great influence on 
19th-century figures, inducting 
Proust, who translated Rtfswn's 
work into French. The exhibition fea- 
tures Gamings and wataroolors. 


London 

National Gallery; tel: (171) 747- 
2885. open daily. Continuing? To 
April 25: "Portraits by Ingres: Im- 
ages of an Epoch." Portraits of ar- 
istocrats, merchants, bankers and 
cBpJomats of the Napoleonic era, by 
the artist (1780-1867) who domi- 
nated French painting for 50 years. 

www.nationalgallery.org.uk 
Royal Academy of Arte, tel: (171) 
300-8000, open daily. To April 11: 
“Monet in the 20th Century." Fea- 
tures 80 paintings completed in the 
final decades of the arSsfs life- 

wwwimyatBcademyiorg.uk 
Victoria and Albert Museum, tel: 
(171) 938-8349. open daily. Con- 
tinuing/ To April 12 : "Henri Cartier- 
Bresson: Elsewhere.” The display 
covers a less familiar side of the 
French photographer's work: pho- 
tographs from Ada and North 
America. 



14: “Adriaen de Vries, Imperial 
Sculptor, 1556-1626." Fifty bronzes 
and 25 drawings by the Dutch 
sculptor whose work was commis- 
sioned by European royalties. 


ft WIDEN 


TAIWAN 


UNITED STATED 


Mtnal <M|rty of An. W, 


Mark Rothko, in 1961, with “ Number 7" painted a 
year earlier. The artist's works are in a Paris show. 

March 14: “L'Anima e il Votto." 
Documents the interpretation of 
the relationship between the mind 
and tire face, from Leonardo's he- 
roic . man to Francis. Bacon's 


Regard Libre." Sixty works by the 
Spanish painter (1746-1828) on 
loan, from European. American 
and Mexican collections. 


New York 

Metropolitan Museum of Art, tel: 
(212) 570-3951, dosed Mondays. 
Extended/ To Feb. 21: “From Van 
Eyck to Bruegel: Early Netherland- 
ish Painting tn the Metropolitan Mu- 
seum of Art." More than 140 works 
by 15th- and IMvcentury artists, 
such as Petrus Christos, Hans 
MemSng. Gerard David, Rogler van 
der Weyden and Jan Van Eyck. 
www.metmusBum.org 




'PAMS 

Musee d’ Art Modem* de la Ville 
de Paris, tel: 01-53-67-40-00. 
closed Mondays. Continuing/ To 
April 1 8: “Mark Rothko." Figurative 
paintings of the 1930s, Surrealism- 
Influenced works of the '40s and 
the large colorful canvases that 
•lead to the somber paintings cre- 
ated just before the American 
painter's death in 1970. 


mangled flesh. 






Huulebaek 

Louisiana Museum of Modem 
Art, tel: 49-19-07-19, open daily. 
To April 21 : The Asian City of the 
9de." Art and architecture of Aslan 
cities, showing the exchange of 
architectural and urban planning 
kfeas between Asia and foreign 
professionals. 

www.louislana.cA 


Osaka 

The National Museum of Art, tel: 
( 6 ) 6876-2481, dosed Wednes- 
days. To March 28: “Embodied Lo- 
gos." Features the works of 14 
contemporary German female 
artists, including Rebecca Horn 
and Rosemarie Trockel. 
wwwJunao.go.jp 


Washington 

National Gallery of Art, tel: (202) 
737-4215, open daily. Tb May 31: 
"From Botany to Bouquets: 
Flowers In Northern Art" Docu- 
ments' the use of flowers in still life 
paintings by 17th-century artists 
such as Ambroses Bosschaert. 
Jan Brueghel the Elder, Jan Davtdz 
de Heem and Jan van Huysum. 
wwwnga.gov 


CLOSING SOON 


FRANKFURT 

Schim KunsthaQe Frankfurt, tel: 
(69)299-862-11, dosed Mondays. 
Continuing/ To April 11:.“Augen- 
bticke (Ancient Eyes)." Small 
wooden panels. In wax painting or 
tempera, that were added to Egyp- 
tian mummies in Roman times. 
www.se/tim.de 


Tokyo . 

National Museum of Western 
Art, tek (3) 3828-5131. dosed 
Mondays. Continuing/ To March 7: 
“Goya: Unique and an Artist of htis 
Time." Approximately 300 works l?y 
the Spanish painter (1746-1828) 
and Ns contemporaries. 
www.nmwa.gap 


Americas 

Feb. 15: “Edo: Art in Japan, 1615- 
1868." National Gallery of Art, 
Washington. 


Asm 

Feb. 14: “Masterpieces From the 
Musee de I’Orangerie." Bunka- 
mura Museum of Art, Tokyo. 




ITALY 




■ im Reran Amsterdam 

Palais des Beaux-Aits, tel: . Con- Palazzo Reale, tel: (02) 8691- Rijksmuseum, tei: (20} 673-21 21 . 
tmutng/ To March 14: "Goya: Un 5738. open dally. Continuing/ To open daily. Continuing/ To March 


Europe 

Feb. 14: “Turner In the Alps." Tate 
Gallery, London 

Feb. 14: “Rembrandt et Amster- 
dam.'' fcistitut Neeriandais, Paris. 


Compiled by Elisabeth Hopkins 


CROSSWORD 


ACROSS 

t Like soma 
magazine ads 
i« Bakery offering 
it Be exasperating 
is Hematologist's 
supply 

It Rich 
20 ffl-tempered 
*1 On foe — 

22 TV frame mess. 

23 Arms, of oa 

24 General of ■ 
Chinese menu 
tame . 

M Than do" 

30 Use. of a sort 


34 Shakespearean 

■ prince 
35 CeflcaU 
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International Funds Listing 

Track the performance of over 2,400 
imemsional finds, every day, on the IHT 
site on the World Wide Web. 

http://www.iht com 
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| Britain to Ireland 

Round-trip for £129 ($210) for two people from London Heathrow to 
Shannon. Accommodation from £19 per night and Hertz car rental from £18 
per day. Some conditions apply. Until Match 27. (44-645) 737-747. 

ALL NIPPON 
AIRWAYS 

1 Paris to Honolulu 

Round-trip (via Tokyo) tor 3,500. francs ($603). Conditions apply. For 
departures until Feb. 26, from March 1 to 15 and March 24 to 29. (33-1) 
5383-5225. 

■BRITISH AIRWAYS 

• 

Worldwide 

New “i Explorer around-the-worid faros with OneWorid alliance partners 
(American Airlines, Canadian Airlines, Cathay Pacific and Qantas) from 
£860 (SI .400) in economy. Sample routing: London- Buenos Aires-San- 
tiago. Chile- Dal las-Vancouver, British Cdumbia-Syd^y-Melboume* 
Tokyo-Singapore-London. Economy, £1,190; business class. £3,050; first 
class, £4,500. 

DELTA 

; France to United 
States 

SkyMiles members earn double miles on nonstop flights In business dass 
from Paris/Nice to New York JFK. or Paris to New York. Atlanta. Boston, 
Chicago, Cincinnati, Los Angeles, San Francisco, Washington until March 
31. 

JETSET - 

• ‘ \ 

1 

] 

| Britain to Ireland 

■ 

Three-day package for£149 (S245) per person includes round-trip flights to 
Shannon with AB Airlines, three-day Hertz car rental and two nights' 
accommodations and breakfast in a three-star hold. Until March 31. 
(44-8706) 09-09-09. 

KLMUK | 

! 

| Britain 

[ 

Round-trip fare of £39 ($64), including airport tax, from London Stans ted to 
Glasgow, Edinburgh. Aberdeen or Newcastle and from London City to 
Manchester. Glasgow or Ecfinburgh. For travel until March 25. Some 
restrictions apply. (44-1603) 424^288 or 0990-074074. 

QANTAS | 

Fiance to Australia 

Round-trip for5, 700 francs ($980) from Paris to Adelaide, Brisbane. Cairns, 
Darwin, Melbourne, Perth, Sydney; 6,600 francs from Bordeaux, Lyon. 
Marseille. Nice. Toulouse. Conditions apply. Must book by March 31 for 
departure before June 30. ToD free: 0803 846-846 m France. 

ROYAL | 

VIKING SUN j 

| Shanghai to Tokyo 

Sail from Shanghai to Tokyo, April 2 to 1 0, and return by air from 1 7,800 yuan 
($2,150) per person (double occupancy). 
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FOUR SEASONS 

New York 

Discounts of 25 percent for “superior" and “deluxe’ rooms. Doubles for S415 
to $495. plus taxes. Until Aug. 31. (1-212) 758-5700. 

LEGRIMALDf ' 

Nice 

Three nights' double accommodation for 760 francs (5130) a rught includes 
buffet breakfast, welcome Champagne and a gift. Until March 31. (33-4) 
9316-0024. 

KOWLOON HOTEL 

Hong Kong 

Rat8sftcm1,000HongKbngdollars(5130)perroompernight. plus tax and 
service, indude American buffet breakfast and round-trip airport transfers. 
Until May 14. 

UBERTEL HOTELS 

Paris 

Rooms from 395 francs ($68) at 36 properties in Paris. Untfl March 31. 

RADfSSON SAS 
ST. HELEN’S 

DubEn 

Two nights for two people for £240 ($390) indudes buffet breakfast and tickets 
to the “reserved” enclosure for one day of racing at Leopardstown Race- 
course, five minutes away. Until March 31 . 

ROYAL GARDEN 

London 

Easter Break weekend for £130 ($212) per night for two people includes 
English breakfast, two tickets to Andrew Lloyd Webber's “Whistle Down the 
Wind,” pre-theater champagne and canapes and post-theater coffee and 
chocolates. Until March 31 . 


Stockholm 

Moderns Museet, tel: (8) 51-95- 
52-00, dosed Mondays. Continu- 
ing/ To March 7: “Jean Fautrier 
Paintings. Sculptures, Works on 
Paper." A commemoration of the 
centenary of the French painter's 
birth. 


Gampitod by Roger CoftsMBhough fte IHT careUly checks these ollm. please bo hnewamed ttw some trawl agents may he mware ol ihem. or unable to book them. 


BOOKS 


Taipei 

Chang Foundation, tel: (2) 2356- 
9575, dosed Feb. 15-1 6. Continu- 
ing/ To March 14: "Tibetan and 
CXng Dynasty Buddhist Images. "A 
smaif exhibition of Buddhist items 
on loan from the Summer Palace at 
Chengde, China. 


STALIN'S SPY 

Richard Sorge and the Tokyo 

Espionage Ring 

By Robert Whymant. Illustrated. 

368 pages. $25.95. St. Martin's Press. 
Reviewed by Richard Bernstein 

I N 1 964, Richard Sorge, the celebrated 
spy who provided information to So- 
viet military intel ligence from his base in 
World War II Tokyo, officially became a 
hero of die Soviet Union. It did him no 
good, since he had been executed in 
Japan in 1943, but it illustrated the para- 
dox of his remarkable career. 

After his capture by the Japanese, 
against whom he had spied, Sorge was 
offered to the Soviet Union in exchange 
for Japanese spies imprisoned in Russia. 
“The man called Richard Soige is un- 
known to us,” Soviet officials replied, 
wanting nothing to do with their most 
important espionage agent in Asia. 

It could be said that the man called 
Richard Sorge has.been unknown to most 
of us. But thanks to “Stalin’s Spy,” by 
the British journalist Robert Whymant, 
we now know a great deal about the 
romantic, intelligent, reckless and ex- 
traordinary German communist who was 
one of history's most successful spies. 

That he was recognized for his ac- 
complishments in tbe Soviet Union only 
21 years after his execution is merely 
one of several paradoxes in a history that 
is scrupulously and readably presented 
in Wbymant’s book. Another is that 


to an American journalist. Joseph New- 
rald Tribune. 


Stalin ignored the single most important 
piece of inforr 


information that it wonld have 
been possible for a Soviet spy to obtain: 
advance knowledge of Germany's plans 
to invade the Soviet Union in 1941. 

More important, perhaps, Sorge, 
though a pro-Soviez communist, credibly 
emerges in Whymant’s portrayal as a 
hero, and not only to the Soviet Union. 
His major motivation was haired of Hitler 
nnri Nazism in Germany,- and his work 
was aimed at hastening (heir defeat. 

“Certainly, Sorge’s primary duty in 
Tokyo was to help the Soviet Union 
ward off a very read threat from Japan,” 
Whymant writes. “However, he saw 
Nazi Germany as the most evil and dan- 
gerous foe, not only of Russia but of 
civilization itself.” 

Thwarted by Stalin’s stubborn refusal 
to believe his warning of the German 
invasion, Sorge leaked the information 


man of The New York Herald 
He also provided information to West- 
ern reporters on Japan’s ambitions to 
conquer Southeast Asia. “Taking a 
broad strategic view, Sorge reckoned 
that h was imperative to alert the West- 
ern democracies to Japan’s aggressive 
designs,” Whymant concludes. 

• Whymant. who spent about 20 years 
researching this book, tracked down sur- 
vivors of the Tokyo espionage ring chat 
Sorge led and made good use of newly 
opened Soviet archives to piece together 
the full and fascinating story of “Stalin’s 
Spy.” • ■ 

Sorge was bom in Baku, Azerbaijan, 
where his German father worked in the oil 
fields. But Sorge, whose mother was Rus- 
sian, was taken at an early age to Ger- 
many. growing up in Berlin and serving 
as an artillery bombardier in World War L 
Wounded and disillusioned, he returned 
borne from the war and quickly became 
active in die Communist Party. In the 
mid- 1 920s. he 'was recruited byr the 
Comintern, the Communist International, 
to become a Soviet agent 

His first posting was Shanghai, during 
an early stage of the conflict between 
Chinese Nationalists and Communists. 
Among his closest friends was the pro- 
Communist American journalist Agnes 
Smedley, who introduced him to some 
of ihe people who would later form part 
of his secret circle in Tokyo, including a 
well-connected, secretly leftist Japanese 
journalist named Ozaki Hotsumi. 

Called back to Moscow in 1933, 
Sorge was soon, sent to Tokyo with in- 
structions to report on Japan's intentions 
toward the Soviet Union in the global 
conflict already looming. 

Sorge returned for a time to Germany 
to establish his connections as a German 
journalist His wartime service and his 
wounds served him well as he sought 
letters of introduction to German of- 
ficials. including the German military 
attach^ Eugen Ott, who would later be- 
come Hitler’s ambassador to Japan. 

Serge arrived in Tokyo in September 
1933 as an officer in the Soviet Army, 
attached to tbe Fourth Department, re- 
sponsible for agents operating in foreign 
countries. During his nine years in Ja- 
pan, be built a small but remarkable 
network of informers who fed Moscow 
an amazing stream of information. 

Whymant’s account of those years is 


gripping and instructive, and not only 
because of Sorge’s exploits in espionage. 
Sorge lived tempestuously ana licen- 
tiously in Tokyo, drinking to excess, 
speeding around town on a motorcycle 
and pursuing Japanese and German wom- 
en (including a visiting aoti-Nazi harp- 
sichordist named Eta Harich-Schneider). 

Surprisingly, he did not even bother 
much to conceal his pro-Russian and 
anti-Nazi sentiments, which seem to 
have been dismissed in the German Em- 
bassy as the quirks of a brilliant and 
valuable analyst of Japan. While a few 
gaps in the record remain unfilled, Why- 
mant is able to tell us almost exactly how 
Sorge built his Tokyo network and how 
he obtained the information he passed on 
to the Soviet Union. 

A key to his success was his friend- 
ship wim Ozaki Hotsumi, his old friend 
from Shanghai who belonged to the 
circle of advisers around the Japanese 
prime minister. Prince Konoye. But the 
most important intelligence that fell into 
Sorge ’s bands came from the Germans. 
Sorge was so trusted in the embassy that 
his good friend Qrt sent him on a secret 
mission to Shanghai, giving him the 
German cipher tables used in commu- 
nications wim Berlin. 

Whymant writes: “It stretches the 
imagination to suppose that these coveted 
keys were not spirited out of Japan and 
passed on to Moscow's code -breakers.” 

Whymant covers' all of the essential 
questions about the Sovier spy’s career, 
including Sorge’s growing ambivalence 
toward die Soviet Union under Stalin 
and the sense he had of being trapped in 
his role. In 1937 he ignored an order to 
return to Moscow for consultations, ap- 
parently sensing that he might be im- 
prisoned or executed. 

Japan finally caught up with him in 
1942 after the interrogation of a minor 
member of his network. After months of 
questioning, he was hanged. Had the 
Japanese been able to turn him over to 
the Russians, he would almost certainly 
have been shot, given Stalin’s embar- 
rassment at having ignored Sorge’ s in- 
formation about Hitler's invasion plans. 

In other words, Whymant’s portrayal 
of Sorge’s life as one of tragic ambiguity 
is persuasive. “Stalin's Spy” is an ut- 
terly fascinating book that treats Sorge 
with the complexity that his life and 
career deserve. 

Mrw Yurt Times Stri ke 


BRIDGE 


By Alan Truscott 


A SK a contract bridge ex- 
pert when and where tbe 
game developed, and die an- 
swer is likely to focus on Har- 
old Vanderbilt’s celebrated 
cruise through the Panama 
Canal in 1925. That great 
yachtsman certainly codified 
the modern form, but he did 
not invent it The contract 
idea was popular in France a 
decade earlier, under the 
name plafond, and four Eng- 
lish officers in India were per- 
haps earlier still. 

Auction bridge, in which a 
player could score a game or a 
slam without bidding it, ap- 
peared about 1903. bur the 
predecessor game, simply 
called bridge, has a long and 
obscure history- There are 
several references to it within 


the Ottoman Empire, one of 
which records play in Con- 
stantinople in 1873. 

There is a slight possibility 
that it was played there much 
earlier, by British officers 
during the Crimean War of 
1854-56. As in the prior game 
of whist, it was played by 
opposing partners. It intro- 
duced the dummy hand and 
the right for the dealer or his 
partner to name the trump 
suit. It also permitted unlim- 
ited doubles and redoubles. 

Turkey seems to have for- 
gotten its claim to have ori- 
ginated die game, but it has an 
active national organization. 
At a recent Tournament com- 
the 75th su- 


iting 

versary of the foundation of 
t Turkish 


210 


meraorat 
nivc 

the Turkish Republic, 
pairs took part The winners 
were Tamer Uz and Nezih 
Kubac, two young stars. 


Tbe most dramatic deal, in 
the diagram, was greatly en- 
joyed by the South player, Ni- 
hal Kefeli. When East rashly 
doubled her in four hearts, sbe 
was delighted to redouble, 
and would probably have 
gone on redoubling forever if 
the laws of the previous cen- 
tury had still been in force. 

A club was led to the ace 
and two top spades were 
cashed. She ruffed a spade 
and led the heart nine, running 
it when East played low. 

On die next trump lead. East 
played the jack and the ace 
won. Diamonds were led, and 
when East ruffed die third 
round with the bean seven. 
South discarded her club loser. 
She raffed a dub -lead and ex- 
ited with her last spade, scor- 
ing the king-ten of hearts at the 
finish over the queen-four. 

That meant an ovemick 


and a rare score of 1080, 
outs coring even rhe handful 
of pairs who struggled home 
in six diamonds. 


NORTH (D) 
*54 
<3986 

0 AK6432 

*J8 


WEST 
♦ J 103 2 
0- 
« no s 

+Q97653 


EAST 
♦ Q 9 7 
OQ J742 
$97 
*K104 


SOUTH 
A A K 8 6 
SAK1053 
0Q8 
*A2 

Neither side was vulnerable. The 


bidding: 

North 

East 

South 

West 

30 

Pass - 

30 

Pass 

40 

DM. 

RedbL 

Pass 

Pass 

Pass 


War led the chib six. 
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Baghdad Scores Diplomatic Point as Aziz Visit to Turkey Is Announced 


By Stephen Kinzer 

New York Times Service 


All 

NATO 


and the United States are 
and close political partners, dif- 


ISTANBUL — Tlw government of Saddam 
Hussein scored at least a symbolic diplomatic 
coup when it was announced that the Iraqi deputy 
prime minister, Tariq Aziz, would visit Turkey 
next week. 

A statement from the Foreign Ministry said 


Mr. Aziz would arrive in Ankara on Monday for 
“high-level discussions regarding Iraq and the 


Turkey-Zraq ret 

The announcement Wednesday came when , 
I to be increasingly isolated, 
i recent weeks. Baghdad has bitterly accused 


many countries in the Middle East of abandoning 
the Iraqi cause. 


At the same time, die United States has stepped 
up its efforts to overthrow the Iraqi government 
U.S. planes were bombing Iraq at almost the 
same moment that Mr. Aziz’s visit to Ankara was 
being announced. 


ferences between their policies toward Iraq have 
broken into the open since Bulent Ecevit became 
prime minister last monrh. The U.S. Embassy in 
Ankara, where diplomats are anxious to prevent 
Iraq from driving a wedge between the United 
States and Turkey, issued a restrained statement 
m response. It said only that Turkey “has its own 
foreign policy" and that Turkish leaders should 
“stress to Aziz the need for Iraq to comply with 
UN Security Council resolutions." 

A U.S. official speaking on condition of an- 
onymity, however, was more explicit. “We don't 
like it,” the diplomat said of Mr. Aziz’s planned 
visit “Why would they give him sanction and 
access when we’re trying to isolate him? It runs 
counter to what we want to do.” 

[Mr. Aziz said Thursday he would ask Ankara 
to aid a mandate allowing the United States and 
Britain to use a Turkish air base to enforce a no- 
flight zone over northern Iraq, Reuters reported 


from Baghdad. “Of course, ’’ Mr. Aziz said when 
asked if he would urge Turkey to terminate the 

mandate- “Cer tainly J will raise the issue.” 

Mr. Aziz also said that his government would 
continue to challenge the no-flight zones in 
northern and southern Iraq.] 

Mr. Ecevit, a lifelong leftist and self-pro- 
claimed anti-imperialist, has for years expressed 
sympathy with Iraq and Mr. Saddam. This 
month, as U.S. war planes flying from Incirlik 
Air Base in southern Turkey have repeatedly 
bombed Iraqi targets, Mr. Ecevit has begun to 
question their mission. 

“The Iraqis are zealous supp o rt e rs of their 
independence,” Mr. Ecevit said in a television 
interview last week. “It is unclear how the Amer- 
ican government will reach its goals to overthrow 
Saddam Hussein. 

It doesn’t seem to have formed a policy on 
Iraq. It needs to plan carefully what to do about 
that issue, and Turkey should contribute to those 
plans.” 


Foreign Minister Ismail Cem said Turkey re- 
mains willing to allow U-S. planes to use the 
Incirlik base and wants Iraq to comply witn UN 
resolutions that require It to allow monitoring of 
its weapons programs 


“We’re very strongly asking for full corn- 
er. Cem 


said. “The Americans have 



and having bilateral talks, I t hink it is normal to 
proceed with that.” 

Turkey and Iraq enjoyed good relations before 
the Gulf War. Since the war, Turkey has lost 
MPinnc of dollars as a result of trade sanctions 
imposed on Iraq by the United Nations. 

A national election is scheduled here on April 
18, and by inviting Iraq's second-ranking leader 
to Ankara, Mr. Ecevit may be seeking to shore up 
his support among leftist voters and the thousands 
of families along the Iraqi border who have lost 
their livelihoods as a result of the UN sanctions. 


“Ecevitis under intense criticism for sitting on 
the lap Of die United States and letting the Amer- 
icans use the Incirlik base for bombing Iraq,'* 
said Cengiz Candar, an author and commentator 
who is a specialist on Middle East politics. 

“It runs against the image he cultivated over 
the years as having a distance from the United 
States and sympathizing with the plight of the 
Iraqi people ana with Saddam. ” 

■ New U-S. Strikes in the North 



The Pentagon said U.S. jets attacked several 
Iraqi air defense sites Thursday after being tar- 
geted by radar in foe northern no-flight zone. The 
Associated Press reported from Washington. 

It was foe second clash in two days. On Wed- 
nesday allied jets retaliated against violations of 
the no-flight zone in southern Iraq. w 

Iraq; claimed that two civ ilians were killed aneff 
y-enu injured. The U.S. European Command, 


several injured. The U.S. European 
which oversees the northern zone, said a damage 
assessment was under way. 


BRIEFLY 


Israel Angry at EU 


JERUSALEM — Foreign Min- 
ister Joschka Fischer of Germany 
met Thursday with Israeli leaders 
who are furious over what (hey view 
as the European Union's pro-Pal- 
estmian bias. 


Representing the 15-nation Euro- 
an Union, Mr. Fischer met with 


it Ezer Weizman and was 
scheduled to hold talks with Prime 
Minister Benjamin Netanyahu on 
his first trip to Israel as Germany's 
foreign minister. 

But Mr. Fischer's longest sched- 
uled meeting, with Foreign Minister 
Ariel Sharon, was canceled when 
doctors ordered the Israeli official 
to stay in bed because of a knee 
injury, the Foreign Ministry said. 

(AFP) 


Brazil Brownings 


BRASILIA — At least three 
people were killed and 60 to 7Q were 
missing after a boat capsized on a 
river in foe Brazilian Amazon, a po- 
lice spokesman said on Thursday. 
The boat was carrying 150 pas- 
: when it capsized Wednesday 
said lieutenant Colonel 
Moacyr Carioca, spokesman for foe 
police in Amazonas state. ( Reuters ) 


Mass Algeria Grave 


ALGIERS — Algerian security 
forces have found a mass grave in an 
abandoned well in Ouled Allel, 
about 20 kilometers (12 miles) 
south of Algiers, press reports said 
Thursday. Firefighters clearing the 
well estimated the number of 
corpses in foe dozens. (AFP) 



SCANDAL: Damage Is Widespread as the Trial Moves to a Close 


Continued from Page 1 


Ran BitanprVThc AaracaKd Prc» 

President Clinton applauding during a recruiting event for Ameri- 
Corps, the voluntary , service program, at the University of Maryland. 


said Robert DaLlek, a biographer of Pres- 
ident Lyndon Johnson. “This is much 
more a personal than a governmental 
crisis.” 

Thomas Cronin, president of Whit- 
man College and another presidential 
scholar, agreed. “What is being pun- 
ished here is the individual, not foe in- 
stitution,*' he said. 

The presidency, more than other gov- 
ernment institutions, is idiosyncratic, as 
mnch a reflection of the person who 
occupies it and the events of foe moment 
as it is a measure of foe powias accorded 
to any chief executive. 

But scholars said that, since the end of 
the Cold War, foe presidency had been 
reduced in importance in the eyes of the 
American people. 

“The public doesn’t speak of it any- 
more in bushed, reverential tones," 
Ross Baker of Rutgers University said. 


since foe revelations of John F. 
Kennedy’s sexual escapades as pres- 
ident. “Bill Clinton has succeeded in 
bringing it down even further.” 

. But He added, “Real changes have 
come about from external forces like 
depression and civil war and world war 
and cold war rather than the evanescent 
personality of a single president ” 

The scholars said they did not an- 
ticipate foe kind of legislative backlash 
a gainst the presidency that followed 


Watergate. Mr. Nixon's resignation took 


place when Congress was trying to rein 
in foe powers or foe president 


domes- 
tically and in foreign affairs. Among its 
actions toward this end was the creation 
of the job of independent counsel. 

But in this decade. Congress has been 
ready to give more power to foe pres- 
ident, notably through the line-item veto 
— which the courts declared uncon- 
stitutional. And Congress could elim- 
inate or signifi cantly change foe inde- 
pendent-counsel statute when it comes 


CHINA: 7 Months After the Clinton Visit, America’s Hopeful Policy on Beijing Is Fading project 


Continued from Page I 


Forest Protection Plan 
Puts Halt on Roads 


Prime Minister 22iu Rongji on April 8, 
foe administration will be working hard 
to find some issue, most likely foe pos- 
sibility of China's entrance into the 
World Trade Organization, on which it 
can find some common ground. 1 

Even that common ground may be 
elusive. As the Chinese economy suffers 
from slower growth, burgeoning unem- 
ployment and stalled economic reforms, 
foe incentive for foe Chinese to make 
trade concessions so they can join the 
World Trade Organization has rapidly 
diminish ed, economists say. 

“The administration thought after the 
Clinton trip that it had come to some 
tolerable modus vivendi with China,” 
said Jonathan Pollack, a defense 
strategist at Rand Coro, who recently 
visited China. “But it doesn’t run very 
deep, there’s a clear sense that foe un- 
derpinnings are very fragile and there’s a 


very clear potential for a real reversal in 
foe relationship.'’ 

The most immediate thorn for the ad- 
ministration is how to deal with foe re- 
gression in China's human rights policies 
over the past two mouths. Administration 
officials argue that they never expected a 
continuum of improvement in human 
rights after Mr. Clinton left China and 
that there is no quick fix. as Harold Koh, 
assistant secretary of state far h uman 


meeting of foe United Nations Human 
Rights Commission in Geneva. This is 
an annual opp ortun ity fra countries to 
record their disquiet at China’s human 


rights, said recently. But foe prison sen- 
tences of II to 13 years for three de- 


mocracy campaigners in December took 
officials in Washington by surprise. 

“Obviously we were are unhappy 
about foe arrests and have said so pub- 
licly and from the president on down 
privately,” said Samuel Berger, foe na- 
tional security adviser. 

Traditionally, foe dearest path fra foe 
administration to register its objection to 
such a crackdown is to sponsor a res- 
olution condemning China at foe annual 


rights policy in a foram that the Chinese 
authorities take extremely seriously, de- 
spite its relative obscurity. 

Last year, in the face of a seemingly 
improved tinman rights climate in Phina 
and to tile gratification of foe Chinese 
government, foe adminis tration decided 
fra the first time since 1990 not to offer 
SUCh a resolution. But the adminis tration 
is in tiie midst of a heated debate about 
whether to reverse course and condemn 
Beijing for the crackdown- Such a re- 
versal could embarrass Mr. Clinton, 

The White House was opposed to 
moving against the Chinese in Geneva, 
adminis tration officials said, but became 
alarmed when a moderate Republican, 
Representative Doug Bercuter of Neb- 
raska and chairman of a subcommittee 
on Asia, said there would be an 


plosion” in Congress if foe adminis- 
tration remained quiet at Geneva. 

Mr. Berger said foe White House was 
looking at what recommendation to 


up for renewal this year, an action would 
drat strengthen foe presidency. 

But no matter what actions it takes, 
the reputation of Congress already has 
suffered. 

Richard Fetrno pf foe University of 
Rochester called -the impeachment pro- 
cess “a fairly major black eye” for 
Congress and saw no end to the partisan 
squabbling that the public dislikes. He 
predicted there would be even more 
political tensions now. “Democrats can A 
sense blood,” he said. • 

Like Congress, foe press has seen its 
reputation battered during die past 
year. 

Marvin Kalb, a former television cor- 
respondent who now teaches at Harvard, 
said: “The reputation of news organi- 
zations had begun to suffer well before 
Monica came aboard. But foe lines have 
dipped tpore precipitously with the 
scramble of traditional news organiza- 
tions to hold off the challenge of these 
new outlets — cable talk programs, 24- 
hour news, the Internet” 

Tom Rosensteil, a framer Los Angeles 
Times reporter who heads a foundation 
project fra improving journalism, said: 
'The public resents what it sees as an 
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increasing rush to judgment by the press: 
unprecedented levels of speculation. 


pun- 


ditry and commentary on this story. 

Mr. Rosensteil said he saw two other 
make to President Clinton about the damaging effects on news organizations 
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WASHINGTON (AP) — The Clinton 
administration ordered a halt Thursday 
to road construction in more than 33 
million acres of national forests, a move 


MISSILES: China Broadens Its Criticism ofU.S. Defense Plan 


Continued from Page I 


environmentalists hope will lead to per- 
manent protection of va 


: vast areas of forest 

land. 

But the plan, announced by foe Ag- 
riculture Department, will exempt large 
expanses or old-growth forest in foe 
Northwest and in Alaska where road 


building may continue under previously 
ilans. 


enacted forest management p 

The 18-monfo moratorium represents 
“an official time out,” Agriculture Sec- 
retary Dan Glickman said at a news 
conference. The plan is little changed 
from last year's draft, but it adds some 
forests in the southern Appalachians. 

Officials said the moratorium, a pre 
lude to a broader permanent forest road 
plan, would prevent construction of 
about 360 miles of road and block foe 
harvesting of about 200 million board 
feet of lumber, officials said. 


foe cairoL” Beijing angrily rejects foe 
missile defense as part of an aggressive 
tool of containment designed to thwart 
its designs to reunify Taiwan with the 
mainland. 

So far, Washington has discussed foe 
plan with Japan and South Korea and has 
made no decision on including Taiwan. 

“The TMD is a political issue not a 
military one,' ’ said the China-based mil- 
itary analyst, dismissing suggestions 
that China had stepped up missile pro- 
duction to counter the system. 

“It’s still a very long way before it is 
effective operationally,” he said of the 
system, which is many years away from 
i— deployment — if h ever gets off the 
drawing boards. . 

Defense Secretary William Cohen 
said last month foot the United States 
faced a growing threat of missile arracks, 
a reference generally understood to 


mean North Korea. Washington plans to 
spend $6.6 billion on countering the 
threat, in addition to $3.9 billion already 
budgeted over foe next five years, bat aa 
decision to deploy will be made before 
2000 . 

Diplomats in Geneva said that the 
Chinese delegate's speech, coupled with 
die Foreign Ministry’s warning, showed 
that China was turning up the heat on 
America over the issue. 

Mr. Li urged the 61-member forum in 
Geneva to launch global negotiations to 
halt an arms race in space. 

“As foe single multilater al disarm- 
ament negotiating forum, foe CD should 
live iip to its obligations and respon- 
sibilities to address this important issue 
before it is too late,” he said. 

**The ultimate consequence will be 
turning outer space into a new battlefield 
and a base fra weapon systems,” Mr. Li 
said. The U.S. delegation did not re- 
spond to China's criticism. 


Fra its part, Taipei called the deploy- 
ment a psychological threat Taiwan’s 
Defense Ministry has said that the 
Chinese missiles, which are capable of 
carrying either conventional or nuclear 
warheads, highlight the need fra a U.S.- 
designed anti-missile def raise. 

Analysts in Taiwan said Thursday the 
island was vulnerable to any missile 
buildup by China. Taiwan’s air defense 
currently is based on foe U.S.-made Pa- 
triot surface-to-air missile system and 
home-grown Sky Bow missiles. 

“Taiwan’s missile defense is still 
very fragile at foe moment,” said a mil- 
itary analyst in Taipei, Andrew Yang. 

China frightened Taiwanese citizens 


by^est-firing missiles near the coast in 


Washington is scheduled 
of foe Geneva gathering. 

On national security, the administra- 
tion faces a confluence of issues that will 
only serve to intensify foe problems in 
the relationship with China. At the top of 
foe list is the administration's proposal, 
which the Chinese have criticized, to 
push forward plans for developing a 
theater missile defense system with Ja- 
pan, South Korea and possibly Taiwan. 

The Systran, still in foe design stage, 
has been promoted with renewed ur- 
gency by the administration since the 
surprise firing by North Korea of a mis- 
sile last August- The administration says 
foe system would protect Japan and 
South Korea from North Korean mis- 
siles, but Taiwan has diown interest in 
being part of the system, an interest the 
administration has not discouraged. 

Beijing has interpreted the recent posh 
on the theater missile defense system as 
hostile to its interests. A Pentagon of- 
ficial suggested this was hardly surpris- 
ing since the defense system hits at the 
heart of China's military posture. 

The coming release of a Pentagon re- 
“t on the possible architecture for the 
iter missile defense system is likely to 
heighten foe debate. The Chinese have 
linked foe issue of the missile defense 
system in a way that does not please the 
administration. During a visit' to Wasb- 
ington last month, a senior Chinese arms 
control official warned the administration 


information channels, he said, “the 
sources who try to use foe press have 
gained in strength and are more able to 
manipulate foe coverage.” 

Tim Russert, Washington bureau 
chief for NBC News, pointed out an- 
other peril, “When foe media become 
focused on a stray,” said Mr. Russert, 
who is also moderator of the television 
program “Meet the Press,” “we may 
find ourselves driving it, not just re- 
potting it” 

The hardest effect to gauge is any 
change to the audience in all this. 

But Thomas Patterson, another Har- 
vard professor, said: “I think in some 
ways foe one sector that probably has 
shown foe most wisdom in this dam 
tiling is foe public. Pretty early on, they 
put this in a context and made a decision 
about hand were not about to be led one 
way or another by what the major in- 
stitutions were doing.” 



Lett; 


m 

AanafWii 

'MR ** 1 

fMMllW 




CLINTON: 

Trial Draws to End 


**-• 

s ’ 

■j.vrh 

:<•* >ntt- MM fj 

: >J-*r ‘ . Kw’ 

. IBfr '.*»»• 

, .-ini jfm \ 

«. h-ijXr 


rci-,1 bir 


'fMRi 
was 

ukdeail 


Continued from Page 1 

out or defeating their colleagues. 

“It is deeply troubling that foe pres- 
ident views closure of this constitutional 


fa Loses a Ski 


jjrooessas an opportunity for revenge,” 


Lott said a statement 
Other Republicans called the Times 
report a trembling new sign that Mr. 
' Clinton remained defiant and even vin- 


and 1996. 


tint pushing ahead with foe system would . dictive. 

sink any chances of China’s joining the Mr. Lockhart insisted that Mr. Clinton 


is to go to China this month to discuss a 
range of bilateral issues as well as 
Chinese Premier Zhu Rongji’s expected 
U.S. visit in April. * . 


Missile Technology Control Regime, a would not dwell on the past. One of the 
major international mechanism for con- president’s first acts during his State of 
trolling the proliferation of nuclear tech- the Union address last month. Mr. Lock- 








trolling the proliferation of nuclear tech- 
nology. Countries that belong to it are 
bound not to export missile parts. 


KOSOVO: U.S. Officials Say Albright Will Intervene Personally in Peace Talks to Help Resolve Security Issues 


Continued from Page 1 


that it “effectively gives the Kosovars 
all the real freedom you can imagine to 
live their lives and do their business and 
run their communities as they want” 

“Nobody’s being asked to give up 
their ultimate aspirations,” he said, ex- 
plaining that Kosovar Leaders coukl 
count on international help on 
the province’s final status ; 
year interim period of interim autonomy 
stipulated in the Rambouillet plan. 

The word “referendum” — which 
many ethnic Albanians see as a 
guarantee of eventual 


alter the interim period — does not 
appear in foe 60-page document con- 
taining a framework agreement or in 
seven annexes spelling out arrange- 
ments for implementation. 

Not all of the annexes had been shown 
to the negotiating parties yet, notably 
those covering police and armed forces 
— the core of security arrangements in 
an autonomous Kosovo. 

Officials said that Mrs. Albright will 
concentrate on these points and tell eth- 
nic Albanians that the provisions would 
protect them from Serbian repression. 

NATO officials and Clinton admin- 
istration aides unveiled key specifics of 


the plan, notably these points: 
• Yuec 


"ugoslav armed traces under Bel- 
grade’s command in Kosovo, now num- 
bering about 14,000, would all have to 
leave the province except fra 1,500 bor- 
der guards, who would have to stay in 
their frontier positions under rules en- 
forced by NATO ground troops in the 
planned implementation force 
• Yugoslav police in Kosovo — a 
paramilitary force divided into three ser- 
vices and thought to have numbered 
15,000 last year when specialized units 
assanlted ethnic Albanian villages — 
would be limited to 2^00 men fora year, 
while new local police forces were 


BANK: A Scathing Assessment of Its Operations in Indonesia 


Continued from Page 1 


about how the World Bank and IMF 
should have responded to the upheavals 
that began in Thailand in July 1997 and 
have spread across three continents. 

The World Bank once offered glow- 
ing reports of its successes in Indonesia, 
where it has helped build electric power 
systems, prats and highways, ana lent 
billions fra primary education. 

But now the report concludes that the 
World Bank's overall success was only 
“marginally satisfactory." largely be- 
cause it paid too little attention to a sick 
banking system and Mr. Suharto’s re- 
fusal to reform foe legal system and open 
up foe political system. 

“Issues of poor governance, social 


But both foe World Bank and the IMF 
are loath to criticize their “clients’ 


m 

re- 

ar 


stress and a weak financial sector were 
not addressed,” foe report found. It sug- 
gests that pan of the problem was the public, fra fear of poisoning their 
World Bank's “special relati o nship” Jationship with the nations’ leaders 
with Mr. Suharto himself. triggering a sell-off by investors. 

The implicit message of foe findings is “This is the great conundrum,'' said 
one foe World Bank and foe IMF are Julian Schweitzer, the World Bank’s di- 
struggling with in Indonesia and else- rector for strategy and operations in East 
where around the world: Should aid be Asia. “That we didn't get it tight in 


raised. During that time, this residual 
Serbian police force would operate un- 
der the direct control of the international 
verification mission in Kosovo, meaning 
that they would need permission for all 
their actions from the outside monitors. 
After the year, they would aQ leave. 

• Local police would be trained at foe 
rate of 300 to 400 offices and men 
monthly to provide a 3,0004nember 
fores within a year, allowing, in effect, 
the ethnic Albanian guerrilla fighters to 
take over law enforcement in their own 
communities. These men, now in the 
Kosovo Liberation Army, would be re- 
quired to surrender their heavy weapons 
to storage depots under foe supervision 
of foe NATO force, and they would be 
banned from carrying light weapons or 
wearing militia insignia. 

“With the* Serb heavies gone and a 


children, reading their own papers, do- 
ing business with .whomever they want 
^— without fear of outside interference or 
intimidation.” 

* Tf the Kosovars refuse this offer, they 
cannot expect any more help from this 
'administration." a U.S. official said. 


Serbs Said to Impede Talks 


The British foreign secretary, Robin 
Cook, said Thursday that Serbian del- 
egates were blocking the Kosovo peace 
talks but that the five-power Contact 
Group would probably grant them more 
tune to strike a deal with their ethnic 
Albanian foes, Reuters reprated from 
Rambouillet 

Mr. Cock emerged from a meeting 
with the Serbian president, Milan 
Milutinovic, to say Belgrade’s negoti- 
ating team was responsible' for delays. 


25,000-strong NATO force cannoning saying that the Serbs were sticking to 
weapons and controlling the turf, foe their demand that the ethnic Albanians 
local people's freedom from Serbian sign a joint statement of principles, in- 
militaiy control will be guaranteed in the eluding respect for existing frontiers, 
most concrete way imaginable,” an of- The Serbian delegation unilaterally 
fidal said at NATO headquarters. ’ signed the listof 10 principles that foe big 
Setf-govemment in Kosovo, as out- powers Contact Group imposed as foe 

iruwl in ttiA «,nw*ihnrml ‘ ,nnaT ""“ M bflSjS for foe tfllVS. The etiffljr AT Haniflq 


lined in the constitutional annex, would 
center on elected bodies: a 100-seat as- 


withheld from countries that are refusing. Indonesia is obvious, but understanding sembly controlling taxes and budgets 
to follow the institutions’ advice, either on how to get it right is difficult” and 30 local councils responsible for 


governance or financial management? 

The IMF has periodically withheld 
small amounts of money from Russia 
,and other nations that have refused to 
live up to their financial agreements, and 
the World B ank has sometimes ended 
aid to countries for projects that were 
considered a threat to the environment 


In a response to foe report, the In- 
donesian minister of stale fra national 
development planni ng Boediono, wrote 
to the World Bank that “we do not 
accept some of foe analysis in the re- 
“ including its message '.‘that die 
for Id Bank did not push hard enough 

rafniw in •» 


for fundamental reform in Indonesia.’ 


issues such as law enforcement, schools, 
medical care and land use. 

This system would accommodate the 
Serbs, estimated to be 5 percent of the 
population. 

These arrangements, a. U-S. official 
said, would “enable Kosovars to live 
exactly as they want — raising their 


side has refused to sign, fearing that to do 
so could bar eventual independence. 

The arduous talks were o riginall y 
scheduled fra one week, with a review 
by the Contact Group to decide this 
weekend whether to kero up the peace 
quest for another seven days. 

“It is likely that this will result in an 
agreement that talks would continue un- 
til the weekend after that” Mr. Cook 
said. 


Union address last month, Mr. Lock 
hart noted, was to turn and offer a hand- 
shake to foe new House Republican 
leader. Representative D ennis Hasten of 
Illinois. ‘ ‘That is the spirit in which we 
will go forward.” he said. 

Mr. Clinton was mostly out of the 
public eye on Thursday, meeting with 
Chancellor Gerhard Schroeder of Ger- 
many. They did not hold a joint news 
conference as often happ ens when for- 
eign leaders visit. 

It appeared increasingly likely that 
Mr. Clin ton, whose political fate faced 
serious peril in the last year, would es- 
cape not only with acquittal but without 
any official censure or rebuke. 

A few conservative Republicans, led 
by Senator Phil Gramm of Texas, have 
vowed to block a bipartisan push for a 
motion to censure Mr. Clinton fra hi* 
conduct They call censure constitution- 
ally dubious and say it would only 
provide political cover for legislators 
planning to oppose conviction. 

Instead, censure advocates now plan 
to. circulate a letter of rebuke, to be 
signed by senators, then sent to foe pres- 
ident and possibly included in foe Con- 
gressional Record. 

One way or the other, this is going to 
see the fight of day,” said Senator Di- 
anne Femstein, Democrat of California, 
a prime sponsor of censure. 

A leading Democrat, Senator Edward 
Kennedy, of Massachusetts, sounded a 
cau tion, however. A letter or petition is a 
legitimate expression of senators’ views, 
he said, but “if it only gets 30 signatures, 
it s not as powerful a statement.” 

Mr. Clinton is expected to make a 
public statement soon after foe final 
vraes. White House aides said he would 
acknowledge foe outcome, offer thanks 
to supporters and express contrition. He 
wouW devote most of foe statement to a 
for foe nation to move ahead on an 

ambitious agenda” of issues. 
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JFears of Currency Troubles in ’99 Focus on 4 Countries 


By Jonathan Fnerbringcr 

NewYork Turns Service 


NEW YORK — The 
has been limited so far 


fallout 

Brazil's 


but four- countries are rating a yellow 
cannon flag because they could face 
problems in raising money and in de- 
fending their currencies: Brazil, In- 
donesia, the Philippines and Thailand. 

These four countries are not at this 
time teetering on the brink of disaster, 
according to financial analysts and 
economists who rank countries world- 
wide. 

The Thai economy shows signs of 
s tab i l i z ing. The nation hai improved its 
balance of trade, and its currency, the^ 
baht, has rebounded 50 percent from its 
January 1998 low. 

The Philippines has been upgraded 
from a negative credit outlook by Stan- 
dard & Poor’s Corp. after selling $1 
billion of bonds to global investors in 
January, albeit at interest rates nearly 
twice die yield on the 10-year Treasury 
note. Manila plans another sale in 
Europe in March. 

Indonesia is not so well off. Its ‘cur- 
rency has slumped more sharply than 
those of Thailand and the Philippines 
since die B razilian devaluation. 

But financial analysts say these' 
countries and Brazil are vulnerable if 
world financial markets tighten up. If 
there is another flight from risk by 
investors, credit could dry op for diem. 
If China devalues its currency, the 
yuan, there could be a fresh ran on their 
currencies. 


' Each of die countries at risk has a 
significant amount of debt and interest 
to pay this year, Tnetndipg hank loans 
azzd bonds sold globally to investors. 
Based on government, corporate and 
private debt figures compiled by ING 
Barings, Brazil owes $53 billion due in 
the next 12 months, Thailand $27.8 
billion, Indonesia $27.7 billion and die 
Philippines $10.2 banian. The four 
countries conk! find it expensive or 
impossible jo raise funds to meet die 
obligations if investors lose confidence 
in emerging-market debt 

In Brazil, much of die downward 
pressure on the real, its currency, has 
stemmed from fear that the country 'will 
default on its local and foreign bor- 
rowings or will be forced to restnictnre 
the debt in a way that will hurt in- 
vestors. 

Short-term interest rates in Brazil 
have shot up to about 40 percent, and its 
long-term debt carries a rate of 15.7 
percent 

Concerns about Brazil have pushed 
up interest rates elsewhere in Latin 
America as welL 

This week, die Brazilian central gov- 
ernment scrambled to prevent a default 
by its second-largest state, Minas 
Gerais, on $108 hflhon m Eurobonds by 
paying the portion ibp stale could not 
cover. 

Along with needing to raise money in 
the capital markets, all four countries 
lave currencies that would be very hard 
to defend without raising i n tere st rates 
sharply, because they lade die foreign 
reserves needed for vigorous defense 
action. 



Other countries also appear vulner- 
able but merit less concern because they 
lack the same combination of debt and 
currency weakness. 

Argentina, fas- example, is cm an ING 
Barings danger list that concentrates on 
borrowing needs. But it is not on a 
L ehman Brothers watch list that fo- 
cuses on the currency outlook. That is 
because Argentina has ample dollar re- 
serves and has linked its peso to die 
dollar. 


Other countries high on one of the 
two lists are the Czech Republic, Hun- 
gary, Malaysia, Mexico, Fern, South 
" “ and Turkey. 

list, compiled 


Africa, South Korea and 
tarings 

der the direction of Arturo Porzecanski 


The ING Br 


un- 


chief econ omis t for the Americas, looks 
at government and private debt due in 
the next 12 months to commercial and 
investment banks around the world. He 
compares each country’s total debt due 
with its liquid assets, as well as those of 


un- 


its companies and ci tizens in banks amt 
investment banks abroad. 

This produces a ratio that he uses to 
rank a country’s risk of defaulting. 

* ’If what comes due substantially ex- 
ceeds what is deposited, there could be 
trouble,” Mr. Porzecanski said. ' 

He uses bank loan and deposit data 
from die Bank of International Set- 
tlements. 

See TURMOIL, Page 12 


Barclays Picks U.S. Citizen as Chief 

Bank of America Executive Played Role in Two Important Mergers 


CaapStdbyOirSk^FnuBDisptmiiB 

LONDON — Barclays PLC said 
Thursday that it bad appointed Michael 
O’NeilL a Bank of Amencapresident, as 
chief executive, marking the first time a 
foreigner will take the top post ' 

Mr. O’Neill, an American, will join 
Britain's second biggest bank by assets 
on March 26, filling a vacuum created by 
the unexpected resignation of Martin 
Taylor, who quit in November after a 
boardroom fed d over investment losses 
and future strategy. 

Barclays shares jumped on die news, 
gaining 81 pence, or 5.4 percent, to close 
at £14.19 ($23.12) as investors wel- 
comed Mr. O’Neal’s appointment - 

’’Institutional investors were looking 
for an external candidate to map out a 
new strategic direction for Barclays, and 
that is what they’ve got” saidabaidring 
analyst at Salomon Smith Barney Inc. 

Mr. O’Neill said be intended to con- 
tinue to support the bank’s four busi- 
nesses, including Barclays Capital, the 
controversial investment banking oper- 
ation. Investment banking functions 
within an institution like Barclays make 
sense, he said, but “the trick is to make 
them run well.'” 

Many investors, however, would like 


Barclays to simply sell the unit off. 

Richard Prvulcrvich, equity fond man- 
ager for Britain at Investec Guinness 
Plight, said, “There are many share- 
holders who would like to see Barclays 
Capital disposed of and Barclays be- 
come a much bluer chip retail and cor- 
porate business.” 

Last year, Barclays Capital lost $250 
millio n in Russia, a year after Barclays 
.polled out of equities trading, in what 
was seen as an admission that its then- 
investment bank BZW could never rival 
Wall Street firms’ global eroertise. 

Mr. O’Neill is currently Bank of 
America's president of principal invest- 
ing and wealth management He has an 
extensive record of steering complex 
transactions in the United States. 

As chief financial officer at Bank- 
America, Mr. O’Neill was tire man who 
put together the financial details of its 
merger last year with NationsBank. 

Four years eadier, be had headed the 
team that negotiated the tie-up of 
BankAmerica and Continental Bant 

Barclays- said there had been other 
contenders far the job but Mr. O’Neill 
was the first choice. Banking sources 
said earlier in the week tiiat Barclays had 
drawn up a short list of four external 


candidates for the chief executive post 

All four candidates were said to be 
from the banking industry, unlike Mr.' 
Taylor, whose previous experience had 
been in textiles and journalism. 

Peter Middleton will step down as 
chief executive when Mr. O'Neill joins, 
but he will continue as deputy chairman 
and a director until he succeeds Andrew 
Buxton, who retires as chairman im- 
mediately after the animal shareholders’ 
meeting on April 23. 

‘‘Throughout his career. Michael 
O’Neill has demonstrated his ability to 
improve the performance and ’increase 
the value of complex organizations,” 
Mr. Middleton said. 

The bank will pay Mr. O’Neill £23 
million in salary, bonus, pension and 
other benefits in the first year. Addi- 
tionally, Mr. O’Neill will buy £5 million 
of Barclays stock with his own money, 
which the bank will match as a per- 
formance incentive and hold in trust far 
three years. 

Barclays is the second-largest retail 
and corporate bank in Britain, and owns 
Europe's largest credit-card business 
and the world’s biggest institutional 
fund manager/ ■ 

(Bloomberg, Reuters ) 


Visa Loses a Skirmish with Citigroup 


By Timothy JL O’Brien 

New Yor* Times Service ’ 

NEW YORK — Last autumn. Visa 
International gave three of the largest 
U.S. banks extra seats on its board to 
appease the banks’ concerns that they 

got too little bang for their buck from the 

credit-card association. 

Visa, which is owned by a consortium 
of hanW that share marketing and pro- 
cessing costs for the credit-card network, 

had been sparring with the newly merged 

banking behemoths, especially Citigroup 
Inc. and BankAmerica Carp., about how 
advertising and related issues should be 
handled. Additional board sears were 
awarded to help calm t h i ng s down. 

But this attempt at detente failed. 

' And with Citigroup’ s decision last 
week to begin giving its business to 
MasterCard International instead of 
Visa, the war is hearing up. At stake are 
the shape of the credit-cam business and 
the roles played by the two dominant 
card associations. 

About 6,600 banks and other msti- 
mtinns now issue credit cards, butjust 
seven companies control two-thirds afall 
cards issued. Analysts expect the credit- 
card business to continue to consolidate- 


Both Visa and MasterCard, recogniz- 
ing how much leverage the fag banks 
wield, have been approaching the biggest 
czedit-card issuers recently with offers of 
lowerfees in return far transferring most 
of their business to just one of the as- 
sociations, according to bankers. 

A. Visa spokesman said the company 
began pursuing the discount strategy last 
year to reward ‘“participation in Visa.” 
MasterCard declined to comment 

But Citigroup also wanted Visa to 
promote the Cm brand more on tele- 
vision commercials and on die cards. 
When the association refused to meet the 
bank’s demand last week, John Reed, 
Citigroup co-chief executive, and an- 
other executive from the bank resigned 
from Visa’s board. Citigroup, the 
second-largest card issuer in the country, 
said it would begm placing new business 

exclusively with MasterCard, which is 
more amenable to -its goals. 

Although Visa has almost twice the 
market share of MasterCard, analysts 
said consumers carrying Citigroup cards 
wooUnoticeHtttecbangebccaaseMas- 
terCard is accepted at almost all the same 
places. Mr. Reed assorted recently dial 
BankAmerica and Bank One Corp. were 
inclined toward his way of tiunkfrig. 


igroup,B 
ona the 


among me five largest banks in (he 
United States, are the biggest banks on 
Visa's 11-member ’board and the only 
banks that have two board seats. 

BankAmerica, created by last year’s 
merger of Nationsbank Corp. and 
BankAmerica, declined to comment di- 
rectly on its rfaationship with Visa but 
appears to be disposed toward Citig- 
roup’s aims. 

“We do remain advocates for changes 
in how the card associations operate, not 
only in the brand but in the marketing 
they do,” said Robert Wynne, a 
BankAmerica spokesman. BankAmer- 
ica is the seven th-largest card issuer, 
according to the Nilson Report, a trade 
publication based in Oxnard, California. 

ButBank One, a product of last year's 
merger of First Chicago NBD Cqrp. and 
Bank One, seems less inclined to share 
Citigroup’s views. 

Executives who work with John Mc- 
Coy, Bank One’s chief executive, said 
he thought branding was not of para- 
mount importance to his bank — largely 
because Bank One, the leading credit- 
card issuer, issues a lot of affinity cards 
(hat already emphasize different 
brands. 



Aacacc ftme-Prcoc 

Former Foreign Minister Roland 
Dumas is still under investigation. 


Agopce Pnncc-Pmc 
Christine Deviers-Joncoilr wrote 
of efforts to influence Mr. Dumas. 


Elf Casts Itself as Victim 

It Was Bilked, French Firm Says of Scandal 


By Craig R. Whitney 

New York Tuna Service 

PARIS — A scandal that has tarred 
France’s biggest oil company. Elf 
Aquitaine SA, has focused publicly 
on seamy sex and politics. 

Its most prominent figures are Ro- 
land Dumas, the country’s fifth-rank- 
ing official, and a former mistress of 
his who was a lobbyist for Elf. 

Details such as the $2,000 pair of 
handmade shoes by Berluti teat die 
lobbyist, Christine Deviers-Joncour, 
says she bought for Mr. Dumas, and 
her best-selling book, ‘‘The Whore of 
die Republic,” have created foe im- 
pression that die scandal is mainly 
about the money Mrs. Deviers-Jon- 
cour says she received from her com- 
pany to influence Mr. Dumas when he 
was foreign minister. 

But the real scandal, according to 
the current president of Elf, is the way 
a small team of executives bilked the 
world’s eighth-largest oil-producing 
company out of at least $259 million 
between 1989 and 1993. when it was 
government-owned. 

‘‘The final figure will probably be 
much higher,” said Philippe Jaffre. 
Elf's president “It may be impossible 


to determine the total.” Mr. Jaffre 
said that about 10 employees had used 
secret foreign bank accounts, phony 
go-betweens, kickbacks and dummy 
real-estate firms to hide what they 
were doing. 

“Whenever Elf made a big acqui- 
sition or an investment in (his period, 
you find a middleman who sent a bill 
for a percentage commission, which 
was paid to an offshore account,” he 
said at a lunch with American and 
British reporters. 

“Thai the middleman returned 
most of the money to die person be- 
hind die frand. It was classic, textbook 
embezzlement.” 

At die time, the company was run 
by Loik Le Floch-Prigent, who was 
jailed for six months far questioning 
by judges investigating the case last 
year. Mr. Jaffre succeeded Mr. Le 
Floch-Prigent, 55, a close associate of 
die late Socialist president, Francois 
Mittenasd, as Hrs president after a 
conservative government came to 
power in 1993 and privatized the com- 
pany tiie following year. 

Mr. Dumas, 76, another friend 
whom Mr. Mitterrand made France's 

See ELF, Page 12 • 


IGMetall 
Rules Out 
Arbitration 

Strike Vote Is Requested 
Amid Signs of Deadlock 

By John Schmid 

liurrmmonal Herald Tnbmt 

FRANKFURT — IG Metall, the 
biggest union in Germany, took the first 
steps toward a strike Thursday, reject- 
ing government arbitration as Bonn 
leaders grew more worried that labor 
tensions would escalate. 

Negotiators for the union’s most crit- 
ical bargaining districts declared that 
talks were deadlocked and petitioned 
the national board to call a strike ballot. 
Barring last-minute offers from in- 
dustry, union leaders are expected to 
approve a strike ballot Sunday in a 
meeting at the union’s Frankfurt 
headquarters. 

Such a derision would add mo- 
mentum to the forces drawing the mil- 
itant union toward its first strike since 
1995. The 2.7 milli on members would 
begin voting Feb. 22, setting up die 
prospect of full-scale walkouts by 
March 1. 

“The scenario recalls early 1995,” 
the Frankfurter Allgemeine Zeitung 
said Thursday, referring to the union's 
last strike, which lasted two weeks. 
Knowing a strike would devastate busi- 
ness just as Europe’s biggest economy 
is slowing down, a senior official at 
Gesamtmetall, the industrial employers 
federation, called on Chancellor Ger- 
hard Schroeder to mediate. 

Dietrich Kroencke, head of the em- 
ployers group in Mr. Schroeder’s home 
state of Lower Saxony, said: “We have 
a chancellor who likes to get involved. 
Maybe he can bring the two sides back 
to the negotiating table.” 

Juergen Peters, the IG Metall vice 
president who is leading the union to- 
ward confrontation, quickly rejected the 
suggestion. 

“At this point it is not the right solu- 
tion," he said. 

The union, which is asking for a 63 
percent wage increase, has rejected an 
offer- that puts a 2.8 percent waling on 
raises, calling it a “provocation.” 

Labor Minister Walter Ri ester on 
Thursday became the latest government 
leader to caution both sides. 

Mr. Riester, a moderate who held the 
IG Metall vice presidency before join- 
ing the government, particularly urged 
that the union and employers not en- 
danger the roundtable talks that are to 
try to find consensus solutions to the 
unemployment crisis. 

The next round of “Alliance for 
Jobs” talks involving unions, industry 
and government is set for Feb. 25, just as 
union members would be voting on a 
strike. 

In view of the looming strike vote, 
industry leaders vowed to boycott the 
roundtable talks, which are the linchpin 
of Mir. Schroeder’s economic plan. 

The chancellor also asked the em- 
ployers to stand behind the talks. 

“I can only urge the employers not to 
endanger the Alliance for Jobs pro- 
gram,” Mr. Schroeder said in a news- 
paper interview. “It is what we need to 
lead the country back to a more com- 
petitive position in all sectors.” 

. But if business leaders and econo- 
mists are correct, either an expensive 
settlement or a strike would lead to new 
layoffs just as a cooling global economy 
has cut back German exports. Elected 
on a promise to fight unemployment, 
Mr. Schroeder cannot afford a further 
increase in the ranks of die jobless — 
which grew in January to 11. 5 percent of 
the work force from 10.9 percent in 
December. 

The IG Metall record since German 
unification shows it is ready to disregard 
economic trends when it wants an ag- 
gressive pay raise. In both 1992 ami 

1995, just before the economy was 
about to slow, the union flexed its 
muscles and won expensive settle- 
ments. As a result, economists say, it 
hastened the recessions of 1993 and 

1996, which in turn left armies of new 
unemployed across Germany. 
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EDS to Acquire 
A Unit of MCI 

Btoomberg News 

PLANO, Texas — Elec- 
tronic Data Systems Corp. 
agreed Thursday to bay MCI 
WorldCom Inc.’s System- 
house computer-management 
unit for $1 .65 billion. 

Under a 10-year agree- 
ment, EDS will provide ser- 
vices to MCI WorldCom, the 
second-largest U.S. long-dis- 
tance phone company, valoed 
at $S trillion to $7 billion in 
revenue — the largest such 
contract in the telecommuni- 
cations industry. 

MCI WorldCom will man- 
age EDS’s voice and data 
comm unicati ons for EDS and 
its customers, a contract val- 
ued at $6 billion to $8.5 bil- 
lion in revenue. 

Acquiring Systemhouse 
will help EDS reduce its re- 
liance on contracts from its 
former parent. General Mo- 
tors Corp., that accounted for 
about a quarter of its 1998 
revenue. 

MCI WoridCom is shed- 
ding the unit to focus on its 
phone business. 


CISC PRIVATE BANKING IN SWITZERLAND 


SWISS QUALITY - PLUS 

As a CIBC Private Banking client you can count 
on personal service and professionalism in the finest Swiss 
tradition of banking excellence - combined with the 
strength and resources of one of North America's foremost banks. 


g^wsem 

ClBC 

One-stop wealth management 


CANADIAN IMPERIAL BANK OF COMMERCE (SWITZERLAND) LTD 
Geneva +41 22 839 68 00 - Zurich +41 1 215 60 70 
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Very briefly: 


Federated to Acquire Fingerhut 


Hie department-store company will pay Fingerhut share - 
ilders $25 a share in cash, or about $1 .23 billion, and assume 


holders $25 a share in cash, or about $1 .23 billion, and assume 
its debt. The cash offer alone is a 33 percent premium to the 
$18.8125 closing price for Fingerhut shares Wednesday. 

Fingerhut shares finished Thursday up $5.6875, at $24.50. 
Federated stock fell $2.8125, to $39.6875 
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THE AMERICAS 


Greenspan’s Confidence Lifts Stocks 




Bloomberg Newt 

NEW YORK — U.S. stocks rose 
Thursday after the chairman of the Fed- 
eral Reserve Board, Alan Greenspan, 
made glowing comments about the U.S. 
economy, giving investors optimism 
that the central bank was' not considering 
raising interest rates. 

Computer and financial shares 
gained, lifted by an optimistic forecast 
from Compaq and unexpectedly strong 
earnings from American International 
Group. Internet shares climbed for the 
first time in six days, helped by strong 
demand for Web- related initial public 
offerings. 

“The fact that Greenspan said noth- 
ing on interest rates benefits foe entire 
market — particularly- bank stocks, 1 ’ 
said Tim Ghriskey. a senior portfolio 
manager at Dreyfus Corp. “Technology 


stocks are where the earnings perfor- 
mance has been and it's where growth 
will continue to be.” 

The Nasdaq Composite index fin- 
ished 95.97 points higher, at 2,405.47, its 
biggest advance since Oct. 15. The Dow 


U^. STOCKS 


Jones industrial average soared 186.15 
points, to close at 9,363.46, while the 
broader Standard & Poor’s 500-stock 
index gained 30.48 points, to 1,254.03. 

Three stocks rose for every two that 
fell on foe New York Stock Exchange. 

Mr. Greenspan, in testimony before 
the House Banking Committee, said 
stock prices of merging companies had 
gone up substantially because ‘ ‘the mar- 
kets presume capital efficiency of foe 
American economy has improved in 


a very significant manner.” 

Compaq gained 2 7/16 to 44 13/16 
after the world’s biggest maker of per- 
sonal computers said it expects shipments 
to Asia, excluding Japan and greater 
China, to rise about 20 percent in 1999. 

International Business Machines 
gained 9% to I7St£, accounting for more 
than one-fifth of the Dow average’s 
gain. Dell climbed 4% to 101%. Hew- 
lett-Packard gained 2% to 75- Seagate 
rose l A to 36 5/16. 

AIG. foe largest publicly traded U.S. 
Insurer, rose 8 3/16 to 106 15/16 after 
reporting larger-than-expected earnings. 

The government retired Thursday 
that retail sales climbed 0.2 percent in 
January, the sixth straight monthly in- 
crease. The benchmark 30-year bond 
was unchanged at 98 10/32, with foe 
yield holding at 5.36 percent 


ELF: Company as Main Victim 

Continued from Page 1 1 


. . r ,. . .. ipsa tn 1993. has denied any wrong- 

doing. While foe investigation. cont “ 1 J^' ^ nresWaiTtrffoe 

stop down fr™ V&Z ' S 


Fed Chairman Is at Odds With Rubin 


Iruetnaiiuad ifcnld Tribune 


• CMGI Inc_ the largest Lycos Inc. shareholder, said it would 
not vote in favor of USA Networks Inc/s proposed acquisition 
of the Internet search directory ai the current stock price. 

• UJ*. new-car sales growth weakened in January, but shop- 
pers flocked to department stores as demand drove toward 
eight years of growth, the Commerce Department said. 

• Seagram Co.’s second quarter net profit fell 59 percent as 


disappointing sales by such films as “Meet Joe Black” 
overshadowed gains in music and Liquor sales for foe Hol- 


overshadowed gains in music and Liquor sales for foe Hol- 
lywood producer and maker of Chivas Regal Scotch whisky. 

• Cendant Corp. reported a net loss of $302 million in the 
fourth quarter because of charges it took to pull out of 
acquisitions and settle a class-action lawsuit. 

• Metropolitan Life Insurance Co. plans a major executive 
shake-up in a move to cut costs and meet higher profit goals as 
foe insurance giant goes public. 

• Telefonica SA will invest more than $1.2 billion in Ar- 

gentina in 1999 in what the Spanish telecommunication 
company called a show of confidence in foe country’s eco- 
nomic future. Reuters. Bloomberg. NTT. AP 


Com^irdbfOarSt^FnmiDufarhrs 

WASHINGTON — Chairman Alan 
Greenspan of the Federal Reserve Board 
extended his public disagreement Thurs- 
day with the White House over the best 
approach to take in overhauling U.S. 
financial-services laws. 

As Congress began debate this year on 
legislation to remove Depression-era 
barriers separating banks, brokerage 
firms and insurance companies. Mr. 
Greenspan endorsed a bill proposed by 
the House Banking Committee chair- 
man, Jim Leach, Republican of Iowa. It 
would give foe Fed more power over 
new financial activities. 

Mr. Greenspan said the barriers must 
be removed in a way that would not 


threaten foe financial system’s safety. 

“Unless soon repealed, foe archaic 
statutory barriers to efficiency could un- 
dermine foe global dominance of Amer- 
ican finance as well as foe continued 
competitiveness -of our financial insti- 
tutions,” he said, adding that changing 
the laws would benefit consumers. 

Mr. Greenspan was adamant that 
newly merged financial companies 
should be structured with bank holding 
companies plus affiliates, rather than 
along foe lines of foe operating-sub- 
sidiary approach favored by Treasury 
Secretary Robert Rubin. 

Both men support revamping the laws 
by allowing banks, brokerages and in- 
surers to get more deeply into each other's 


businesses. Legislation to do that died in 
Congress last year after getting-closer to 
passage than it had in man y years. 

Mr. Leach's bill has chosen the ap- 
propriate structure to combine banking, 
securities and insurance firms by using 
financial-service holding companies, 
Mr. Greenspan said. 

On Wednesday, the Clinton admin- 
istration threw its support behind a com- 
peting version of financial ov erha ul leg- 
islation. The bill, proposed by John La- 
Falce of New York, the House Banking 
Committee’s senior Democrat, would 
lift barriers between financial ind us Dies 
but preserve foe split of regulatory au- 
thority between foe Treasury Depart- 
ment and the Fed. (AP, Reuters ) 


cT^rS Face’s highest administrative 

Di Ka S not disputed the fact of a relationship with Mrs. 

^Frem: h°inve^gative judges have 

million of company fends to numeiws s^ 

set up in Switzerland, Luxenbowg.and 

alleged mastermind of Elf Aquitaine s i secitt deab. Alfred 

SLrven, 71. a fugitive, and other close aides of Mr. Le Floch- 

27 two judges. Eva Joly and Laurens Vich- 
nievsky, gave lawyers for Mr. Dumas, 

Le SSrigent and four other former 
ployees 20 days to make any final points before foe judges turn 
over the results of their investigation to other judicial au- 
thorities, who will decide whether to issue mdicnnents aod^ 
order trials. _ . Elf 

The case has hardened an old view in France that W 
Aquitaine and other state-owned French companies were used 
for like giant slush funds by successive French 

governments and political leaders who appointed compliant 
cronies to run them. . . , .... 

“Elf did have the reputation of being a slush fend for foe 
state, it’s true,’ ' Mr. Jattre, EITs current chief said, but it s 
undeserved. And jjust because it may have happened in foe past 
doesn't mean that employees were j ustified in helping them- 
selves.” . . ... 

If crimes were committed, Elf Aquitaine was foe biggest 


Powerful U.S. Economy Sends Dollar Higher 


Bloomberg News 

CINCINNATI — Federated Department Stores Inc. said 
Thursday that it would buy Fingerhut Cos., a catalog retailer, 
for about $1.7 billion in cash and debt to expand its Internet 
and catalog businesses. 


Ctmgahd brOvSttfFnm: DOputcba 

NEW YORK — The dollar rose 
a gains t the yen and euro Thursday as 
upbeat comments about foe U.S. econ- 
omy from the Federal Reserve Board 
chairman, Alan Greenspan, lifted U.S. 
stocks. 

Mr. Greenspan told foe House Bank- 
ing Committee that foe economy ‘ ‘is the 
envy of foe world” and “functioning 
exceptionally well.” 

Per Norr. a currency trader at Den 
norske Bank, said: “Greenspan is very 
bullish and with foe strong equity market 
in the U.S. today, it makes foe world a - 
little happier. Naturally, people want to 
buy dollars.” 

In 4 P.M. trading, the dollar was at 
114.555 yen, up from 1J4.450 yen on 
Wednesday. 

The U.S. currency also rose against 


the euro, which fell to $1.1228 from 
$1.1335, after German retail sales came 
in below forecasts, another sign growth 
is slowing in Europe's biggest economy. 


FOREIGN EXCHANGE 


The euro has dropped 3 percent against 
the dollar this year on expectations for 
lower European interest rates. 

Comments by two senior French eco- 
nomic arid monetary officials also 
weighed on the euro, dealers said. 

The vice president of foe European 
Central Bank, Christian Noyer, said he 
saw no need for. intervention in foreign 
exchange markets, while Dominique 
Strauss-Kahn, die Bench finance min- 
ister, said foe euro’s recent decline was 
"no problem.” 

Kathy Jones of Prudential Securities, 


said, “In the euro, we have had a nice 
bounce off foe recent lows, but we are 
still in a downturn.” 

The dollar’s gains against the yen may 
be short-lived, traders said, amid ex- 
pectations that the Bank of Japan will 
resist political pressure to buy govern- 
ment bonds to drive down long- term 
interest rates when its board meets Fri- 
day. 

If foe central bank does not act to cap 
rising benchmark bond yields, foe yen 
may gain Friday, analysts said Five of 
nine members of the bank’s board have 
spoken against a proposal to increase 
bond purchases. 

The dollar was at 1.4275 Swiss francs, 
up from 1.4085 francs. 

The pound -fell to $1.6230 from 
$1.6270. 

(Bloomberg, Bridge News) 


victim, Mr. J afire said. ... 

Mrs. Deviere-Joncour, 56, who by hex own account did 
relatively little on behalf of foe company, was also imprisoned 
from Nov. 7, 1997, to April 9 of last year, while the two judges 
investigated her activities. 

In hex book, she wrote that she received $7 .75 million from 
Mr. Sirven, who investigators say was Mr. La Floch- Prige nt ’ s 
right-hand man, to keep quiet about some of what she knew. . 
But, she said, he and got the money back in cash in 

1997. . £ 

Company -officials now say she got $10.3 million al- 
together, plus a salary of over $100,000 a year and free 
accomm o dati on in a luxury apartment on the Left Bank while 
she worked for Elf between 1989 and 1993. 

Mr. Sirven left Elf Aquitaine in 1993 and moved to Switzer- 
land. He disappeared from there in 1997, and his present 
w hereab outs are unknown. The investigative magistrates took 
until this year to issue effective international warrants for his 
arrest. 

According to Mis: Devieis-Joncour, it was Mr. Sirven who, 
apparently in 1989, ordered her to try to get Mr. D um a s to drop 
his objections to the $2.7 hi 1 lion sale to Taiwan of six frigates 
being built by Tbomson-CSF, which was also state-owned at 
the tune. 

She wrote that Mr. D umas rejected all her attempts to 
influence him on foe proposed sale, but, motivated by the 
prospect of a $7.75 million commission Mr. Sirven dangled 
before her, she kept pestering foe foreign minister. 

The sale went through in 1991, but both Mrs. Deviers- 
Joncour and Mr. Dumas have fold investigators that foe 
decision was made not by foe foreign minister but by Mr. 
Mitterrand, who had concluded that Mr. Dumas’s fears that 
French relations with China would be harmed were not - t * 
justified. f 

The judges have been trying to d^rmine whether Mr. 
Dumas received any money from Mrs. Deviers-Joncour in 
return for decisions favorable to Elf while he was foreign 
minister. 

Mr. Dumas has stud that $461,000 in cash bank deposits 
during that time were payments for past legal services or 
proceeds from the sale of art works and that he never received 
a centime from Mrs. Deviers-Joocour. 
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FBgti Low Latest a>ge Optat 


FCgb Low Latesl Otgs Optat 


High Low Latest Chge OpM 


Grains 

CORN (CBOT) 

4000 bu mMotaia- ants per bushel 
More 2201* 315V* 216 -4VI 140,114 

May 99 2Z7 222V* 222V* -» 7M36 

JI499 2321* 227V* 228 -3 74003 

Sap 99 237V* 2341* 234 V* -2 11873 

Dec 99 3441* 3411* 241V, -21* 44001 

Mar 00 2S2 2491* 249V* -2V* 4063 

May 00 255V 254 254 -JV* 390 

Eel. sales 41000 Wttfl sales 64883 
Wan open M 364784 up 1998 


ORANSEJUKEWenn 
1 4000 Un- certs peril. 

Mar 99 9185 83.10 8405 -8JC 14876 

May 99 91 JO 8845 8445 -400 4163 

JUJ99 9080 87.75 87.75 -400 1385 

Sep 99 91X0 8460 8460 -400 82] 

EsL sales 7J00 Wm7s sake 4935 
Wnt* open M 24431. up 997 


ITALIAN GOVERNMENT BOND (LIITE) 
tTL 200 mffltoa - pS cfioo pd 
Mar 99 NX NX 11483 +0.18 44.752 

Ed. sale* NX. Pm. sate* 4598 
Pm.apwtat; 4*752 o« 558 


Sep 99 94490 94430 98440-0040 3*260 
Eet.sate* 2*361. Pm. sate* 2S928 
Pm. open tntj 211702 up 2411 


TURMOIL: Will It Spread? 

Continued from Page 11 


SOLD (NCMX) 


100 hoy cb.- MIonper&oraL 
F*99 28460 28400 28460 +0*0 


UBOR 1-MONTH CCMERJ 
O muon- ptsot 100 pet 
Fe0 99 95X7 95X6 95X6 undL 11X81 

Mar 99 95X0 9400 95X0 undl. 5,195 

Apr 99 95X5 95X5 9&XS undL 2436 

. Esl sales 2X14 Waits iotas 4066 
Wars open Inf 22.022 up 1X18 


SOYBEAN MEAL (CBOT) 

100 tons- dolors per ton 

Mar 99 132.4] 129X0 I3Q80 -080 


May 99 131 jo 129X0 130.10 -1X0 
Jut 99 133.90 132.10 132X0 -080 

Aug 99 13580 13*00 13420 -080 
Sep 99 13680 13520 135JD -040 
0099 137X0 136X0 137X0 +O10 
EsL sales 20000 Wmf* sota 19,136 
Wefts open W 129,125. up 129,124 


Mar 99 28860 +080 

Apr 99 2B9.B0 28450 289X0 +060 

Jun99 29140 29070 291X0 +060 

Aug 99 293.10 +060 

Oa9* 295X0 +060 

Dec99 297X0 29680 29680 +060 

FeOOO 297.90 +060 

Apr 00 29960 +0*0 

Ect.sMes 14000 Wefts ides 14373 
Werts open tot 182.936 up 1.241 


SOYBEAN OIL (CBOT) 

60000 lbs- certs per 8> 

Mar 99 2085 2043 2063 -005 

May 99 21X8 20.70 2 089 -0X6 

Jut 99 21X0 2090 21.12 -007 

Aug 99 2160 21.10 21X3 -007 

Sen 99 2185 21.15 21X2 -007 

0099 2185 21X5 21X5 -0X0 

EsL sales 23X00 VtafTs sOes 1 4687 
Wert* open Ini 131886 up 13I8B5 


SOYBEANS (CBOT) 

5000 bo qUnfmuw- cents per bfflhO 

Mot 99 501V, 494 Vi 495V, -4 63X15 


HI GRADE COPPER (NCMX) 

26000 On.- cents per b. 

Feb 99 6630 6600 6610 +015 

Mi* 99 6665 6690 66X5 uncK 

Apr 99 6675 6660 6665 unch. 

May 99 <7X0 6675 67X0 -005 

Jim 99 67-40 67X5 67 JO -0X5 

Jut 99 67.90 6780 67.75 -0X5 

Aug 99 4010 -0.10 

Sep 99 4470 6430 6845 -015 

Qd 99 6075 -020 

Est. sides 10000 Wects sales 8X23 
Wed* openH 66126 oft 421 


EURODOLLARS (CMER) 

SI ndRon-irfsotlOOpci. 

' Feb 99 95X0 95X0 95X0 undl. 

Mar *9 9*99 9*97 9*90 undl ■ 

Apr? 9 9*99 9*98 9*99 undl 

May 99 9*98 001 

Jun 99 9*99 9*96 9*97 -0X1 . 

Sep 99 9*9? 9*92 9*94 -0X3- 

Dec 99 9*64 9461 9*63 -0X1 

Mix 00 9481 9*76 94.78 -004 t 

JbpOO 9*74 9*70 9*72 4X03 

Sop 00 9*68 «*64 9466 40' 

Dec 00 9485 9482 9484 41X3' 

Est. sales 271.790 Weds sates 280767 
Wefts open tot 2,992,940 aH 7880 


Industrials 

COTTON J (HCTin 
50000 lb*- cents per B>. 

Mar 9V 57X5 5600 5682 -180 20247 

Moy9? 5888 5780 5783 -186 21680 

July? 89X0 SOX 5033 -1X4 1X183 

Od99 5*7* 89X8 89X8 -017 1827 

Dec 99 <040 59.80 89X8 4)82 1*698 

EsL sales 19X00 Weds sates 1X1 10 
Wed* open tot 76981, up 462 


HEATING OIL (NMER) 

*2X00 gaL cents per gal 

MarP9 30.70 3015 3039 +0.10 4X190 


Apr 99 31 JO 3085 31X5 imeb. 2*949 

May 99 31.95 3160 31X0 uoch. 16183 

Jun 99 1265 32X5 3X40 -005 1X719 

■M99 3X55 3X10 3130 -0X5 11.793 

Aug 99 3*45 34X0 300 41X5 9890 

Sep 9« 3585 35X0 35X0 41X5 6343 

ESL sates HA Wed* sides 30481 
Wed* open W 161 80X UP 5844 


BRITISH POUND (CMER) 

62800 pounds. S per pound 
Mv99 16288 16180 16210 4U07S 
Jun 99 1 6246 1 6204 1 82Q24L0076 
Sep 99 16204-00074 

EsL sales 58S2 Wbd* sates 0181 
WHfs open tot 56J1 X up 1821 


May 99 504 V, 499U 5004 -X+ 16307 

JuW 513 S04V> 50M -2V, 3X788 

Aug 99 51SV9 808 508* -IN 10778 

Sep 99 SISVH SO? S09* -P4 X7B0 

Ed. sales 40000 WM* sedes 50703 
Wefts span tot 170X87. up 1877 


WHEAT (CBOT) 

6000 Iw otaNmww- ants per bushel 

Mir 99 271 'u 342* 2621* -4V, 9X011 

May 99 280 Vl 273 27315 -M» 24250 

Jill 99 391 283 28314 -5 40311 

Sep 99 301 2m 293H -5 1438 

Est. sales 26000 Vfetf* sales 2*203 

Wed* open ini 13*186 up 508 


SILVER (NCMX) 

SXQQ boy at- cents per hwt «. 

Feb 99 5556 +7X 

Mar 99 5578 5460 5568 +7.7 
Apr 99 55BX +7X 

Mo* 99 5600 5508 5509 +7J 
Jut 99 S6IX 55*5 5WX +7X 

Sop 99 sea* 556X 560* +7J 

Dec 99 5607 5560 5407 +76 

Jtal 00 561.1 +76 

Est sales 2X000 WW* sales 1*402 
Wed* open W 99,711ofl 6)9 


CANADIAN DOLLAR (CMER) 

100600 doom* S per Gda dir 
Mar 99 6727 6695 649441X019 

Jun 99 6727 6495 6698-00020 

Sep 99 6728 6702 87024L0021 

Est solas *417 Wad* estes 6512 
Weds open tot 71670 up 974 


UGHT SWEET CRUDE (NMER) 
1X00 hbL-doicn* per ML 
Mar 99 1188 1168 11X5 +0.10 
Apr 99 1X04 11X0 1183 -+0.06 

May «9 TXI6 11.98 12X6 +0X5 
Jun 99 12X9 1X15 1X19 +0X4 

M99 1X44 1X30 1X32 +003 

Aug 99 1X52 1X44 1X44 +0X2 

Ed. sales N A Wed* sales 125 648 
Wed* Open tot 527X6* ep 6727 


Livestock 
CATTLE (CMER) 

40000 lbs.- ends per lb. 

Feb 99 6585 6*85 6*92 -083 

Apr 99 67*s 6*95 67.12 41.10 

Jun 99 6587 £S3S 6587 4UB 

Aug 99 6610 6*80 6*87 -015 

Od 97 4*20 668S 6*07 URdL 

Dec 99 67 JO <700 67.02 inch. 
Ed. sales *242 WWi sdas 13899 
Wed* open tot 1 16*BX up *34 


PLATINUM (NMER) 

50 toy at- ddiw* per bay az. 

Apr 99 36580 360.00 36*60 +360 

Jill 99 34780 34X00 36*90 +3*0 

Od 99 349*0 +3*0 

Jan 00 371*0 +3*0 

Est sales N A Ktad* eedes W43 
Wed* open bd 1X931, 330 


GERMAN MARK (CMER) 

126000 marts, s per maA 
Mar 99 8806 8745 87W4LOOM 

Jon 99 8022 8777 8777 41X060 

Sep 99 8815 8807 8807418040 

Est. sales 10094 Wed* sola 9856 
Weds open MSB87X off 1X93 


NATURAL GAS (NMER) 

HX0Q0 mbm Spar tarn Mu 
Mar 99 1X40 1-760 1835 +0X60 

Apr 99 1870 1X00 1X55 +41050 

May 99 1800 1X38 1X90+0X38 

Jim 99 1X15 1X60 1.900 +0X2D 

J* 99 1X30 1.900 1.930+0X20 

Aug 99 1X50 1X20 1X50 + 0X15 

Est sake NA Wed* sales 4X219 
Wed* open tot 24*371 up *271 


JAPANESE YEN (CMER) 


128 mtBon yeas per HW yen 
Mar 99 8039 J741 X7s0 4X0021 

Jon 99 X902 X860 8862 410071 

Sm>99 X9684U8B1 

Est sates 16281 Weds sides 2*01 1 
Weds open H 77X1 X up 1 J9S 


FEEDER CATTLE (CMER) 

5*000 to.- corns per to. 

Mir 99 7*80 73.90 7*17 -0X8 

Apr 99 7465 74X0 7*17 4X05 

May 99 7*55 7190 7*32 -0X3 

Aug 99 7580 75.10 712 S -005 

Sap 99 75.10 7*70 75.00 +0.15 

00 99 75*5 75JD 73*0 +0.10 

Est sales 884 Wed* sales L8I4 
Wed* open tot 1*427. up 411 


Case Prartfius 

LONDON METALS (LME) 

Daaan par BMtrtc tan 

Atawn— (Web Grade) 

teal 1192X0 1193X0 1198X0 1199X0 

Rrvrert 1215X0 1216X0 1222X0 1223X0 

Capper Qdbades oaeb Grade) 

Spol 1446X0 144*00 1443X0 1644X0 

rani 147100 1474X0 1472X0 1471X0 

lead 

S(W 528X0 529X0 510X0 511X0 

Faneard 53*00 527X0 51400 514X0 


SWISS FRANC (CMER) 

124000 franc* t per ftbnc 
Mar 99 .7129 .7025 .7029 -XI 06 5*409 
Jun 99 .7190 8092 J095 -XI 07 523 

Sap 99 .7158 -XI 0B 276 

Esl sides 1*465 Weds sated 21,110 
weds open W 57X1* all 627 


UNLEADED GASOLINE (NMER) 
41000 gat canto per ooi 
Mar 99 3*20 33X5 3144 -028 

Apr 99 3780 3685 3*95 4L2T 

May 99 38X5 38.10 38*0 -021 

Am 99 39 JO 39.25 39*3 41.18 

JUI99 JO 85 40.00 40.13 -015 

Aug 99 4083 40*0 JOS3 4X15 

Sep 99 40.78 41.10 

Od 99 40X3 MKh. 

Est sales NA Wed* sales 32X36 
Wed* open M 11117* up 792 


Spot 4535X0 4545X0 
Fonvanl 4610X0 461100 
Tie 

Spot 5225X0 5235X0 
Formed 520*00 521800 
Bnc (Spedta Htae Grade) 
Spat 102*00 102100 
ftraard 1040X0 K»1X0 


HQGS-Leaa (CMER) 

JOXOO nxr cents perm. 

Feb 99 42.15 41X0 42X0 4163 

Apr 99 47.15 4*15 4*27 -086 

Jun 99 5*00 5SXO 5*00 4L20 

JU*99 5*90 5*10 56X7 -0X5 

Aog99 57 JO 5*65 5*92 4US 

Est. sales 7803 Wbde sales 7X90 
Wed* open lot 4*498 off 123 


4625X0 4635X0 
4ftMX0 4705X0 


524SX0 52SOXO 
mem cruris! 


MEXICAN PESO (CMER) 

{ B0f poo 

Mar 99 .09960 .09790 X98I5+X0Q35 12881 

Jun 99 X9320 .09270 .09230+. 00035 8487 

Sep 99 X8815+X003S 498 

Esl rates 1,972 Weds sales 5X40 
Wed* apn tol 18X68 up 1877 


GASOIL 0PE1 

UX. duBcn per metde ton - tats Ottoo tom 
fta 99 9480 92.75 94X0 Uncti 32838 

Apt 99 9873 9*00 9875 +4L25 17.9*3 

May 99 9780 9680 9780 -0235 10443 

AM 99 100X0 99X0 100X0 4125 11X72 . 

EeL sates: 20000 . Pm. safe* : 31X71 
Pm. open tot: 127*39 oH 3X20 


INTEREST RATES 
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III K M VKKKTS 


The data show foal Russia's debt is equal to 241 percent of 
its deposits abroad. Indonesia is second at 229 percent, 
followed by Thailand at 226 percent, Hungary at 207 percent 
South Africa ranks fifth at 126 percent, and Argentina comes 
in just under 100 percent. 

Brazil, which spent about $30 billion in reserves defending 
its currency, will break into the Top 10 when foe loan and asset - "< 
data is updated in May, Mr. Porzecanski said. 

Venezuela, which has a new president, has been named by 
many investors as a potential casualty of the Brazilian currency 
woes. But it is No. 30 on Mr. Porzecanski’s watch list, which 
is formally known as foe Sovereign Liquidity Risk Indicator. 

“Venezuela,” he said, “may be safer than many think, as 
its short-term liabilities are greatly exceeded by its assets, both 
official and private.” 

The Lehman Brothers list, formerly known as the Foreign 
Exchange Liquidity Vulnerability Ranking, uses a risk ba- 
rometer based on a country’s dollar reserves. This reserve 
level is compared with foe hypothetical amount needed to 
make a fell defense against capital flight without resorting to 
unsustainable high interest rates. 

By this measure, Brazil, Indonesia, Thailand, South Korea, 
and Mexico rank No. 2 to No. 6 a nd are still extremely 
vulnerable. 

China is No. 1 , but it has certain controls on its economy and . 
a currency that is not convertible. “So it would be tough to put 
together a run against the central bank,” said Jose Bar- 
rionuevo, Lehman’s director of global marke r strategy. , 

A deepening currency crisis in Brazil would not he the kind ftp- 
of catalyst that it would have been last October, Mr. Bar- 
rionuevo said. A Chinese devaluation, though, would prob- 
ably lead to another ran oa currencies in emerging markets, be - \ 

predicted. 

Other Asian countries would feel pressured to let their 
currencies fall so that their exports would be competitive with 
China's wide range of exported products. 
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HtgH Law Clara Chge Optat 


PORK BELLIES (CMER)- 
40000 Itn- carts per ft. 

F4099 57.10 5825 55X0 -165 
Mar 99 57.95 5*05 5*35 -117 
Maf 99 59X0 57 JO 57J5 -065 

Est. rate 1X14 Weft* ratof 1,951 
Wens open tal *427. off 125 


Financial 

US T BILLS (CMER) 

SI mflton- gfc at 100 pd. 

Mar 99 9847 9564 9S66 undl 2801 
Am 99 9572 9871 9872 undl 706 

EsLsdts»WBtfss*B547 
Wed* open M 3,207, up 465 


J-MCNTH STERLING (UPFE) 

CSOdOOO - |Rs Of 100 pd 
Mar 99 9*710 9*690 9*710 +0.030 1BM30 
Jun 99 98010 9*980 9*990 +0X30 19X075 
Sap 99 98120 98090 98110+0X30171779 
Dec 99 94.930 948M 94X10 +0X30 141,979 
MtrOO 98110 98060 981)90 +0X10 127J22 
Jun 00 98110 95X60 95X90 +4X05 118917 
Sep 00 95090 95JD0 98060-0X10 71251 
Est sales: 9*191 Pnv.uto*- 17*416 
Pnv.apentaL 1 1,182.789 up 4239 


Stock Indexes 

SP COMP INDEX (CMER) 

SSDKtadwi 

Mar 99 125**1225X0125*50 +29.10 390651 
Am 99 124780 1243X0 126*50 +3080 11X75 
Sep 99 127080127020127020+2170 2648 
ESL iotas N A Wmf* sales 108673 
Wed* open In) 477X04 up «« 


Government Debt 


FTSE I80OIFFE) 


5YR TREASURY (CBOT) 

51 9*000 prtn- Ms * 64X1 afl OB pet 
Mar 99 1)2-09 111-40 1124)2 - 07 258787 

Jun 99 11260 112-53 112-54 - 07 12X80 

EsL rate 38X00 Wstfs stfn 51,900 
Wart* <^>»i tat 264172. up 58 


Food 

COCOA 0K5E) 
lOinetitotons-Sperion 

Mar 99 1302 1272 1273 -10 1Z512 

MoV?9 1323 1295 1296 -21 32X06 

JK99 1347 1323 1324 22 9X« 

Sap 99 1377 1351 1353 -22 8295 

Dee 99 1414 1391 139) -24 *354 

MarOO 1456 1429 1429 -24 *32 

Esl. rates 17769 Wed* exes 189(71 
AM* open int 78111 at) *28 1 


18 YR TREASURY (CBOT) 

siaaoao pito-jts & 32 nde or ioo pd 

Mar 99 1174)9 1 16-30 1174)6 -M 477,978 
Jun 99 117-11 U74E 1)7-10 -01 48393 

Sep 99 116-25 T14-2I 116-35 - 02 60S 

Est. sate 92X00 sotes 118439 

Wetfs open tat 53403* an 7605 


3-MOMTN EUR! BOR (UFFE3 
cure I mBBun-ptsatioopd 
FeR99 N.T. N.T. 9*910 +0X05 LI 05 
Mv99 9*950 96.925 96X45 +*111513*108 
Jan 99 77X50 97.030 97.065 +0X05 11*434 
Sep 99 97.120 97.075 97.115 +0X10 40992 
DK99 9*890 96XM 94X00 +0X0560424 ' 
Maroa 97X65 97X30 97.060 +0X05 4.161 
Jun 00 9*990 9*955 9*985 +0X0531X32 
Sap 00 9*915 9*875 96X05 +0X10 40X73 
Est. sate: 8*229. Pm.sdes 94140 
Pm. open taL- M3. 537 up 1*793 


Mar 99 590*0 5763X 590ZX +12BX14U05 
Are 99 99300 5930X 593*0 +128X18X10 
SQI99 N.T N.T S97&0 +I2SX 1X50 
Esl. rate: 21847. Pm. sales: 27.158 
Pn-v.openjoL; 188.165 up 1.985 
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CAC40 (MATtn 
cure 10 pertadeepaM 

Faft99 40BZ5 4000X 4080J +73X117X70 
Mar 99 4081 X 4009 X 40880 +7X5 62,273 
Apr 99 407X0 40S7X 4087J +735 79 

Ett. sales: 91X04 
Open 84:201740 alt 502 


Money Market Rates 


W8DNTH EUR I BOR (MATIF) 


HnltaBSan-MsoflOOpd 

Mar 97 9*95 9*73 9*94 UndL 3*754 

Jim 99 97X7 77X3 77X6 - 0X0 20871 

Sep 99 97.12 97X7 97.11 Unch. 17X20 

Dec 99 96X0 94X6 04X8 —0X0 1*571 

EsL rates; 24434 
OpM taL 105^4 Up *952 


COFFEE C (NCSB 
37X00 to*- cenb per lb. 

M«r99 10875 10125 10*75 +3X5 14020 
May 99 109X0 10*75 10*45 +3X5 11100 

Jtera luxo io7« ia9xs + 2.75 *ies 
ire 99 112X0 10933 111X0 +2X0 1216 

Dec W U3X0 11*90 11290 +290 1X24 

Est. safes 19X73 Weds sate 9X04 
lWfts open tal 3*504 oR 213 


US TREASURY BONDS (CBOT) 

CB pa-sioaoooph * 3has a# too pd) 

Mar 99 124-21 124-11 124.23 (Ml 610393 

Are 97 124*16 123-10 12*09 urch. 192X46 

SPS H2 - * 7 0aCtv 8Mi 

D«99 12306 unch 1277 

Est Mies 32MOO Weds rate 321X51 
WBOs open H 81434* up 2X41 


Commodity Indexes 

One Preview 

(tomb's 1,178.90 

»s»rtw* 1^4270 1^41.10 

□J. Futures 76J82 7*34 

CRBTBrtdge Futures 187.16 18*37 

SOUtce sM MAssadatedPKatrReulen. 
Lar&m hf! Fnmdol Futum Exchange, 
Inn Pelm/eum EKbauge* Moodyt, - 


WeOJTTH EURO UBOR (UFFE3 


eure 1 nflfcn ■ ah of 100 pet 

Mpr 99 9*945 96, 925 94WS +0XC5 

Jun 99 97X75 97JK3S 97X66 +OXQ5 
Sep 99 97-120 97X00 97.115 +0X10 1 
Dec 99 96X85 9*070 9*890 +OXOS 
MarOO 97X65 97X25 97X60 +0X05 
Jun 00 9*995 9*960 9*985 +0X05 
Sep 00 9*715 96X85 9*905 +4X10 
Dec 00 9*720 7*720 9*740+0X15 
Ms 01 N.T. N.T. 9*695 +0X20 
EsLstaeta 7486. PmsSs 7X44 
Pmw.oper W_ 77*235 afl 1976 


SUGARV90RLD II (NCSE) 

1 12X00 bs^ cents pet to. 

Ms 99 *87 *51 *67 4U2 5*951 

Mar 99 *77 *41 *55 -0X4 4*935 

All 99 *75 *42 *54 OJl 3*234 

0d99 *97 *73 &S1 0.19 22239 

ESL sales 3*585 Werts rates 28X27 
Weds open tot 178X71. up 2X76 


LONG GILT OIFFE) 

C50X00 - ats & 32tei alllM pa 
Ms 9? 11265 118.15 11851 -0X2 93800 
Are 99 11V.4S 119X6 119X1 Um*. 2140 
EtLratare 30873. Pm. rates: 51293 
n«r. open tuL: 9*940 off 1.141 


10 -YEAR FRENCH GOV. BONDS (MATin 

euraltxumo-ptsef lOOpd 

Mar 99 112± 111.78 11117 +aos 92X0 
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Libor Rates 

1 - 3 - 


Dt*x 4.9356 5X0 
Eora 11488 3.1075 
Stwttaa 5J759 SAS92 
Ten 03648 0X41* 
Franc 1.1333 {jo*? 
Source: Reutea. 


*• 12 - 
mentfe norfO 
5X34 5.1759 
3X531 3X375 
5J405 5255 
04414 (MSS 
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Kohl] 


Forward Rates 


Am 99 N.T. N.T. 9*80 +0X1 746 

Ebl soles: 31,943 
Open taL: 92829 off 181 


MtOHTH SWISS FRANC CUFFE) 

SFl maton-ptsoMDOpet 

Mar 99 98730 9*440 98480-0X30 87,793 

Jun 99 98410 9U40 98580 -8X20 40810 


Gold Fixings 

Mcnwg JUtaneen 
I»rfen 287 JO 2S7J0 

US-doBasperrma. 

Source: RetOas, 
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Euro Marvel: Greece Rivals U.S. in Bond Yields Oil Prices 

Leave Shell 
With Loss 


Bhwmlwg N<r*- S 

ATHENS — Greece, where in- 
flation was running at 16 percent 
just a few years ago, may soon pay 
less to borrow money than the U.S. 
Treasury. ' 

In ali likelihood, yields on 10- 
year Greek government bonds, now 
about 5.89 percent, will slip below 
those on 10-year U.S. Treasuries 
this year or next, fund managers 
said. The gap is less than a per- 
centage point today — and closing. 

Is Greece a better credit risk than 
Uncle Sam? Greece, where one per- 
son in 10 is out of work and where 
bureaucrats take leave to pick 
olives? 

In. No. The Hellenic Republic is just 
ijr potent example of convergence, a 
phenomenon dial has accompanied 
the shift toward a single European 
currency — and one investors can 
still profit from. 

For almost a decade, borrowing 
costs across the Continent have been 
closing in on one another as nations 


aligned their economies for Euro- 
pean Economic and Monetary un- 
ion. Eleven countries, among them 
Germany and France, adopted the 
euro on Jan. 1 . Greece plans to do so 
in 2001. 

‘ 'The whole point of EMU was to 
create a single, seamless, homogen- 
eous capital market,** said Thomas 
Carpenter of ASB Capital Manage- 
ment in Washington. ‘‘Once Greece 
moves into EMU, it will merit those 
yields.” 

Bond yields in Germany, the 
largest economy in Europe, have 
already slid below their U.S. coun- 
terparts. European inflation is so 
low that investors can accept lower 
yields without forfeiting their real 
return. The annual inflation rate of 
0.8 percent in the 1 1 -member mon- 
etary union is less than half that in 
the United States. 

Greece is benefiting from the di- 
rection of rates in euro countries 
such as Germany. As Andrew 
Snowball of Julius Baer Invest- 




RUSSIA: A Bank Scandal Emerges 

Continued from Page 1 

ecutor, surprised many members of 
the Duma with his letter outlining 
charges that Fimaco, based in the 
Channel Islands, with a charter cap- 
ital of only £ 1 .000 (Si .600), secretly 
handled the Russian currency re- 
erves between 1993 and 1998. 

Boris Fyodorov, who was finance 
minister in 1993, told reporters that 
he repeatedly asked the head of the 
central bank, Viktor Gerashchenko, 
about the reserves. “But I ran up 
against a wall of- silence,” he said 
“They refused to provide me with 
any information.” 

He added, “1 was told that the 
central bank was a separate orga- 
nization and 1 am meddling in things 
(hat are not within niy brief.” 

Mr. Gerashchenko headed the 
central bank until 1994 and was 
reappointed late last year. 

"In reality," Mr. Fyodorov said 
of the currency reserves, “friends 
were given a chance to make some 
money.” 

“When billions of dollars are 
pumped through some company 
without any risk, when someone 
*°ets a certain permission, it turns out 
*$d be quite a big one in the long 
run," he said. “This is tens of mil- 
lions of dollars.” 

Mr. Gerashchenko has reportedly 
sealed a more detailed report on the 
affair. 

He has given conflicting accounts 
about Fimaco, which be said was a 
unit of Eurobank, one of the central 
bank's foreign subsidiaries. 

In remarks to the Duma, he'said. 


* ‘The central bank technically could 
not handle its foreign reserves in the 
early 1990s on its own.” 

But be has also claimed the device 
was used to hide assets from the 
London Club and Paris Gub cred- 
itors who hold Soviet-era debt. They 
might have tried to seize central 
bank assets during debt restructur- 
ing negotiations in 1994, he said. 

Sergei Dubinin, who was central 
bank chief in the mid-1990s until 
resigning after the Aug. 17 ruble 
devaluation last year, attacked Mr. 
Skuratov's allegations in an open 
letter Thursday to President Boris 
Yeltsin, also signed by his former 
deputy. Sergei Alexashenko. 

- They said the estimate of S50 
billion being passed through Fimaco 
was too high; that Fimaco was set up 
earlier, in 1990, and the last money 
taken out in 1997. They claimed the 
company was used to shield the cur- 
rency reserves from seizure by 
courts and insisted that the secret 
company should be kept that way. 

The scandal could prove sticky 
for Prime Minister Yevgeni Pri- 
makov. who is trying to persuade the 
International Monetary Fund, and 
other Western creditors, to give 
Russian billions of dollars in debt 
relief this year. 

Moreover, Mr. Primakov has 
vowed a crackdown on corruption 
but has made no visible moves to 
unveil the full details of the inves- 
tigation of the central bank. 

Mr. Gerashchenko is backed by 
Mr. Primakov's allies in the Com- 
munist Party, while Mr. Dubinin 
was close to tie reformers. 


ments Ltd. put it, Greece is “piggy- 
backing” on its neighbors' repu- 
tations. 

• Not everyone is sure Greece will 
be allowed into the monetary union 
in two years. A resurgence of in- 
flation — bondholders’ biggest en- 
emy and the nation's thorniest eco- 
nomic problem in the past — could 
temporarily shut the door. 

That is why Greece still pays 
more for its money than most other 
European countries, including Ger- 
many, where yields are the lowest 
on the Continent Ten-year Gorman 
bonds pay about 3.80 percent, 2 
percentage points less than Greek 
bonds. 

Many investors are betting on the 
monetary union and on Greece, 
whose 10- year bonds offer the 
highest yields in Europe. Yields in 
the U.S. Treasury market may de- 
termine the interest rates paid by 
companies and investors around the 
world, but the pull of the European 
monetary union is drawing Greek 


yields within reach of rhose in 
America. 

Greek bonds have rallied relent- 
lessly since October, with the yield 
on bonds due in 2008 rambling to 
6.08 percent from 8.75 percent. 

The result* the gap between 
Greek yields and comparable U.S. 
yields narrowed to 1.19 percentage 
points from 2.91 points. Greece's 
long bond, due in 2014, pays just 0.6 
of a point more than the 30-year 
Treasury, the most widely followed 
yield in the world. 

As those spreads are a barometer 
of the risk investors perceive in 
Greek debt, they are pointing to fair 
weather. 

The showing has helped make 
Greece a stand-out performer 
among global bond markets. 

Measured in dollars, the Greek 
2008 bond rerumed 24.53 percent in 
the past year, more than twice the 
return, on seven- to 10-year Treas- 
uries. Only British and Italian bonds 
did better. 


LVMH Seeks Board Seat 
To Influence Gucci Directly 


Bloomberg Ne*s 

AMSTERDAM — Moet Hen- 
nessy Louis Vuitton SA, the 
worm’s leading luxury-goods 
maker, said Thursday that it was 
seeking a seat on Gucci Group 
NV's board to anchor its influence 
after amassing a 34.4 percent 
stake in the Italian fashion house. 

LVMH asked Gucci to hold a 
special shareholders’ meeting to 
consider adding a ninth member 
to its board. 

Gucci said its supervisory 
board would review the request in 
the coming days, although it was 
determined to chan its own course 
under its chief executive, Domen- 
ico De Sole, and the Texan de- 
signer Tom Ford, a team that put 
glamour and profits back into 
Gucci. 

LVMH, which increased its 
stake in Gucci four times in Janu- 
ary, fueled speculation that it 
wanted to buy the Amsterdam- 
based company. That prospect 
has led Gucci stock to nse more 
than 40 percent so far this year. 

The Competition Office of the 
European Commission is inves- 
tigating whether LVMH’s stake 
in Gucci gives it a concentration 
in the company, Gucci said. 

“This has all been very 
bizarre,” said Janet Kloppenburg 
of BancBoston Robertson Steph- 


ens. LVMH has been “very ag- 
gressive” in its pursuit, she said, 
and the movement of Gucci’s 
stock has been surprising. 

LVMH wants to put Umberto 
Guida on Gucci's board. Mr. 
Guida is former managing direc- 
tor of Promodes SA, the second- 
largest French food retailer. 

Ms. Kloppenburg said the re- 
quest to fill a board seat was no 
surprise. “With almost 35 percent 
of the company, they certainly 
deserve it.” she said. 

For LVMH, which owns the 
Christian Dior fashion house and 
the Louis Vuinon luxury brand, a 
takeover of Gucci would give it 
control of another brand of leather 
bags and fashion. Gucci would get 
the backing of a company more 
than eight times its size and access 
to a bigger sales network. 

The Gucci company has be- 
come increasingly attractive since 
Mr. De Sole, a Harvard-educated 
lawyer, and Mr. Ford, the designer, 
brought it back to profit in 1994. 

LVMH, which is headed by the 
chief executive and controlling 
shareholder Bernard Arnault, - has 
been adding to its holdings this 
year. On Wednesday, Giuseppe 
Bnisone, managing director of 
Giorgio Armani SpA, said LVMH 
had approached Armani abour 
“integrating” the two companies. 


ChriiSfFr,xu Dufio.-ln 

LONDON — Royal Dutch/ Shell 
Group said Thursday that it lost 
S3.74 billion in the fourth quarter, 
driving its full-year profit sharply 
lower, on losses in its chemicals unit 
■ and falling crude oil prices. 

The company, which earned 
$ 1 .63 billion in the fourth quarter of 
1997, said improvement would be 
difficult in the short term. 

“In Europe and the U.S.. a pos- 
sible economic slowdown could af- 
fect oil demand growth and may 
restrict any further upswing in the 
margins.” the company said. 

The company reported net in- 
come of 5350 million for ali of 1 998. 
compared with $7.75 billion in 
1 997," a 95 percent drop. On a cur- 
rent-cost-of-supplies basis, with 
special charges included, the com- 
pany reported adjusted earnings of 
$5.14 billion, down 36 percent from 
the 1997 figure of S8.03 billion. 

Shell's shares fell 1.00 euro 
(SI. 13) to 38.55 in Amsterdam and 
dropped 6.75 pence (11 cents) to 
332.50 in London. 

Royal Dutch/Sbell’s perfor- 
mance was sapped by a 33 percent 
decline in oil prices in the last 12 
months and by overcapacity in the 
chemicals industry ana low product 
prices, especially in Asia, where 
several countries are in recession. 

Shell took $4.4 billion in charges 
as pan of a restructuring plan the 
company announced in December 
to write off assets from refineries to 
chemical plants and cut investment 
and costs as world oil prices linger 
near 1 1 -year lows. 

Mark Moody-Stuart. chairman of 
the company's committee of man- 
aging directors, said Shell's results 
were worse than for some of its 
competitors. “What is inescapable 
is that we have allowed the com- 
petition to overtake us,” he said. 
“But I can tell you that we will 
reverse this situation by implement- 
ing the remedial measures we an- 
nounced in December.” 

Those included plans to dispose 
of eight chemicals business, close 
four national head offices and re- 
duce investment by a third. 

Mr. Moody-Stuart said the group 
was on course to achieve a 14 per- 
cent return on average capital em- 
ployed by 2001 — provided that oil 
prices reached an average of $14 a 
barrel by that time. Brent crude oil is 
now selling at about $10 abairel and 
is likely to stay there for some time, 
he added. (AP. Bloomberg) 
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Close Close 

Change 

Amsterdam 

AEX 

518.07 512.49 

+1.09 

Brussels 

BEL-20 

3353-20 3.328.73 

+0.74 

FranWurt 

DAX 

4339.33 4.79632 

+0.89 

Copenhagen 

Stock Market 

619.46 619.79 

-0.05 

Helsinki 

HEX General 

5,858.00 5.679.65 

+314 

Oslo 

OBX 

535.87 537.B2 

-0.36 

London 

FTSE 1 00 

5,88830 5.770.20 

+2.05 

Madrid 

Stock Exchange 

861.58 857.93 

+0.43 

Ulan 

M18TEL 

23011 22645 

+1.62 

Paris 

CAC40 

4,072.34 4.O01.93 

+1.76 

Stockholm 

SX 16 

3350.50 3,947.96 

+0.06 

Vtertna 

ATX 

1,092.58 1,090.99 

+0.15 

Zurich 

SP1 

4^68J7 4,362.03 

+0.14 

Source: Telekuis 
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Very briefly: 


• Investor AB, the main financial company of ihe Wallenberg 
business empire, said net asset value rose 6 percent in l«*)8. Ft 
also named Marcus Wallenberg chief executive, succeeding 
Claes Dahlbaeck. 

• Philips Electronics NV's net pa'fit more than doubled, to 
13.34 billion guildera t$6.S7 billion), in 1 998. mainly from the 
sale of its 75 percent stake in the PolyGram entertainment 
group. 

• British Telecommunications PLC's third-quarter pretax 
profit fell 16 percent, to £858 million (51.39 billion), as 
continued losses overseas offset strong growth in domestic 
fixed-line and mobile sales. 

• Cookson Group PLC is cutting 700 jobs, or 4.5 percent of 
its work force, and taking £70.5 million in charges, though the 
British-based parent of an international manufacturing group 
said the fourth-quarter business climate had proved better than 
it had warned. 

• Touristik Union Internationui. a unit of Europe's biggest 
tourism company. Preussag AG, bought a 50. 1 percent stake 
in the German travel and tourism company L’TUR for an 
undisclosed sum. 

• AB Volvo’s 1998 profit after financial items fell 12 percent, 
to 11.62 billion kronor t$1.47 billion), in line wiih market 
expectations of 1 1.64 billion kronor. But sales rose 16 percent, 
to 2 1 2.9 billion kronor. 

• German retail sales fell 4.7 percent in December against a 
year earlier, but economists said the results were due to the fact 
that stores were open only three Saturdays in December, 
compared with four in December 1997. 

• Lufthansa AG signed an agreement with SNCF to sell 
tickets for French trains as Europe's second-biggest airline 
seeks to expand into France. The pact with the French national 
railway operator lets Lufthansa passengers use high-speed 
trains from Paris’s Charles de Gaulle Airport to the cities of 
Lyon, Nantes and Saint-Pierre-des-Corps. 

• Clariant AG's 1998 sales fell 6 percent, in line with 

expectations, and the Swiss specialty chemicals company, 
said it still expected to report higher profit for 1998 and 
1999. . BltMtmhtrQ. AFP. /toilers. 
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Nissan Diesel to Shut Unit and Cut More Jobs 
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Very briefly: 


• General Motors Corp. resumed talks with Daewoo Motor 
Co. about a possible alliance with South Korea's second 
largest automaker. 

■ Cambodia's garment exports climbed 66 percent in value 
last year as the number of its factories nearly doubled from the 
previous year, a senior Commerce Ministry official said. 

• Japanese banks plan to slash their overseas operations as 
part of restructuring moves required for an injection of gov- 
ernment ftinds. Japanese newspapers said. Among the banks 
shutting foreign branches, subsidiaries and other bases abroad 
are Sumitomo Trust & Banking Co., Tokai Bank Ltd., 
Mitsubishi T rust & Banking Corp. and Asahi Bank Ltd. 

• Singapore Airlines Ltd. signed an order for as many as 10 
Airbus Industrie AJ 40-500 planes valued at as much as £2.2 
billion, a sign that Asia's airlines may be about to turn a comer. 

• Singapore will allow foreign banks greater access to its 
domestic banking sector. Deputy Prime Minister Lee Hsien 
Loong said, adding that the country will take bolder steps 
toward liberalization over the next five years. 

• CITIC Pacific Ltd. cut its consolidated total debt to less 
than 19 billion Hong Kong dollars <S2.4 billion) from 22 
billion dollars at the end of 1997. 

• Choi Soon Young, chairman of Shin Dong Ah Group, a 
South Korean insurer, was arrested on charges of embez- 
zlement and illegally shipping money out of the country 
through U.S. banks, prosecutors said. " ftemen. Bloomivrs.AFP 
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SYDNEY — The managing di- 
rector of Westpac Banking Corp., 
Robert Joss, said Thursday he would 
leave the bank after a successful six 
years at the helm. His announce* 
ment surprised the market and 
triggered some selling of Westpac 
shares. 

The bank's executive director. 
David Morgan, who joined Westpac 
in 1990 after a long career at the 
Treasury Department in Canberra, 
was named Mr. Joss's successor, 
effective March I. 

Mr. Morgan. 51. has run each of 
Westpac's key operations and is in 
charge of the institutional and in- 
ternational h ankin g division. 

Westpac's chairman, John Uhrig. 
immediately moved to reassure fi- 
nancial markets that Mr. Joss had 
left the bank in a strong financial 
position, but investors ignored the 
calming words and began selling 
Westpac -shares. They closed at 
10.20 Australian dollars (£6.59) a 
share, down 0.30. 

Mr. Joss was highly regarded in 
the bank sector for turning around 
the fortunes of one of Australia's big . 
four banks, and it was thought likely 
he would remain in charge for at 
least the next two years, especially 
after the American-born executive 
had taken out Australian citizenship 
and often said he regarded himself 
as a local. 

He joined the Sydney head office 
from Wells Fargo Bank in San Fran- 
cisco, lured in pan by an options 
package valued at about 35 million 
dollars and an annual salary of 2.4 
million dollars last year. 

Mr. Joss is credited with steering 
Westpac from a record annual loss 
of 1.56 billion dollars incurred six 
months before he joined to a profit 
of 1.32 billion dollars in 1998, 
achieved by refocusing the bank on 
its Australian business and slicing 
costs and problem loans. 

(Reuters. AFP. Bloomberg) 


TOKYO — Stepping up its ef- 
forts to overhaul its struggling op- 
erations. Nissan Diesel Motor Co. 
said Thursday that it would close its 
second-largest manufacturing facil- 
ity and reduce its labor force more 
dramatically than previously 
planned. 

The company, the troubled truck 
manufacturing affiliate of the 
equally troubled Nissan Motor Co., 
also plans to merge with its sales 
unit. Nissan Diesel Sales, by March 
31, 2000, and cut the board of the 
merged company to seven or eight 
directors from the current 14. . 

In October, Nissan Diesel said it 
would eliminate 2,500 jobs by 2001; 
on Thursday, it increased those plans 


by 500 jobs, bringing the total jobs to 
be cut to 3.000. or almost 25 percent 
of its work force. 

Hirofumi Nakazawa. president of 
Nissan Diesel, said the steps an- 
nounced Thursday would save the 
company 150 billion yen ($1.31 bil- 
lion) over the next- three years and 
restore it to profitability in the fi- 
nancial year that begins April I. 

In the year that ended last March, 
Nissan Diesel had a loss of 1.11 
billion yen on an unconsolidated 
basis. It is expected to lose money 
again in the current financial year. 

“This is a time when the jus- 
tification for the existence of profit- 
less companies is severely ques- 
tioned," Mr. * Nakazawa said,, 
adding that he had an “indomitable 
resolve" to restore the company to 
profitability. 


What the sudden acceleration ot 
the company's ongoing overhaul 
said about DaimJerChrysler AG s 
current negotiations to buy at least a 
portion of Nissan Motor’s 39.8 per- 
cent stake in Nissan Diesel was un- 
clear Thursday, which was a na- 
tional holiday in Japan. 

DaimlerChrysler and Nissan Mo- 
tor have been in discussions oyer the 
stake since May. but negotiations 
have bogged down over Nissan Die- 
sel’s debts, which some analysts es- 
timate are as high as 400 billion yen, 
including off-balance sheet liabil- 
ities. 

The new plans could be an effort 
by Nissan Diesel to show Daimler- 
Chrysler that it can reposition its 
business, although Mr. Nakazawa 
denied that they were aimed at hav- 
ing an impact on the discussions. 


Nissan Diesel's announcement 
that it will dose its Ota plant in 
Gunma Prefecture, where it makes 
midsize trucks, puts it at the forefront 
of Japanese companies moving to 
address excess production capacity. 
Toyota Motor Corp.. the largest Jap- 
anese carmaker, said recently that it 
would reduce its capacity by 13 per- 
cent. although it has not yet specified 
how it will reach that goal. 

Nissan Diesel said it would begin 
producing its midsize trucks at its 
main Ageo plant in Saitama Pre- 
fecture this vear. The Ageo plant 
will lose its casting department, 
which makes components for diesel 
engines, transmissions and other ve- 
hicle parts. * 

The company also plans to reduce ^ 
the number of models by 20 percent, 
which will help it reduce costs. 


China Industrial Output Rises Amid Government Outlays 


C. Tt ini hr Our itig Fran OafiurHfy 

BEIJING — Chinese, industrial 
output surged 17.9 percent in Janu- 
ary from a year earlier, growing at 
more than double the rate of ex- 
pansion in 1998, the Xinhua press 
agency reported Thursday, citing 
the State Statistics Bureau. 

Industrial output reached 151 bil- 
lion yuan (SI 8.24 billion) following 
government efforts to invigorate the 
economy through heavy spending. 


Power generation, a key baromet- 
er of activity in the industrial sector, 
rose 10 percent, in sharp contrast to 
tiie 1 percent growth registered a 
year earlier. Cement production was 
up 37.2 percent in the year through 
January, while heavy industry as a 
whole grew 19.1 percent. 

China launched a £12 billion in- 
frastructure spending program last 
year as economic and industrial 
growth slowed alarmingly. 


“A steep rise in the growth rates 
indicates that the country has at last 
dragged its industrial sector out of 
the doldrums thanks to the govern- 
ment’s pump-priming measures," 
the China Daily said. 

But economists were reserving 
judgment on the increase in output 
until the release of data for Feb- 
ruary. Chinese economic statistics 
for the first two months of the year 
are always affected by the timing of 


the Lunar New Year festival. South- 
east Asian markets are also affected 
by the festival. 

The festival this year falls in mid- 
February, compared with the end of 
January last year. For instance, the 
later date for the festival may mean 
that retail spending in January ap- 
pears weaker than a year earlier as 
consumers this year hold off on 
much of their shopping until Feb- 
ruary. (AFP. Bloomberg > 


Coca-Cola Picks American as Chairman of Amatil Unit 


Btuomheni News 

SYDNEY — Coca-Cola Co. ce- 
mented its grip on its partly owned 
Australian subsidiary Thursday, 
naming a U.S.-based executive as 
the next chairman of the unit. 

Coca-Cola, with 43 percent of 
Sydney-based Coca-Cola Amatil 
Ltd., will place Joe Gladden, as 
chairman of the subsidiary, the 
largest bottler of the company’s 
soft-drinks in the Asia Pacific. 

Mr. Gladden will replace Dean 


Wills when Mr. Wills retires on 
April 16 after 15 years as chair- 
man. 

While Mr. Wilis has long pro- 
claimed Coca-Cola Amaul's inde- 
pendence, the perception of control 
by Atlanta-based Coca-Cola has 
worried investors. Coca-Cola, , the 
world's biggest soft-drink maker, 
has lately been exercising more au- 
thority, removing managers of the 
subsidiary and making important 
structural changes to the organiza- 


tion, according to one former ex- 
ecutive who was dismissed. 

Investors also are wary about 
Coca-Cola's ability to raise the price 
of its soft-drink syrup, which would 
squeeze Coca-Cola Amatil' s profit. 

“What’s good for Coke, is not 
necessarily good for Coca-Cola 
Amatil, and that's the concern," 
said Geoff Wells, fund manager at 
Macquarie Investment Manage- 
ment Ltd. 

Mr. Wills, 65, said he was step- 


ping down to spend more time with 
his grandchildren and to pursue oth- 
er interests. A health scare last year, 
when he was admitted to hospital 
with a blood clot, also contributed to 
his decision. 

Coca-Cola Amatil earlier report- 
ed second-half profit of 100 million 
Australian dollars (S64.6 million), as 
its new South Korean unit bought as 
part of the worldwide reorganization 
of Coca-Cola, contributed more than 
some analysts had anticipated. 
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Australia’s Policies Keep Asia’s Malaise Away Ver v brief| y= 

A • r»nit9l rtf th» Mirfrili 


Bloumherg News 

SYDNEY — Portnum 
Mining Lid. had plenty to lose 
when Asia slipped into re- 
cession last year, as it had just 
spent 58 million Australian 
dollars (S38.9 million) to 
double its output even though 
half of its customers were lo- 
cated in the region. 

Undeterred, the Perth- 
based coal miner switched 
■tack, taking advantage of a 
weakening Australian dollar 
to secure orders from German 
steelmakers. 

w “We knew that the outlook 
5 was deteriorating, so we re- 
doubled our efforts to sell the 
coal in Europe,’* said David 
Macoboy, Portman’s finance 
director. Jt paid off. Portman 
now sells half its coal in 
Europe, double the propor- 
tion in 1997. 

The same is true for many 
other Australian companies, 
making the economy the sur- 
prise story of 1998 with es- 
timated growth of 4.5 per- 
cent, while many Asian 
neighbors contracted. 

Long considered the 
world's quarry, with its 
abundance of gold, coal and 
nickel, Australia shrugged off 
plunging commodity prices 
thanks to a weaker currency, 
an ability to tap new markets 
~U and rising personal wealth. 

- Companies are quick to sa- 
lute the government for keep- 
ing interest rates and inflation 
low. It also pur money in the 
pockets of consumers by 
selling some of its biggest 
companies. 

BRL Hardy Ltd, the top- 
selling Australian winemaker 
in Britain, says Australia’s 
monetary policy helps it 
thrive. 

•it s not what makes it 
happen but whar makes it pos- 
sible,*’ said Stephen Millar, 
the company's chief execu- 
tive, noting that the policy 
allowed the company to 
present long-term business 
plans to lenders. 


“If you have inflation run- 
ning rampant” or high interest 
rates, he said, it becomes more 
difficult to borrow. 

BRL invested 100 million 
dollars in bigger vineyards 
and high-speed bottling facil- 
ities to meet booming over- 
seas demand. In three years, it 
doubled export sales to 120 
million dollars. 

In 1995, the newly elected 
coalition government gave 
the central bank a mandate to 
keep inflation between 2 per- 
cent and 3 percent a year. The 
annual inflation rate ran at 1.6 
percent in the fourth quarter 
and has been below 2 percent 
for more than, two years. 

Even though growth is ex- 
pected to slow this - year, 
“we're still going to do a lot 
better than the rest of the 
world.” said Bill Evans, gen- 
eral manager of economics at 
Westpac Banking Corp. 

The economy grew 5 per- 
cent in the third quarter from a 
year earlier. Unemployment 
fell to its lowest in eight years 
in December, and consumer 
spending rose to a record in 
the final quarter of -last year. 

Investors are taking note. 
The benchmark stock index 
rose to a record last week, and 
the currency is also rat the 
rise, making the Australian 


dollar the world’s best-per- 
forming currency so far 'this 
year against the U.S. dollar, 
with a gain of 6 percent 

But the Australian dollar is 
saU down 15 percent against 
the U.S. dollar over the past 
two years, giving companies 
a competitive edge. 

Companies say the roots of 
success can be traced back 15 
years to when the government 
allowed the currency to trade 
freely. More recently, it 
curbed the power of labor un- 
ions and started selling its 
stakes in industry. 

Sons of GwaJia Ltd.. Aus- 
tralia's sixth-ranked gold 
miner, benefited from legal 
changes that loosened the grip 
of once- powerful unions, ft 
can now negotiate wages and 
conditions directly with its 
employees rather than accept 
an industrywide covenant put 
in place by a national arbiter. 

“We can have workers do- 
ing 12-hour shifts, which we 
couldn’t do 15 years ago — 
that’s helped productivity a 
lot," said the executive di- 
rector, Chris Lalor. Gwalia cut 
its work force by 30 percent in 
that time, helping shave about 
100 dollars, or nearly 20 per- 
cent, off the cost of producing 
an ounce of gold. 

The company’s profit be- 


fore one-time items jumped 
33 percent in the six months 
ended last June. In Novem- 
ber, Chairman Peter Lalor 
told shareholders to expect 
further ’’substantial in- 
creases” in earnings. 

Australia’s reliance on 
commodity exports has di- 
minished. Raw materials such 
as coal, gold, wheat and wool 
made up 57.8 percent of all 
export earnings last year, 
down from almost three- 
quarters in 1980. Now, Aus- 
tralia’s other exports include 
■cars as well as wines. 

The broadening of its range 
of exports was encouraged in 
the mid-1980s as the govern- 
ment began lowering the 
country's high tariffs. 

In 1984. imported cars 
were subject to a 57.5 percent 
tax, which sheltered domestic 
carmakers and spawned a big, 
unproductive work force. 

The tax is now 17.5 percent 
and is to be cut to 15 percent in 
2000 and 10 percent in 2005. 
The final target is 2.5 percent. 

As Australian companies 
began to face more compe- 
tition from cheaper imports, 
their small domestic market 
of only 18 million people 
meant that they had to in- 
crease exports to stay com- , 
petitive. 


“It was a case of export or 
perish." said Patrick Neville, 
national manager of public 
affairs at Toyota Australia 
Ltd. To remain in the domes- 
tic market, where it was the 
No. 1 seller last year, Toyota 
built a new factory near Mel- 
bourne and revved up ex- 
ports. Last year it sold can 
overseas valued at 600 mil- 
lion dollars! up from 50 mil- 
lion dollars in 1990. 

Companies also have wel- 
comed a gradual cut in bor- 
rowing exists. The Reserve 
Bank has reduced its bench- 
mark interest rate 2.5 percent- | 
age points since mid- 1996, 
bringing the rate to 4.75 per- : 
cent in 'December. Home I 
mongage rates are at their 
lowest levels in more than 30 
years. That, together with bet- 
ter wages — the average 
weekly wage has risen 25 per- 
cent in five years — has ig- 
nited consumer spending. 

Australia also is enjoying 
the wealth created on the 
stock market by a wave of 
sales of government busi- 
nesses, such as Common- 
wealth Bank of Australia Ltd., 
the country’s second-biggest 
bank, Telstra Corp., the dom- 
inant telecommunications 
company, and Qantas Air- 
ways Ltd., the No. 1 airline. 


E*Trade Insiders Sold Stock Before System Failed 


New York Times Service 

NEW YORK — Several major in- 
vestors in E*Trade Group Inc., the on- 
line brokerage Firm whose trading sys- 
tem failed for several hours during 
pans of three days last week, sold big 
chunks of stock "just before the prob- 
lems occurred. 

The two largest individual sharehold- 
ers in E*Trade, which is based in Palo 
Alto, California, and its second- largest 
institutional shareholder all sold large 
blocks. The company’s biggest in- 
vestor, Softbank Corp., a Japanese soft- 
ware company, did not sell any shares. 


Shares of E*Trade soared from S5 on 
Ocl 8 to S66.4375 on Feb. 1 but fell 
sharply after clients could not execute 
trades on the last three trading days of 
last week. E*Trade shares closed Wed- 
nesday at S42.75, up $2.5625. 

General Atlantic Partners, a venture- 
capital fund based in Greenwich. Con- 
necticut, and an affiliate. GAP 
Coinvestment, sold 4.2 million shares, 
or about 48 percent of their E*Trade 
holdings, according to Lisa Nash, an 
E*Trade Group vice president. The 
sales were registered before the prob- 
lems occurred and. were to have taken 


place Feb. 2 and Feb. 3. 

The sales were dictated by the fund's 
"very strict investment -policy discip- 
line,'' Ms. Nash said. Tom Murphy, a 
General Atlantic spokesman, declined 
to comment. 

Christos Cotsakos. the chairman and 
chief executive of General Atlantic who 
has the second-largest individual stake, 
and his family sold 370,000 shares, 
lowering their stake to 2.6 percent from 
2.9 percent. Also selling large blocks 
were William Porter, E*Trades 
founder, and Debra J. Chrapaty. the 
chief information officer. 


• Capital of the Middle East Ltd. said it 
would be among the first big foreign investors 
to return to Indonesia, putting in S250 million 
to $300 million and starting by buying as 
much as 19 percent of Bhakti Investama, an 
investment company. 

• Marketwatch.com Inc., a financial news 
service, posted a fourth-quarter loss of 54.2 
million, or 47 cents a share, in its first earnings 
report since going public Jan. 15. It said 
revenue was up 41 percent from the third 
quarter, at S2.5 million. 


• Foreign investment in Shanghai slumped 
24 percent last year to 53.68 billion as the 
Asian financial crisis took its toil, and Chinese 
officials predicted more pain for the com- 
mercial city, with foreign investment of only 
S3 billion for 1999. 

• Saatchi & Saatchi PLC shares appear 

likely to rise, analysis said, citing new busi- 
ness pulled in by the British advertising 
agency and an increase in ad spending by two 
of its key clients, Procter & Gamble" Co. and 
Toyota Motor Corp. Reuters. fi/imn.-K rjp 
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FRIDAY, FEBRUARY 12, 1999 


World Roundup 


2 Tie at 67 in. Dubai 

GOLF Paul McGinley and Phil 
Price avoided the fierce rough 
Thursday to shoot 67s and share the 
lead after the first round of the 
Dubai Desert Classic. Jose Maria 
OlazabaL the defending champion, 
stared the lead with one hole to 
play, but double-bogeyed the 18th 
after driving into water. (AFP) 

4 Held in Betting Scam 

soccer The police in London 
arrested four men in connection with 
a betting scam that involved games 
being slopped by light failures. 

The four were arrested on sus- 
picion of burglary at Chariton Ath- 
letic’s stadium. The Valley, on 
Wednesday night Police would not 
identify them. 

Scotland Yard has been inves- 
tigating several matches that were 
called off halfway through when 
the lights went out 

Detectives are investigating a 
power failure at a Wimbledon vs. 
Arsenal game at Selhurst P ark, 
which followed previous problems 
at Derby and West Ham. The lights 
went off seconds into the second 
half when the score was 0-0. 

Fired — by His Mother 

football Michael McCaskey 
was removed as president of the 
Chicago Bears in the wake of a 
bungled coaching announcement. 

McCaskey was moved to chair- 
man of the board. The restructuring 
was announced by his mother — 
Virginia Hal as McCaskey. major- 
ity stockholder and daughter or the 
founder of the team, George Halas. 
Ted Phillips, vice president for 
football operations aim chief finan- 
cial officer, was named president 

Dave McGinnis turned down the 
coaching job after McCaskey an- 
nounced ms hiring prematurely. 

•The New Orleans Saints will 
not re-sign the quarterback Kerry 
Collins. Mike Ditka. the Saints 
coach, cited the 14 turnovers 
Collins committed as the main rea- 
son. The Saints c laimed him from 
the Carolina Panthers on Oct 14 bur 
were 2-5 in games he started. (AP) 

Owners 3 , Players 0 

BASF BALL The Los Angeles 
Dodgers beat Mark Grudzielanek 
in salary arbitration Thursday, giv- 
ing owners a 3-0 lead in cases de- . 
cided this year. The infielder will be 
paid $1.9 million rather than the 
$2.6 million he soughL (AP) 


France Wins 
At Wembley, 
2-0, a First 
Since 1957 


CaBpHedbyO&SlqgFnmDiipnrhB 

LONDON — World champion 
France, wearing its mantle with grace 
and ease, may be looking toward a sus- 
tained period of European soccer dom- 
ination following Wednesday's com- 
.fortable 2-0 victory over England at 
Wembley. 

The victory, France’s first at Wemb- 
ley in five appearances going back to 



1957, came on two second-half goals 
from Nicolas Anelka. 

"We are not world champions for 
nothing," beamed French coach Roger 
Lemerre. "It won't be long before 
Wembley is knocked down and rebuilt, 
and it's a great pleasure for a French 
team to come here and win." 

Playing against three defenders who 
are twammaies for the London dab Ar- 
senal, Anelka hit the crossbar in the 63d 
minute wife a shot that appeared to cross 
tire goal line, then scored in the 69th and 
76th minutes, both good finishes, after 
Zinedine Zidane, the world player of the 
year, had cut through England with 
jnobing passes. 

"He has scored not two goals but 
three," Lemerre said. "As far as I am 
concerned, the first one was a goal" 

The game at Wembley may not have 
had Euro 2000 qualifying points at stake, 
but there was no question about its im- 
portance. 

“The myth of Wembley may be dis- 
appearing," Lemerre said, as Anelka 
became the first Frenchman to score 
against England at Wembley Stadium. 

The loss did little to enhance Howard 
Wilkinson's chances of becoming Eng- 
land's coach. Playing under Wilkinson 
for the first time, England started well 
but was eventually overwhelmed by a 
Bench team that is now unbeaten in 17 
matches spanning 11 months. 

While France was turning on the style 
in London, Parisian fens had the chance 
to watch Portugal and the Netherlands 
do battle in the Parc des Princes. 

And while there were no goals, the 
mostly Portuguese crowd of 30,000 had 
plenty of action as both teams opted for 
all-out attack. 

Portuguese midfielder Paulo Bento 
missed the best chance of the night when 
he blasted a volley over the bar in the 
first half. 

But the Dutch also came dose, par- 
ticularly after Real Madrid midfielder 
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Clarence Seedorf and Utrecht striker 
Michael Mols came on as second half 
substitutes. 

A well-taken 45th minute goal by 
Ebbe Sand, a cool lob after a 40-meter 
run, sealed a 1-0 victory for De nmar k 
over Croatia, which finished third in the 
World Cup, 

Cold and heavy rain in Split, Croatia, 
made the pitch difficult for the players, 
and it caused a 12-minute power failure 
seven minutes before die aid of the 
match. 

Croatia carved out several good 
chances but was repeatedly denied by 
goalkeeper Peter Schmeichel. 

In Pisa, Italy drew, 0-0,' with a team it 
had beaten in the World Cup. Italy hit the 
woodwork twice but failed to puncture a 
stubborn Norwegian defense. 

Roberto Baggio curled a free kick 
against die inside of Thomas Myhre’s 
Iefthand post in die fourth minute and 
Marco Delvecchio later hooked a volley 
past Myhre, but again it bounced off the 
post and was cleared. 

Norway forced its way into the match 
in the second half, but neither side cre- 
ated clear-cut chances. 

Paraguay, which reached the second 
round of France 98. lost, 2-0, to Ireland 
in Dublin. 

A Denis Irwin penalty and a goal by 
substitute David Connolly gave Ireland 


New Olympic Chief 
Hired by Utah Panel 

Mitt Romney fines \ Highest Level ? of Ethics 
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Eusebio Di Francesco of Italy, left, fighting for the ball with Roar Strand 
of Norway during the teams* 04) draw in a friendly match in Pisa. 


a comfortable victory over Paraguay, 
with the South Americans fielding only 
two of the players who forced France to 
a golden goal victory in the World Cup 
second round. 

Wojciecb Kowalczyk put Po land 
ahead in the first minute of their friendly 
against Finland, played in Valetta, 
Malta, bat Rangers striker Jooatan Jo- 
hansson equalized after 20 minutes, »nd 
tile game finished at 1-1. 

In the night’s two European cham- 
pionship qualifiers, Cyprus beat San 
Marino, 44), in Nicosia to c laim their 
biggest-evex international victory, while 
Yugoslavia cruised past Malta 3-0 in 
Valetta. 

On Tuesday, Germany drew, 3-3, 
with Colombia in Miami after losing, 3- 
0. to the United States on Satnrday. 

• Juan Sarin’s h ea d er in the 67th 
minute gave Argentina a 1-0 victory 
agains t Mexico on Wednesday night in a 
friendly in Los Angeles. 

Jorge' Campos, the Mexican goal- 
keeper, parried a shot by Guillermo Bar- 
ros Schelotio, but Sorin dived behind 
Campos to head the ball into the net from 
close range 

Argentina's roster included otily three 
members from last year’s World Cup 
team. Nevertheless, Argentina domina- 
ted a Mexican side that had 1 1 World 
Cup veterans. (Reuters, AP) 


The Associated Press 

SALT LAKE CITY, Utah — Salt 
t«»w» City’s Olympic committee 
launched an internal shake-up Thursday 
that included hiring a new chief — die 
Massachusetts venture capitalist Mitt 
Romney. 

"My goal is to make Utah proud, to 
make America proud,” Romney said in 
talcing over as president and chief ex- 
ecutive officer. 

As the Salt Lake Organizing Com- 
mittee undertook sweeping reforms, in- 
cluding new conflict of interest rules, 
three of its leading members resigned. 

The committee gave Romney its 
unanimous endorsement to takeover the 
committee running the 2002 Winter 
Games, which has been rocked by the 
biggest corruption scandal in the history 
of tiie Olympics. 

"These Games and the preparations 
leading up to the Games will comply 
wife the highest level of ethical con- 
duct,” Romney vowed. 

Acting on proposals by the Utah gov- 
ernor, Mike Leavitt, the committee ap- 
proved expanding its board of trustees 
from 33 to 50 and stripping it of its 
decision-making authority, making it an 
advisory board to a new management 
committee of 20. 

Leavitt also gave any organizing com- 
mittee member with a perceived conflict 
of interest 60 days to resign. Two trust- 
ees directly affected — Earl Holding and 
Alan Layton — quit immediately. 

Layton's construction company won 
a $29 million contract to enclose fee 
speedskating ovaL Holding is the owner 
of Snowbasin Ski Area, which will get 
$13.8 million from the organizing com- 
mittee as the downhill and super-45 ven- 
ue, and little America Grand, a hotel 
being built downtown that is expected to 
be fee IOC’s home during the Games. 

Also resigning was Veri Topham. 
president of Utah Power, who had 
served on the original bid committee. He 
said he was doing so for fee good of the 
Games. 

The Salt Lake Organizing Committee 
also adopted an open meetings and re- 
cords policy and said that all of its mem- 
bers would be required to attend 75 
percent of meetings. 

Romney said he did not believe the 
Olympic movement would be peroaan- 
entiy stained by the scandal, in which the 
bid committee executives were found to 
have engaged in unethical conduct in 
spending more than $1 million to cuny 
fevor with 24 members of the Inter- 
national Olympic Committee in order to 
win fee games for Salt Lake City. 

“The managers have messed up big 


time," he said. "The athletes haven't 
Our job is to go to woik for fee ath- 
letes.” 

Romney pledged to spend no more 
money than fee Olympics take in, to . 
spare taxpayers from funding and top 
protect the state's environment. 

“Utahns will share in the thrill of fee 

Olympic Games,” he said. 

Romney, fee choice of Leavitt and the 
organizing committee c h air m a n . Robot 
Garff, met with members of a hastily 
organized selection committee Tuesday 
night, hours after an internal ethics com- 
mince released its report saying that bid 
committee executives had engaged in 
nnp-itiical conduct 

Romney, 51, a Republican who un- 
successfully challenged Senator Ted 
Kennedy for the U.S. Senate in 1994. is 
the son of the late Governor George 
Romney of Michigan. 

He lives in Belmont, Massachusetts, 
and has a borne in Park City, Utah. 
He graduated from Mormon church- 
owned Brigham Young University in 
Provo, Utah, and has been a Mormon ^ 
bishop (lay leader of a congregation) and 
stake president (leader of a group of . 
congregations) in Massachusetts. 

Romney’s Boston company, Bain 
Capital Inc„ specializes in buying 
companies and turning them around. - 
Domino's was a recent acquisition. 

The ethics report linked another 10 
IOC members to the scandal, bringing to 
24 — a fifth of its membership — fee 
number of delegates accused or accept- 
ing excessive benefits. 

Senior Olympic officials said Thurs- - 
day that the IOC would investigate the 
10 even though not all of the new cases 
appear to warrant expulsion. 

The IOC director general, Francois 
Canard, said the 10 new names cited in 
the Salt Lake City ethics report were not 
necessarily guilty of major offenses. 

"We will look into all these matters, 
but prima facie, some of the cases do not 
necessarily appear to be serious," Car- ^ 
raid said in a telephone interview from p 
Lausanne, Switzerland. "This doesn’t 
mean we will not go to the bottom of the 
matter. If, after careful study, we find we 
have to make further recommendations, 
wc will make them.” 

Nine members have either resigned or : 
been expelled by the IOC executive 
board. Three others remain under in- 
vestigation, one received a warning and 
anehasdied. 

The IOC marketing director, Michael 
Payne, in New York on Thursday to meet 
wife Olympic sponsors, said the IOC was 
doing everything in Us power to stamp 
out corruption and institute reform. 
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Agassi’s Mouth Fouls Him Out of Match 


The Associated Press 

SAN JOSE, California — Andre 
Agassi, leading by a set and seemingly 
on his way to an easy victory over an 
unheralded opponent, was defaulted 
from fee Sybase Open for a series of 
‘‘audible obscenities." 

Agassi, a four-time champion and fee 
second seed in the tou rnam ent this year, 
won the first set 6-0 on Wednesday over 
the qualifier. Cecil Mamiit. In a second- 
set tiebreaker, trailing four points to 
none, Agassi began cursing. 

Agassi said the curses were directed at 
himself and feat be covered his mouth 
wife his hand when he said the last two of 
his three obscenities. 

"I was shocked," Agassi said. "I 
never thought in a million years how that 
transpired that h would bring an end. to 
the match.” 

“I’ve personally been involved in act- 
ing much worse.” be went on, “and 
have never been involved in any thing 
itkft this." 

Agassi was ejected from the RCA 
Championships in Indianapolis in 1996 
for cursing officials. 

A linesman, Al Klassen. went to chair 
umpire Steve Ulrich to report Agassi’s 
first Comment, and Agassi was warned 


point for another audible obscenity. 

As Klassen resumed to his chair a 
second time, Agassi repeated his pre- 
vious comment, and the ATP tour su- 
pervisor, Tom Baines, was called to the 
court He conferred wife Ulrich, who 
penalized Agassi for verbal abuse and 
de fa ulted him — awarding the second- 
round match to Mamiit 
"It’s very sad to see it happen," 
Barnes said. "I’m sad for die players, 
both of them. Fm sad for Andre. I’m sad 
for the officials. I’m sad for the fans — 
they certainly didn’t come to bear that." 

. Barnes said Klassen was simply fol- 
lowing procedure when he beard each of 
the three obscenities. Once they have 
been reported and the umpire has as- 
sessed a warning and a penalty point, 
Barnes said, there is little choice but to 
default a player for the third violation. 

"It’s pretty rare to get to the third 
step,” Barnes said. “It doesn’t happen 
very often.” 

Agassi said he was frustrated by fee 
penalty and repeatedly stressed that the 
words were aimed at himself. He said be 
knew a third code violation would result 
in a default, but that be lost control 
“In the heat of battle, that was a bad 
decision on my part,” Agassi said. 


Mamiit, who did not hear Agassi’s 
curses, was disappointed dial fee match 
was over and asked Ulrich if there was 
any way that it could continue. 

“I felt 1 was cheated,” said Mamiit, 
who reached fee quarterfinals of an ATT 
tonr event for the first time in his career. 
“I was playing well I wanted to find out 
the end result of fee match.” 

Agassi won his first-round match, 6- 
2, 6-1, on Monday night against Todd 
Woodbridge and seemed to be heading 
for another easy victory over Mamiit 
when he made several mistakes to fall 
behind in fee tiebreaker. 

Because of fee default, Agassi could 
face a fine of up to $20,000, a loss of 
ranking points and a loss of the $ 5,500 in 
money he earned at fee Sybase 


■ Golmard Upsets Kncera 

Jerome Golmard beat Karol Kucera, 
fee fifth seed, 7-6 (8-6),'6-l, Thursday in 
fee Dubai Open, The Associated Press 


reported from Dubai 
Top- sc 


op-seed Alex Corretja, fourth-seed 
Greg Rusedski and sixth-seed Albert 
Costa have also been eliminated. 

In another match, Gustavo Kuerten 
needed just 49 minutes to end the run of 
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for an audible obscenity. As Klassen- the same token, it was a bad decision on Belgian qualifier Johan Van Herck, win- 
returned to his chair, Agassi made an- fee umpire’s part and fee linesman’s ning 6-3, 6-2 to earn a place in the 
other comment and was penalized a part" quarter finals r 
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Low-Profile Sonics Beat Warriors 


The Associured Press 

The Seattle SuperSonics stayed un- 
beaten and tits Golden State Warriors 
remained winless. 

Gary Payton scored 24 


CavaiMf»s7, Hom*t* 77 In Charlotte, 
Brevin Knight keyed a third-quarter run 


that helped Cleveland get its' first vic- 
tory. Kmght scored 12 of his i 


first game after two losses. A Clippers 
rookie, Michael Olowokandi, had 17 


nesday. Seattle improved to 4-0, its best- 
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„ his 14 points in 

oary Payton scored 24 points as the the second half, including six in the Bibby was second. 
Sonics beat the Warriors 89-82 on Wed- decisive surge, and added five assists Trail Bimra ioc 

and three steals. Shawn Kemp had 20 
points and 13 rebounds for Cleveland. 

Magic 89, Hats 81 Penny Hardaway 
and Nick Anderson each scored 21 
points as Orlando won in New Jersey. 

Hardaway also had eight rebounds 
and six assists as the Magic improved to 


points and nine rebounds. Olowokandi 
was the first overall pick in the draft and 


NBA Ri 


stan since winning 10 straight to open 
the 1993-94 season, while Golden Stale 
dropped to 0-4. 


Trail BUzars 100, Paoora 92 In Port- 
land, Isaiah Rider had 26 points and 11 
rebounds and Damon Stoudamire added 
23 points as the Trail Blazers beat In- 
diana. 

Rik Smits scored 23 points for Indiana- 
but got little help from the Pacers' other 
top scorers. Reggie Millar, who came in 


6 wanl r .° ^ rec ognized 3-1. The Nets, playing without injured averaging 22.7 points, was held to 12. 


maids Sam Cassell, Kerry Kittles and 


ismumure r\r, uin, 


N.l.l 


right now,” Payton said. ‘ ’Let the Hou- gui 
stoos, Uiahs, San Antonios and Lakers, Eric Murdock, fell to 1-2. 

» lei them have the recognition. We’re just Rocket* 92, King* 82 In Houston, Ha- 
loing to keep winning games.” keem Olajuwon had 19 points and 13 

The Warriors, blown out by 19 points rebounds and Ch ar le s Baikley added 16 
Tuesday night in Seattle, were much more points and 16 rebounds as Houston beat 
competitive in the rematch in Oakland. Sacramento. 

“ I thought we played hard,” said the The Rockets trailed 69-66 going into 
Warriors coach, PJ. Carles imo. ••This ‘ 
was the third game that we put ourselves 
in a position to win. I think it is important 
for the players to know that we didn't get 


Made Jackson scored only three points 
and Chris Muhin had one point. 
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Monts 


it done and we are not satisfied with 
thaL” - 

Kiudu i oi , wizards 88 Larry Johnson 
scored 18 points and Patrick Ewing and 
Charlie Ward added 16 apiece as New 
York beat Washington. 

Chris Childs added 13 points, nine 
assists and eight rebounds for the Knicks, 
who won their first game after opening 0- 
2. New York played without Lattell 
Sprewell. who is out three to six weeks 
with a stress fracture of his right heeL 
Juwan Howard scored 29 and Mitch 


the fourth quarter, but they took the lead 
for good at 77-76 with 6:39 left when 
Scottie Pippen hit a pair of free throws. 

Lakflra 103, Nuggets 98 Kobe Bryant 

had 21 points and 10 rebounds as Los 


Angeles held off winless Denver. 


«mpr}’.at!0!s* . m M.:*\u-h U xik 


group r 


>haquiUe O’Neal added 29 points and 
Eddie Jones 21 for die visiting Lakers, 
who were outre bounded 53-34 despite 
O’Neal's presence. The rookie Raef La- 
Frentz lea the Nuggets with 24 points 
and 12 rebounds as Denver fell to 0-4. 

Grizzlies 105, Clippers 99 In Van- 
couver, Shareef Abdur-Rahim scored 35 
points as the winless Los Angeles Clip- 
pers were dealt their third straight loss. 

The rookie Mike Bibby had 18 points 
and 12 assists as the Grizzlies won their 


■ 6- Year Extension for Ray Alien 

Ray Allen, who starred alongside 
-Denzel Washington last year in the 
Spike Lee movie, “He Got Game,” has 
signed a six-year, S 70.9 million contract 
extension with die Milwaukee Bucks, 
The Associated Press reported from Mil- 
waukee. 

The pact is nearly identical to those 
signed recently by fellow rising stars 
Kobe Bryant. Allen Iverson, Shareef 
Abdur-Rahim and Antoine Walker. 

The difference is that Allen won’t 
have to fork over a 4 percent commission 
— or $2,836,000 — to an agent 

**I don't need somebody, skimming 
millions off the top,” said Allen, who 
paid a team of lawyers, a business man- 
ager and an accountant at an hourly rate 


of up to $500. 
AJlc 


len negotiated directly with team 
owner Herb Kohl, the senior U.S. sen- 
ator from Wisconsin. 



Francis Quits 
The Gardens 
With 5 Points 
To Beat Leafs 


The AssiKimvil Press 

Ron Francis has, fond memories of 
Toronto's Maple Leaf Gardens as a boy. 
It’s likely he won’t forget his last game 
there as a National Hockey League 
player, either. 

He played his final game at iho 
Gardens on Wednesday night, scoring 


NHL Roundup 


Darrick Martin of the Clippers shooting over Mike Bibby of the Grizzlies. 
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In 3d Defeat of Season, Cincinnati Admits It Lost Fair and Square 


The Associaied Press 

The first two times No. 4 Cincinnati lost this 
season, there were controversial calls by the of- 
ficials. Not this time. 

Marquette beat die visiting Bearcats, 62-58. on 
Wednesday nighL- 

‘Td be interested to see what they bad to say 
tonight.” said Mike Deane, the Marquette coach, 
referring to the Bearcats’ comments that their 19- 
point January victory over the Eagles should have 
been more of a blowout. 

He probably didn’t like what he heard. 

“I don’t know if it's so much that they stayed 
with us as we didn’t play hard,’ ’ said Ryan Fletcher, 


we haven’t had the last couple of weeks.” 

The Bearcats (21-3, 8-3 Conference USA) didn’t 
have tales of woe after this loss, as they did after an 


Coll so i Basketball 


Inadvertent whistle cost them at North Carol ina- 
Charlone and a disputed foul call at the overtime 
buzzer did the same against DePaul last Saturday. 
Brian Wandle led Marquette (12-12, 4-8.) with 19 


points, but it was big plays in the final minute by the 
freshman Oluoma Nnamai 
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'game and had a lot of heart. And that’s something 


fnamaka that made the differ- 
ence. Nnamaka's three-point play with 39 seconds 
left broke a 54-54 tie, and the Swede's free throw 
with 9.1 seconds left provided the final margin. 

No. 2 Conmetieut 66, Boston Col logo 50 Khalid 

El -Amin semed 19 points and the leading Con- 


necticut scorer, Richard Hamilton, returned after 
missing two games because of an injury as the 
Huskies (21-1, 12-1 Big East) beat the Eagles (6- 
15. 3-10) for the 21st straight time. 

No. 7 Maryland S3, North Carolina State 50 Ter- 
ence Morris had 17 points and a career-high 16 
rebounds for the visiting Terrapins (21-4. 9-3 At- 
lantic Coast Conference). 

No. io Arizona 86, Arizona St- 80 Freshman Mi- 
chael Wright scored 22 points, and the Wildcats 
(17-4, 9-3 Pac-10) won their 27th straight home 
game and their eighth in a row over the Sun Devils 
(13-11,5-7). 

No. 1 5 Wisconsin 57, Northwestern 45 Ty Calder- 

wood scored 13 points, and the Badgers (20-5, 8-4 
Big Ten) reached the 20-victory mark for the third 
time in school history, Evan Eschmeyer had 16 


points for visiting Northwestern ( 14-7, 6-5). 

No. 19 Iowa No. 22 Minnesota 73 Dean Oliver 
scored 15 points to lead five double-figures scorers 
in the revamped Iowa starting lineup. The Hawkeyes 
( 16-6. 7-5 Big Ten) allowed 185 points last week in 
losses to Purdue and Michigan State. Quincy Lewis 
finished with 30 points for the Gophers ( 14-7, 5-6). 

Tennessee 91, No. 23 Florida 56> Brandon Whar- 
ton scored 20 points for the Volunteers (15-7. 7-4 
Southeastern Conference), who snapped a two- 
game losing streak. Kenyan Weaks had 12 points 
for the Gators ( 16-6. 7-5). 

Nebraska 64, No. 24 Kansas 57 Venson Hamilton 
and Larry Florence each scored 17 points for the 
Comhuskere ( 16-8, 8-3 Big 12). who snapped a 15- 
year losing streak in Allen Fieldhouse. Ryan 
Robertson had 16 for the host Jayhawks (16-7, 8-3). 


five points io lead the Carolina Hur- 
ricanes to a 6-5 victorv over the Maple 
Leafs. 

“A lot of great games have been 
played here.” said the 35-year-old Fran- 
cis. a native of Sault Ste. Mane. Ontario, 
who grew up a Maple Leafs fan. 

The Maple Leafs will play their final 
gome in the Gardens on Saiurdav again-a 
Chicago before opening their "new Air 
Canada Center against the Montreal 
Canadiens on Feb.' 20. 

Bkws 5, Lightning 4 In Tampa. Pavol 
Demitra and Teny Yake scored third- 
period goals as St." Louis rallied to hand 
the Lightning their seventh straight 
loss. 

Sharks 5, Bbtckhawks 2 Joe Murphy 
had two power-play goals and Jell 
Norton scored another, leading San Jose 
in Chicago. 

The Sharks entered the game last in 
the league in power-play efficiency with 
only 29 goals in 248 attempts for an 1 1 .7 
percentage. They cashed in on three of 
seven power-play opportunities Wed- 
nesday night The loss was the Black- 
hawks’ sixth straight. 

Coyotes 3, Kings 0 In Phoenix. 
Nikolai Khabibulin made 26 saves for 
his sixth shutout and Greg Adams 
scored twice as the Coyotes beat Los 
Angeles. 

Mighty Ducks 5, Flyer* 4 Anaheim dealt 

visiting Philadelphia only its second loss 
in 25 games and ended the Flyers' eight- 
game unbeaten streak as Fredrik 01au>- 
son had two goals and two assists. 

Teemu Selanne also scored twice and 
recorded his 600ih NHL point with an 
assist on Steve Rucchin's power-play 
goal leading the Ducks to their fourth 
successive victory. 
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W 

L 

Pet 

GS 

Phfladefphla 

'3 

0 

lmo 

— 

Orlando 

3 

1 

J50 

Vi 

Boston 

2 

2 

500 

lVr 

New Jersey 

1 

2 

333 

2 

New York 

1 

2 

333 

2 

Miami 

1 

3 

250 

2M 

Washington 

1 

3 

-250 

21* 

CENTRAL MVWON 


Milwaukee 

2 

0 

ijno 

— 

Atlanta 

3 

1 

750 

— 

Detroit 

3 

1 

750 

— 

inrfiana 

2 

2 

J00 

1 

Chicago 

1 

2 

333 

lVi 

Toronto 

1 

2 

333 

1Y, 

Charlotte 

1 

3 

750 

2 

Oerekmd 

1 

3 

750 

2 


MOWEST nVWON 

3 0 1JM0 

3 1 .750 

2 1 M 7 

2 2 500 

1 2 -333 

1 2 -333 

0 4 .000 

PACIFIC DitfBION 

4 0 l-DOO 

3 1 J50 

2 1 567 

2 1 467 


SoaumewlD 2 2 -500 

LACSppcfS 0 J SIM 

GoMen Stole 0.4 500 

wnniMYUnan 
Orfondo 27 24 18 20- B9 

N*w4*nay 21 22 B 30-81 

O: Andecm W2 142L Hontoim/0-200- 
.. T22U NJ- Vtoi Horn 8-17 1-2 17. Boms# 5-15 
W 17. Rabwmh^-OrfandO 46 (Ovtkmb 
HOTtoumy 81. NJ.64 (WBDoms 21). A*»W*- 
— Orlando 21 (Haulaway 6L NJ. 14 (GIB 4). 
Qevetand 30 21 1* 17— 87 

Owrtofte 17 24 22 14-77 

O Kamp 4-7 12-15 2A Sura 6-7 2-2 15; Ci 
Coleman 6-13 4-9 lfi, Wesley 7-13 04) 15 
Rebounds— Cleveland 47 (Kemp 13), Char- 
lotte 43 (Coleman 7). Assbls— Cleveland 17 
UCntflltf S), OnsIMfe 21 (PMLk. Wcriay 4). 
WnMoytMl 17 24 2? 20- 88 

NMYMk 24 32 M 21—101 

W: Howmd 12-22 5-8 29. Richmond 8-1? 9- 
1D2& N.Y Johnson B-141-218) Ewing 5-156- 
8 16, Word 65 6-7 16. Rebounds— Was- 
MngtonSO IHoword 12), New York 50 [Childs 
8). Assists — Washington U {SMckkmd B), 
New Ytofk 27 (OiBds 9). 

Sacramento 18 24 27 11— B2 

Hoestei 26 25 IS 26-92 

& Webber 10-25 1-2 21| WiUtarason 6-13 4- 
61& WHama 8-190-0 16,H: Oiahlwon 8-193- 
4 19. Hartley 6-17 4-4 16, Price 7-13 0-0 16. 
Rebauiuts— S- 51 (Webber 19), Houston 57 
(BarideY 161. ' Assbb— Sacnenenta 20 
(Abdul- Wo hod 5), Houston IB (Pfppen 7}. 
LA. Loiters 21 34 25 31-183 

Dsanr 19 27 26 26- 98' 

3-Polnt Goals— Las Anaaitts 6-1 5 (J ones 14 


LatfimrONeat 12-205-929, Jut a 7-144-6 
21. Biyont8-15 4-5 21. D: LoFrertr 10-18 1-1 
24, McDyess 10-17 1-2 21. Beboomh-Uj- 
kers42 (Bryant 10), Denver62 (McOyess 191. 
Assists— Lakem24 (Harry 5, BiyantS, Fisher 
5), Denver 24 (Von Enel 10). 

ULOppen 23 22 23 31- 99 

Vancouver 33 20 22 30-105 

CUppers Murray 6-1 7 B-1 1 21, Otowokondi 
5-10 7-10 171 V: Abdor-RflMm »-2D 16-17 35, 
Bibby 6-13 6-7 18. Rebound^-appem 46 
(MuTray9.0kMMkand«).^ Vancouver 52 (Ab- 
dur-Ratilm 9, Massenburg 9). AssUs—Cfip- 
pers 19 (Maritn 5), Vtanoouver 23 (Bibby 12) . 
ladfama ■ 18 23 22 29- 92 

Portland 25 29 24 22-100 

I: Smits 11-17 1-2 23, Bast 9-14 M 3ft P: 
Rider 11-19 3-7 26, StowJamlra 9-16 4J 23. 
Rvbovndt— Indiana 51 [D.Dovts 12), Port- 
tand 48 (Rider 11). Assists— Indiana 16 (M. 
Jackson 1 1], Portland 19 (Stoudamire 9). 
Seattle 19 26 16 26- 89 

Golden State 27 16 20 19- 82 

SrPayton 8496-824, Sdirwnpf 7-151-217) 
&S. Starts 9-19 1-1 22, Mills 6-12 4~S 19. 
Rebounds— Seattle 54 (Schrempf 9), Golden 
Slate 45 (Cummings 10). Assists— Seattle 24 
(Payton n). Golden Slate 18 (Bogues 12). 


. College Scores 


WEDNESDAY RESULTS 

Men 
top as 

No. 2. Com. (21-1) det Boston CoH. 66-50. 
No. 4. andmatt 01-3) lost to Moouefle 625& 
fCa. 7. Manrtmd 01-4) del. NX. St. 63-50. 


No. 1& Arizona (17-4) dot. Arizona SI. 86-flD. 
NO. IS. Wlseonsle (20i5) net NWS7-45. 

No. 1*. Iowa (164) dK Ita 22 Mm. (149) 76-73 
No. 22. Fta. (1^0 lost to Tennessee 91-46. 
No, 24. Kansas (16-7) tostto Nebraska 64-59. 

uunwcoiitou 
Buctnel 7& Letngh 62 
Lafayette 89, Army 59 
Massachusetts 64, St Banavenhtn!46 
Navy 7CL Holy Cross 55 
Old Dominion 76, American U.70 . 
Alabama 72. LSI) 71.30T 
Artamsas 72, Soutti CaraSna 66 
Mississippi St. 67, Vmtertllt 62 
Wake Forest 79. damson 69 
Bradley 74, 1 Knots St. 70, OT 
Qrigftton 77, N. tona 60 
Email 68, 1 mflona St. 65 
Gengetawn 62. Notre Dame S3 
MtamL Ohio 61, Ball 5156 
□Uahama 64 Tews 63 
Texas A&M 79, Kansas St 74 
Terns Tech 7£ Baylor 66 
Colorado S3L OWahomo St. 80 

Women 

TOP 35 

No. 6 N. Dane CW-2) def. VUanovo 74-52. 
No. 9 Rutgers (21-4) def. Miami 66-57. 

No, 13 Tex. Tech (20-2) def. Tex. A&M 7452. 
No. 16 Iowa St (166) lostto Konsos St 7061 
No. 18 Virginia 07-6) del. N.e SL 67-53. 
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w 

L 

T 

Pto 

GF 

GA 

Philadelphia 

28 

11 

12 

68 

163 

105 

New Jersey 

29 

17 

6 

64 

150 

130 

Pittsburgh 

.27 

15 

7 

61 

154 

129 

N.Y. Rang ere 

20 24 

7 

47 

137 

140 

N.Y. Islanders 

16 

32 

5 

37 

126 

164 

NORTHEAST DIVISION 



Ottawa 

28 

15 

8 

64 

149 

111 

Toronto 

30 

19 

3 

63 

170 

155 

Buffalo- 

24 

18 

9 

57 

136 

109 

Boston 

22 

21 

9 

53 

132 

120 

Montreal 

20 

26 

g 

48 

122 

142 

SOUTHEAST UVtSION 



Carolina 

24 

20 

9 

57 

138 

134 

Florida 

19 

19 

13 

51 

129 

137 

Washington 

21 

26 

4 

46 

129 

133 

Tampa Bay 

11 

37 

4 

26 

106 

191 
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CENTRAL WVIBION 



Detroit 

26 

23 

4 

56 

155 

136 

St. Lauls 

21 

20 

9 

51 

138 

131 

NashvUe 

IB 

29 

5 

41 

119 

167 

Chicago 

14 

31 

8 

36 

114 

169 

NORTHWEST DIVISION 



Cotaro Bo 

29 

20 

4 

62 

144 

126 

Edmonton 

20 

23 

a 

48 

140’ 

132 

Calgary 

18 

28 

a 

44 

133 

158 

Vancouver 

17 

28 

7 

41 

132 

158 

MCfiC DIVISION 



Dallas 

30 

10 

0 

68 

141 

99 

Phormb 

28 

13 10 

66 

136 

103 

Anaheim 

21 

22 

9 

51 

135 

129 


San Jos# IB 22 12 48 118 

Los Angeles 19 29 4 42 122 

WEDNESDAY B5SULT5 
SL Louis 1 2 2-5 

Tampa Bay 2 2 0-4 

1st Period: T-Cratton 3 (Daigle, Clark). 1 
S.L-Demttra 24 (Turgeorv Madimls) a T-, 
Hogue'S (McBalh. Nytander) M PeriodrS JL- 
PeUerin 12 (Perssoa Turgeon) 5 S.L- Young 
12 (Ptaud)6. T-Tucterl3 (Zamuner. Richer) 
7, T-Tucter 14 (Nytander, Hogue) tpp). 3d 
Period: S.L.-Demitro 25 (PeHerirv Turgeon) 
9,51-- Yoke 6 (Con ray, Young) Shots on go at 
S.L- 11-15-12-38. T- 9-7-6— 22. GmBm: 
S-L-McLennan. T -Schwab. 

Carolina 2- 2 2—6 

Teroale 2 1 2—5 

1st Period: T-BerrOn 19 (DJCing, Korolev) 1 
C-GeHnasSIDtneea Frands)3,C-Francl»9 
(Kapcnen. Roberts) 4 T-Benuln 20 (DamL 
Korolev) 2d Period: C-Sheppaid 19 (Fronds. 
Coffey) (pp). A T-Bererir 21 (Berard, 
Korolev) 7, C-Dmeen 8 (Fronds) 3d Porte* 
T-SulSvan 11 (Jmeptv D King! 9, C-Frands 
10 (RobeflL Kcpcnenj la C-Ranhelm 5 
(Wesley, Primeau) 11. T-Modin 13 (SuncDa 
Thomas) Shots on goal: C ; 10-5-lD-25. T- 8- 
13-B— 29. Goalies: C-lrbe. T-Jtueph. 

Los Angeles 0 0 0-0 

Phoenix 0 0 2-3 

1st p«j D. 2d PotjO. 3d Period: P-Adoms 12 
(Toe Chet, Tverdovskyl Z P-Adams 13 iBri- 
ere. Carney) 3, P-Roenick 18 (Slcpletan, Do>- 
gneault) Shots on goofc LA.- 10-104—26. P- 
15-12-13—40. GoWes: LA-Ston. P-XhabkHiEn 
San Jos* 1 I 3—5 

Chicago 1 0 1—2 


1st Period: 5 J. -Norton 12 (Friesea Kora- 
lyuk) (pp). Z C- Emerson 12 (Amenta 
Loflamme) 2d Period: SJ.-Murphy 13 IKoeo- 
lyvL Marieau) (pp). 3d Ported: C-Chedos 6, 
A SJ.-HoulderS (Morieou) 6. SJ.-Murphy 1 4 
(Sturm, Priesen) (pp). 7, SJ.-Mottoou 11 
(eni. Shots oa goat S J.- 9-9-10—28. C- ID-5- 
4—19. Gordie* S J.- Vernon. C-Thftault 
PhflmMphia 0 2 2-4 

Anaheim 2 1 3-5 

1st Period: A-Setanne 23 (Oaussoa 
Md nub) (pp). Z A-Otauraon 13 (Greerv 
Drury) 2d Period: P-Langkow 9 (Undrwt 
Janes) (pp). 4, A-Sekmae 24 (Ruedda 
Mdimfe) (pp). 5. P-Lintfros 30 (Desjanflns, 
BrimTAmouri (pp). 3d Period: A-Rucchhi 18 
(Olaussoru Selanne) (pp). 7, A-Oiaiisson 14 
(Krntya. CuBen) & P-LeCtalr 34 (Undna 
McGBSs) (pp). 9, p-undres 31 (LeClaif, 
Jones) Shots on goal: P- 6-9-17—32. A- 8-10- 
6—24. Gordies: P-VanblesbtOUCk. A-Hebert. 


FRIENDLY MTEmUTIONAL 
Albania Z Macedonia 0 
Croatia ft Denmark! 

England ft Franco 2 
Ireland 1 Paraguay 0 
Italy ft Norway 0 
Netherlands ft Portugal 0 
Poland I, Finland 1 
Argentina 1, Mexico 0 
Germany 3, Colombia 3 

ASUNClWaUMMOlUNIF 
CAST ASIA ZONE DUARTE RFHALS 
JubCa fucta, Jop. 1. Pahang Sfeetera. S. Kor, 1 
Data) WonttaChi.2, Rean Oaewoa S.Kar,2 
stand Mas: Dalian 1 pointe. Pusan Dae- 
woo 1; Pahang Steeleis 1, Jubflo Inata I. 


CRICKET 


IMUHk BOARD XI VS. PAKISTAN 
THBrttWY MATCH. FIRST DAT 
THURSDAY M COCHIN. INDIA 
Pakistan: 247-9 dec 
India Board Xh 35-0 


EU BOHAN CHAMPIONSHIP 
QUAilFYDtO 
GROUPS 

Cyprus 4. San Marino 0 
STANDiNOSi Cyprus 9 points; Austria 7; 
Israel 4 Spam 3; San Marino ft 
GROUP EIGHT 
Malta ft Yugoslavia 3 
sta Nontax.- Ireland 6 palms; Macedo- 
nia 6; Yugoslavia &■ Croaha & Malta ft 


TRANSITIONS 


■ASKITBALL 

NATIONAL BASKETBALL ASSOCIATION 
nba— F ined Phoenix coach Danny Aingo 
SI 000 far kicking basketball auo stands fol- 
lowing hie election ham Feb. 9 gome. 

K.Y. knicks— P ul G Latrell Snmvcir on in- 
jured list. 
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POSTCARD 


The Tyranny of Snow 


By Sheryl WuDunn 

V.-ii V. wfr Tunes S i f \ ire 

S APPORO. Japan — For 
most of the year. Lieu* 
tenant Naoki Uchimura leads 
a 15-man platoon in charge of 
Japanese missile systems on 
the alert for enemy planes. 

But for a month, he has 
faced a challenge that, at one 
point, had him hanging his 
head in shame. Uchimura was 
charged with creating Bugs 
Bunny — in the form of a 
snow’sculprure the size of a 
four-story building. “My 
special mission!" he said. 

Every year, when snow 
blankets Hokkaido, this island 
in the north of Japan, Sapporo 
transforms some of its spa- 
cious streets into outdoor mu- 
seums of snow and ice. Snow 
sculpture:* line the main av- 
enue. ice crystal sculptures 

take up another enclave and 
giant snow buildings and ice 
slides sprawl across a military 
comp of the 1 1 th Division. 

One year, the city had a 
model of the White House big 
enough fora conference. Oth- 
er years have brought copies 
of the Sphinx. Buckingham 
Palace and the Taj Mahal. 

The driving force for this 
festival in the city that was 
home to the 1972 Winter 
Olympics is the Self-Defense 
Forces. Drawing upon the 
labor of 1 .700 people, soldiers 
began in December to plan the 
army of sculptures that dot the 
city for this one week. 

The military's closet artists 
emerge — the ones who can 
draw, the cartoonists, rhe 
sculptors. Mathematicians, 
too: to calculate how much 
snow is needed, how long it 
will take to transport that 
snow and how many truck- 
loads are needed. 

Sapporo is cold and bliz- 
zardy this time of year: snow'- 
banks on the streets sometimes 
reach a story tush. While that 


may be enough to shape a few- 
small figurines on the edge of 
the fesuval, it is not nearly 
enough snow to make the life- 
size palaces, elephants, village 
homes, historical figures and 
theater stages that have be- 
come the signature of the Yuki 
Matsuri. the Snow Festival. 

So. with 250 five-ton 
trucks, soldiers made 7.600 
trips this year, carting in 
about 38.000 tons of snow 
from the mountains. 

Uchimura’s main chal- 
lenge was to capture Bugs 
Bunny. After the statue had 
gone up. it rained and one of 
Bugs's feet fell off. Uchimura 
was seen standing alone in 
front of the giant sculpture 
with the collapsed foot, his 
head hanging low in shame. 

Then, about 10 days before 


\i. Ii»Ij< kn-v l 11— * h-H 


the festival was to open. 
Warner Brothers sent a rep- 
resentative to check the like- 
ness and give the nod to call 
the image Bugs Bunny. The 
represen tative7 however, said 
the sculpture did not really 
resemble Bugs Bunny, so 
Uchimura ordered the several 
dozen members of his team to 
recarve the entire image. 

So. in the end, does it re- 
semble Bugs? Uchimura de- 
murred: “We have not gonen 
any approval yet," he said, in 
a subtle admission of defeat. 


T HE ACTOR Brad Pitt has won a 
three-year restraining order against a 
woman who hoisted herself into his 
house and made herself at home for 10 
hours. Athena Rolando, 19. was 
ordered Wednesday to not contact the 
actor and to stay 100 yards away from 
him for three years. Pitt already had been 
granted a temporary restraining order. 
“I'd actually like to file a restraining 
order against Mr. Pitt himself to stay 
away from me,*’ Rolando said after the 
hearing. Pitt contends she has left “many 
menacing and bizarre letters” outside 
his home since September 1996. 

□ 

James Cromwell, who co-starred 
with a pig in “Babe." joined an animal- 
rights group in accusing a North Car- 
olina farm of illegally beating and 
killing hogs. People for the Ethical 
Treatment of Animals released a video- 
tape showing farmhands bludgeoning 
sows with iron bars, metal canes and 
wrenches. In one scene, a worker kills a 
lame hog by dropping a cinder block on 
its head. The videotape was narrated by 


Japanese Cen 
£uts Key Intei 

NoUnjj-’IVrn, Benefit !w 


"‘“i'aW’.ira 

J**Y0 ' Pl . '! ' 

UlL .• 


J'fn.la-. kuw'tw. 
8,8 to -■ I’-'htua! t 


,. k 

JJ*e.li..pri l ' ; -"W4siV4 

II 


Sjh. F h v ■» ■ 

? v *- n* 

5s 11 ' ,'! ! 

:. " «.mni 

Op, h « a -•* 

0.15 V U ’ '' ir 


U» .V 
h! 
.i 


v . 

tin 

^'V i\\ • *••»»»«, 




'uv vuru 




|S 

' ■ ' .V 

V* (. : 

I**'. Naira 



l r«H • 


. 

*' i'K . V £» 

<**‘9 

- ai » j in 


l! ■ . 

'*■* t' i flJt 


• . ; “ ■ A!=fc., t 

tu '-v; VAT • 

IS 


‘.?tVL«s 


Single* is a total amoral ity. a com- 
plete mayhem of self-interest.” 

This is also a book about a trou- 
bled father-son relationship, a 
theme that has informed many of 
the le Carre novels but none more 
than “A Perfect Spy.’* There the 
brilliantly drawn Rick Pym, con 
man and ex-con, was partly a por- 
trait of Cornwell ’sown father. Tiger 
Single resembles Pym in some 
ways, particularly in’ his ability to 
command the obstinate love-disgust 
of his son. In “Single & Single,” 
however, this relationship will turn 
out dramatically differently. 

“Until I die the father-son re- 
lationship will obsess me,” Corn- 
well said. “I followed the- [Robert] 
Maxwell case with great interest. 
And watching the development of 
the Kevin and Ian trial, 1 couldn’t 
help wondering what would have 
happened if my father's career had 
been that much more respectable 
and that much more successful 

"I began to wonder what would 
have happened if my brother and 
myself had gone into the family 
firm. So then I really got kind of 
liftoff from that notion: At what 
point might either of us. if ever, have- 
had a moral crisis about it, and where 
is the borderline, when do you ac- 
tually drift into criminality?" 

"My sister Charlotte, my half- 
sister.” he went on. "she actually 
rang me up during the Maxwell 
trial or when the whole Maxwell 
affair broke. She said, what does 
this remind you of?" 

Cornwell’s long and highly suc- 
cessful writing career l he is 67 ) has 
shown that he is a master psycho- 
logical writer, and also extremely 
adept at catching the flow of history 
in his dark mirror. Since the break- 
up of ihe Soviet Union, he has been 
saying that the West was totally 
unprepared, and that it has essen- 
tially turned its back on the mess of 
violence and wretchedness that has 
swept over much of Russia. 

He first visited the Soviet Union 
in the second half of the 1980s — 
preceded by the fame of his Cold 
War books, where George Smiley- 
had finally won his Pyrrhic victory 
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CARNIVAL — Revelers kicking off Cologne's annual carnival Thursday. 
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Cromwell who played Fanner Hoggett 
in the film about a pig who wants to be a 
sheep dog. 

□ 

Nearly a half century after the pub- 
lication of Ralph Ellison's landmark 
novel, “Invisible Man,” Random House 
is preparing to publish his second novel, 
a work he struggled with for more than 
40 years and left unfinished when he died 
in 1994. Ellison began wrriting the book 
in 1954, seemed on the verge of com- 
pleting it in 1967, then kept revising and 
rethinking it until his death at 80. The 
novel, “Juneteenth,” is set for publi- 
cation on June 19 or Juneteenth. the 
anniversary of the day in 1865 when 
Texas slaves finally learned of the Eman- 
cipation Proclamation, which had taken 
effect two and a half years earlier. 

□ 

The only daughter of Prince Hans- 
Adam II. the ruler of the tiny Alpine 
principality of Liechtenstein, is to marry 
a German businessman on June 5. Tat- 
jana. 25. will wed Philipp von LatorfT, 


30. who works for a German pharma- 
ceutical company. 

□ 

Bowin° to the wishes of the family of 
Charlie Parker, the mayor of Kansas 
City, Missouri, has dropped plans to 
move the legendary saxophonist's body 


to the district honoring the city's jazz ^ 
tradition. Parker's grave in Lincoln" 
Cemetery, in an area between Kansas ■ 
City and Independence, has been a 
mecca for jazz fans. Major Emanuel 
Cleaver had warned lo move ihe body 
to the 18th and Vine District, where a 
large sculpture of Parker will stand. 


Mellons Will Enriches National Gallery 

Ne* Yt*l Tine* Sen ice 

W ASHINGTON — The philanthropist Paul Mellon, who died on Feb. I at 
the age of 91, has left the National Gallery of Art the largest gift in its 
history', $75 million in cash and more than 1 00 pictures worth many times that 
much, a gallery official said Wednesday night. 

Mellon's will is said to specify that the gallery receive two oils by Vincent 
van Gogh (“Still Life of Oranges and Lemons With Blue Gloves.” painted in 
1889, and “Green Wheat Fields. A u vers.” 1890). and works by Manet. 
Cezanne. Monet. Renoir and others. 

The bequest also includes a dozen paintings by the American master 
Winslow Homer and works by other Americans, according to The Washington 
Post, which reported the gift in Thursday’s editions. 

Mellon had previously given more than 900 works of an to the gallery that 
his father, the financier Andrew Mellon, helped to found on the National Mall. 
Construction of the gallery’ began in 1937 and was completed in 1941 . 


John le Carre Plunges Into an Ugly New World 


By Katherine Knorr 

Inn nunmuil ticralJ T> iimae 

L ONDON — For nearly 40 
years, David Cornwell has cre- 
ated his famous parallel universe, a 
world of killers and listeners, 
where the struggle between good 
and evil ends in ugly compromise, 
where loyalty and honor are yes- 
terday's virtues. As the former So- 
viet Union sinks into ever more 
alarming chaos, his latest John le 
Carre novel. “Single & Single.” 
looks ai a borderless world of in- 
ternational capitalism, the nasty- 
nasty side of what financial jour- 
nalists blandly call emerging mar- 
kets. a place where there are no 
rules and no morals at all. 

This is a world ruled by the abil- 
ity to tap into The Highest Level in 
the Land to sell off whatever can be 
moved out of the former Soviet 
Union — including blood — and 
the ability' to launder vast amounts 
of money. The book's anrihero. Ti- 
ger Single, explains quite nearly 
that his eponymous venture-capital 
firm will go where no man has gone 
before to” promote the trading al- 
liances of this ugly new’ world. 

In the old Soviet Union, and par- 
ticularly in Georgia, where large 
parts of the book take place, there 
are no laws, except the violent but 
shifting clan alliances of men who 
have to protect their villas with 
battlefield weaponry. Former in- 
telligence agents from all over the 
Soviet bloc have diversified like 
everybody else, gone capitalist 
with a vengeance. 

On the Western side, the ter- 
rifying consequences of the Soviet 
breakup are either ignored, or 
plundered. Eyes are averted, na- 
ivete rules: “There's this terrible 
crude notion that free enterprise 
produces freedom. ' ’ Cornwell 
said, speaking softly, with the char- 
acteristic le Carre mixture of comic 
and tragic, before a fire in his 
Hampstead house. “Russians have 
discovered bitterly that, as far as 
they’re concerned, there are worse 
things than state control.” 

“What we have in ‘Single & 


David Cornwell examines the “mayhem of self-interest.” 


over the master agent runner Karla 
— and he has returned since. 

“I did a tour of bosses of criminal 
gangs, and it was really terrifying.” 
he said. “Not because of the phys- 
ical danger. It felt unreal. Our con- 
versations were monitored by kids, 
with grenades strapped to their belts 
and Kalashnikovs. There were such 
excesses of threat that it became 
ridiculous and theatrical. But what 
they said one after another was. 
look, there is no constitution here, 
there is no legal system. Probably 
none of us has done anything that the 
Russian criminal code can nail us 
for. And it's no good making com- 
parisons with Chicago in the ‘20s 
because those guys knew they were 


against the law, they were working 
against the system and there was a 
system. But there’s no system here 
and there’s no law.’’ 

The "Single & Single” mobster 
clan, the Orlovs, newcomer* to 
Georgia, are an ugly bunch, and yet 
the portraits are subtle. The pat- 
riarch. Yevgeny, protector of his 
brother Mikhail and of his own 
family, belongs to an older Russia, 
and is pulled between the need to 
keep turning over the money, and 
utopian schemes for the “home” 
villages. His brutality is tempered 
by a certain humanity. The women 
are big-chested and mother-earthy, 
sometimes even noble, presiding 
over the caviar and the Georgian 


cheaehwj and tht alnwnd cake 
and the sweet red wine 

Alix Hoban. who has numed 
into ihe clan, is Hu* wwnw* C J«* 
Sir of all and one ol the symbols 

5 the new Russia: ” Hoban comes 
right out of that set of >oung Ru* : 

sins ex-KGB. that I met m 92 

Cornwell said, “and thev are tnght- 

enina because they were brought up 
vrttha Communist silver spoon in 
their mouths and I the v went i‘> 
ullage school and RGB school and 
rfw*v were taught to wear Italian 
suits and behave in Western «vi>nv. 
and actually they re the most dread- 
ful little thugs and totally amoral 

Among- ihe ugly ironies ol the 
dismantling of the Soviet empire, 
are die way some Communist in- 
tellectuals and indeed high-ranking 
former officials have been able to 
recycle themselves ^ a VM? ■ 
way feed into the West s cult of 

celebrity. , . 

”We have this phenomenon ot 

Markus Wolf.” the former spy- 
master, “emerging from East Ger- 
many.” Cornwell said. ’ First ol all 
he was tried unsuccessfully by the 
Germans themselves. Now he’s be- 
come a kind of public figure, he s 

published a cookbook. 

** Again and again and again. I vc 
been asked to appear on television 
with him. 1 think they have an image 
which has absolutely no basi- in tact 
because I was never into that kind of 
sniff: They have an image of the iwo 
old agent runners talking to one 
another as if we were veterans of the 
Battle of Britain and I’m supposed 
•to say how 1 loved the way your 
Messerschmiti sculled around the 
comer and he's supposed to say. ah 
but your Spitfires were better, and 
we shake hands. I find ihis repuls- 
ive. I think that Markus VN oil and 
his kind knew better than anyone, 
because of the way they were- 
placed, what a foul little regime they 7 
were serving, and 1 think they are 
thoroughly guilty men and they 
should slink away in disgrace and 
be forgotten, instead of which 
they’re ennobled in some way. 

"People are rushing to forgive 
who have no right to forgive.” 






